
/$:�21��2:1(56+,3�$1'�27+(5�5($/�5,*+76
%$6,&�3529,6,216

$UWLFOH��7KLV�/DZ�VWLSXODWHV�WKH�ULJKW��WR�RZQHUVKLS�DQG�RWKHU�UHDO�ULJKWV�LQ�DFFRUGDQFH�ZLWKWKH�&RQVWLWXWLRQ�
$UWLFOH��7KH�ULJKW�WR�RZQHUVKLS�FDQ�EH��DFTXLUHG�E\�DOO�GRPHVWLF�DQG�IRUHLJQ�QDWXUDO�SHUVRQV�DQGOHJDO� HQWLWLHV�� LQFOXGLQJ� WKH� VWDWH� DQG� WKH� XQLWV� RI� � WKH� ORFDO� VHOI�JRYHUQPHQW�� XQGHUFRQGLWLRQV�DQG�LQ�D�PDQQHU�VWLSXODWHG�E\�WKLV�DQG�RWKHU�ODZV�
$UWLFOH��7KH�RZQHUVKLS�FUHDWHV�ULJKWV�DQG�REOLJDWLRQV�DQG�LW�VKRXOG�VHUYH�WKH�JRRG�RI�WKH�RZQHUDQG�WKH�FRPPXQLW\�
$UWLFOH��$Q�LWHP�IRU�ZKLFK�WKHUH�LV�D�ULJKW�WR�RZQHUVKLS�FDQ�KDYH��OLPLWHG��UHDO�ULJKWV�EDVHG�RQ�LW��VXFK�DV�WKH�ULJKW�WR�VHUYLWXGH��WKH�ULJKW�WR�SOHGJH��WKH�ULJKW�WR�UHDO�EXUGHQ�DQG�RWKHU�UHDOULJKWV���IXUWKHU�LQ�WKH�WH[W���RWKHU�UHDO�ULJKWV��XQGHU�FRQGLWLRQV�GHWHUPLQHG�E\�ODZ�
$UWLFOH��7KH� ULJKW� WR� RZQHUVKLS� DQG� RWKHU� UHDO� ULJKWV� DUH� DFFRPSOLVKHG� RQ� WKH� EDVLV� RI� D� IUHHGLVSRVLWLRQ�ZLWK�QHFHVVDU\�OLPLWDWLRQV�VWLSXODWHG�E\�WKH�&RQVWLWXWLRQ�DQG�WKH�ODZV�
$UWLFOH��7KH�OHJDO�SURWHFWLRQ�RI�RZQHUVKLS�LV�JXDUDQWHHG�
$UWLFOH��$FTXLULQJ�� SURWHFWLRQ� DQG� � HQGLQJ� RI� WKH� ULJKW� WR� RZQHUVKLS� DQG� RWKHU� UHDO� ULJKWV� DUHUHJXODWHG��E\�ODZ�
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7KH�FRQWHQW��OHJDO�DFWLRQ��OLPLWDWLRQV�DQGWKH�REMHFW�RI�WKH��ULJKW�WR�RZQHUVKLS

7KH�FRQWHQW�DQG�OHJDO�DFWLRQ�RI�WKH�ULJKW�WR�RZQHUVKLS



$UWLFOH��7KH�RZQHU�KDV� WKH� ULJKW� WR�NHHS�� IXOO\�XVH�RU�PDQDJH�DW� � LWV�RZQ�ZLOO� � WKH� LWHP� LQ� LWVSRVVHVVLRQ�� LI� � WKLV� LV� QRW� � LQ� FROOLVLRQ�ZLWK� D� ODZ� RU� �ZLWK� VRPH� ULJKW� RI� � VRPH� RWKHUSHUVRQ�
*HQHUDO�OLPLWDWLRQV�RI�WKH�ULJKW�WR�RZQHUVKLS

$UWLFOH��7KH� RZQHU� DFFRPSOLVKHV� LWV� ULJKW� WR� SURSHUW\� LQ� DFFRUGDQFH� ZLWK� WKH� QDWXUH� DQGSXUSRVH�RI�WKH�LWHP��DV�ZHOO�DV�WKH�JHQHUDO�LQWHUHVW�HVWDEOLVKHG�E\�ODZ�,W� LV� IRUELGGHQ� WR� H[HUFLVH� WKH� ULJKW� WR� RZQHUVKLS� DJDLQVW� WKH� SXUSRVH� IRU�ZKLFK� LW� LVUHFRJQLVHG�DQG�HVWDEOLVKHG�E\�ODZ��RU�DJDLQVW�WKH�PRUDOH�RI�WKH�VRFLHW\�7KH� ULJKW� WR� RZQHUVKLS� FDQ� QRW� EH� H[HUFLVHG� ZLWK� WKH� SXUSRVH� RI� FDXVLQJ� KDUP� WRDQRWKHU�SHUVRQ�RU��ZLWK�WKH�SXUSRVH�RI��SUHYHQWLQJ��WKH�RWKHU�SHUVRQ�WR�H[HUFLVH�LWV�ULJKW�
$UWLFOH���7KH� ULJKW� WR� RZQHUVKLS� FDQ� EH� OLPLWHG� RU� WDNHQ� DZD\� ZKHQ� LW� LV� D� PDWWHU� RI� SXEOLFLQWHUHVW�HVWDEOLVKHG�E\�ODZ�

6SHFLDO�OLPLWDWLRQV�RI�WKH�ULJKW�WR�RZQHUVKLS
$UWLFOH���7KH�RZQHU�RI� UHDO�HVWDWH� LV�REOLJHG�ZKHQ�XVLQJ� WKH� UHDO�HVWDWH� WR�DEVWDLQ� IURP�DFWLRQVDQG�WR�UHPRYH�WKH�FDXVHV�WKDW�RULJLQDWH�IURP�LWV�UHDO�HVWDWH��ZKLFK�OHDG�WR�GLIILFXOWLHV� LQXVLQJ� RWKHU� UHDO� HVWDWHV� �� WUDQVPLVVLRQ� RI� VPRNH�� XQSOHDVDQW� RGRXUV�� ZDUPWK�� VRRWK�TXDNH��QRLVH��UHOHDVLQJ�ZDVWH�ZDWHUV�HWF����DERYH�WKH�XVXDO��PHDVXUHPHQWV�FRQVLGHULQJ�WKHQDWXUH�DQG�SXUSRVH�RI�WKH�UHDO�HVWDWH�DQG�ORFDO�FLUFXPVWDQFHV��RU�ZKLFK�FDXVH�VLJQLILFDQWGDPDJH��LI�LW�LV�QRW�RWKHUZLVH�GHWHUPLQHG�E\�ODZ�

7KH�REMHFW�RI�WKH�ULJKW�WR�RZQHUVKLS
$UWLFOH���7KH�REMHFW�RI�WKH�ULJKW�WR�RZQHUVKLS�DUH�DOO��LWHPV��ZKLFK�FDQ�EHORQJ�WR�QDWXUDO�SHUVRQVDQG�OHJDO�HQWLWLHV��H[FHSW�WKRVH�WKDW�EDVHG�RQ�WKHLU�QDWXUH�RU�EDVHG�RQ�D�ODZ�FDQ�QRW�EH�DQREMHFW�RI�WKLV�ULJKW�$Q�LWHP��LQ�WKH�VHQVH�RI�WKLV�ODZ��LV�D�SDUW�RI�WKH�PDWHULDO�QDWXUH�ZKLFK�FDQ�EH�JRYHUQHGE\�PDQ�DQG�ZKLFK�FDQ�EH�LQGLYLGXDOLVHG�7KHUH� DUH� GLIIHUHQW� NLQGV� RI� LWHPV� GHSHQGLQJ� RQ� WKHLU� QDWXUH�� SRVLWLRQ� LQ� VSDFH�FRPSRVLWLRQ�� SXUSRVH� DQG� RWKHU� FKDUDFWHULVWLFV� � RYHU� ZKLFK� WKH� ULJKW� WR� RZQHUVKLS� LVGHWHUPLQHG� LQ� YDULRXV� ZD\V�� WDNLQJ� LQWR� DFFRXQW� WKH� JHQHUDO� QDWXUH� RI� WKH� ULJKW� WRRZQHUVKLS�

0RYDEOH�DQG�LPPRYDEOH�LWHPV
$UWLFOH���:LWK�UHJDUGV�WR�WKHLU�VSDWLDO�SRVLWLRQ��LWHPV�DUH�PRYDEOH�DQG�LPPRYDEOH�



0RYDEOH�LWHPV�DUH�WKRVH�WKDW�LQ�WKHLU�HQWLUHW\�FDQ�PRYH�RU�EH�PRYHG�IURP�RQH�SODFH�WRDQRWKHU�ZLWKRXW��DW�WKH�VDPH�WLPH��GDPDJLQJ�WKHLU�HVVHQFH�,PPRYDEOH� LWHPV� DUH� WKRVH� LWHPV� WKDW� FDQ� QRW�PRYH� RU� EH�PRYHG� IURP� RQH� SODFH� WRDQRWKHU�ZLWKRXW�GDPDJLQJ�WKHLU�HVVHQFH�DW�WKH�VDPH�WLPH�,PPRYDEOH� LWHPV�� LQ� WKH�VHQVH�RI� WKLV� ODZ��DUH� ODQGV� �DJULFXOWXUDO�� FRQVWUXFWLRQ�� IRUHVWDQG�SDVWXUH��DQG�EXLOGLQJV�� DV�ZHOO� DV� LQVWDOODWLRQV� UDLVHG�RYHU� WKHP�RU�XQGHU� WKHP�DQGZKLFK�DUH�SHUPDQHQWO\�FRQQHFWHG�WR�WKHP��LI�LW�LV�QRW�RWKHUZLVH�GHWHUPLQHG�E\�ODZ�,WHPV� WKDW� DUH� �� DFFRUGLQJ� WR� WKHLU�QDWXUH��PRYDEOH�FDQ�EH�FRQVLGHUHG� LQ�D� OHJDO� VHQVHLPPRYDEOH��LI�WKH\�DUH�FRPSRQHQWV�RI�D�FHUWDLQ�LPPRYDEOH�LWHP�RU�LI�WKH�ODZ�HTXDOV�WKHPWR�LPPRYDEOH�LWHPV�,Q� WKH� FDVH� RI� D� GLVSXWH� RYHU� ZKHWKHU� RQH� LWHP� LV� PRYDEOH� RU� LPPRYDEOH�� � LW� LVFRQVLGHUHG�WR�EH�PRYDEOH�
6LPSOH�DQG�FRPSOH[�LWHPV

$UWLFOH���,WHPV� DUH� VLPSOH� LI� WKH\� DUH� FRPSRVHG� RI� RQH� VDPH�RU� IURP�GLIIHUHQW� VXEVWDQFHV� DQGUHSUHVHQW�D�VLQJXODU�LQGHOLEOH�SK\VLFDO�ZKROH�,WHPV� DUH� FRPSOH[�ZKHQ� WKH\� DUH� FRPSRVHG� RI� GLIIHUHQW� SK\VLFDO� SDUWV� XQLWHG� LQ� RQHSK\VLFDO� ZKROH�� DV� ZHOO� DV� IURP� VHYHUDO� LQGLYLGXDO� LWHPV� ZKLFK� FRPSRVH� WKDW� ZKROH�FROOHFWLYH�LWHP���,WHPV�DUH�DOVR�FRPSOH[�ZKHQ��WKH\�DUH�FRPSRVHG�RI�VHYHUDO�LWHPV�ZKLFKLQGLYLGXDOO\� WKHPVHOYHV� DUH� REMHFW� RI� WKH� ULJKW� WR� RZQHUVKLS�� DQG� ZKLFK� WRJHWKHU� PD\UHSUHVHQW�D�VHSDUDWH�VXEMHFW�RI�WKH�ULJKW�WR�RZQHUVKLS���FROOHFWLRQ�RI�LWHPV��,I�FHUWDLQ�SDUWV�RI�WKH�LWHP�FDQ�QRW�EH�VHSDUDWHG�IURP�HDFK�RWKHU��L�H��IURP�WKH�ZKROH�RIWKH� LWHP�� ZLWKRXW� �� DW� WKH� VDPH� WLPH�� FKDQJLQJ� WKHLU� HVVHQFH�� PHDQLQJ� FKDQJLQJ� RUGDPDJLQJ�LW��WKH\�DUH�HVVHQWLDO�SDUWV�RI�WKH�LWHP�DQG�FDQ�QRW�EH�REMHFWV�RI�VHSDUDWH�ULJKWV�LI�LW�LV�QRW�RWKHUZLVH�GHWHUPLQHG�E\�ODZ�RU�OHJDO�DFW�)RU� WKH�SDUWV�RI� WKH�LWHP�ZKLFK�DUH�QRW�HVVHQWLDO�DQG�FDQ�EH�VHSDUDWHG�IURP�LW�ZLWKRXWGDPDJLQJ�WKH�ZKROH�LWHP��VHSDUDWH�ULJKWV��FDQ�H[LVW�LQ�IDYRXU�RI�DQRWKHU�SHUVRQ�,I�WKH�LWHP�LV�SK\VLFDOO\�LQGHOLEOH��LW�FDQ�EH�OHJDOO\�GLYLGHG�LQWR�SDUWV�WKH�VL]H�RI�ZKLFKLV�YDOXDEO\�GHWHUPLQHG�LQ�SURSRUWLRQ�ZLWK�WKH�YDOXH�RI�HDFK�SDUW�LQ�WKH�WRWDO�YDOXH�RI�WKHLWHP��LGHDO�SDUW���LI��LW�LV�QRW�RWKHUZLVH�GHWHUPLQHG�E\�ODZ�RU�OHJDO�DFW��(DFK�LGHDO�SDUW�RIWKH�ZKROH�LV�D�YDOXH�LQGHSHQGHQW�SDUW�)ROORZLQJ�WKH�VHSDUDWLRQ�RI�D�SDUW�RI�WKH�LWHP�WKH�SUHYLRXV�ULJKWV�RYHU�LW�GR�QRW�HQG��LI�LWLV�QRW�RWKHUZLVH�GHWHUPLQHG�E\�ODZ�RU�OHJDO�DFW�
0DLQ�DQG�DX[LOLDU\�LWHP��EHORQJLQJV�DQG�DWWDFKPHQWV�

$UWLFOH���7KH�SDUWV�RI�D�FRPSOH[�LWHP�LQ�UHODWLRQ�WR�WKHLU�SXUSRVH�FDQ�EH�PDLQ�DQG�DX[LOLDU\�$X[LOLDU\� LWHPV� DUH� WKRVH� LWHPV� ZKLFK� VHUYH� WKH� PDLQ� LWHP� DQG� � KDYH� WKH� UROH� RIEHORQJLQJV�DQG�DWWDFKPHQWV�7KH�EHDUHU�RI�WKH��ULJKW�WR�RZQHUVKLS�RI�DQ�LQGLYLGXDOO\�GHWHUPLQHG�LWHP�KDV�WKH�ULJKW�WRRZQHUVKLS�RI�DOO�RI� LWV�EHORQJLQJV�DQG�DWWDFKPHQWV�� LI� LW� LV�QRW�RWKHUZLVH�GHWHUPLQHG�E\ODZ�RU�OHJDO�DFW�



$� EHORQJLQJ� LV� D� PRYDEOH� LWHP� ZKLFK� LWV� RZQHU� XVHV� DV� DQ� DX[LOLDU\� EHFDXVH� LWSHUPDQHQWO\� VHUYHV� WKH�PDLQ� LWHP� DQG� LV� LQ� D� VXFK� D� VSDWLDO� UHODWLRQ� WR� WKH�PDLQ� LWHPZKLFK�VHUYHV�WKDW�SXUSRVH�$Q�DWWDFKPHQW�RI��DQ�LWHP�LV�HYHU\�SDUW�RI�LW�WKDW�LV�SHUPDQHQWO\�FRQQHFWHG�WR�LW�7HPSRUDU\�XVH�RI�DQ�LWHP�IRU�WKH�SXUSRVH�RI�VHUYLQJ�D�PDLQ�LWHP�GRHV�QRW� �SURYLGH�LWZLWK�WKH�FKDUDFWHULVWLF�RI�DQ�D�DWWDFKPHQW�7HPSRUDU\�QRQ�XVH�RI�D�LWHP�IRU�WKH�SXUSRVH�RI�VHUYLQJ�D�PDLQ�LWHP�GRHV�QRW�OHDG�WR�LWVORVLQJ�WKH�FKDUDFWHULVWLF�RI�D�EHORQJLQJ��RU�DQ�DWWDFKPHQW�
,WHPV�RI�JHQHUDO�LQWHUHVW�IRU�WKH�5HSXEOLF�RI�0DFHGRQLD

$UWLFOH���$OO� QDWXUDO� WUHDVXUHV�� WKH� SODQW� DQG� DQLPDO� ZRUOG�� LWHPV� LQ� JHQHUDO� XVH�� FRQVWUXFWLRQODQG�� IRUHVW� DQG� DJULFXOWXUDO� ODQG�� SDVWXUHV� DQG�ZDWHUV�� DV�ZHOO� DV� LWHPV� DQG� REMHFWV� RIVSHFLDO�FXOWXUDO�DQG�KLVWRULFDO�LPSRUWDQFH�GHWHUPLQHG�E\�ODZ�DUH�LWHPV�JRRGV��RI�JHQHUDOLQWHUHVW�IRU�WKH�5HSXEOLF�,WHPV�ZKLFK�RQ�WKH�EDVLV�RI�WKH�&RQVWLWXWLRQ�RU�ZLWK�VSHFLDO�ODZV�DUH�SURFODLPHG�LWHPVRI�JHQHUDO�LQWHUHVW�IRU�WKH�5HSXEOLF�FDQ�EH�REMHFWV�RI�WKH�ULJKW�WR�RZQHUVKLS�RI�WKH�VWDWH�RURI��QDWXUDO�SHUVRQV�DQG�OHJDO�HQWLWLHV�7KH� IRUPV� RI� RZQHUVKLS� RI� FRQVWUXFWLRQ�� DJULFXOWXUDO� DQG� IRUHVW� ODQG�� SDVWXUHV� DQGZDWHUV�DUH��SURYLGHG�E\�VSHFLDO�UHJXODWLRQV�,WHPV�LQ�JHQHUDO�XVH�DUH�LWHPV�LQ�VWDWH�RZQHUVKLS�ZKLFK�DUH�XVHG�E\�DOO�QDWXUDO�SHUVRQVDQG�OHJDO�HQWLWLHV�7KH�LWHPV�LQ�JHQHUDO�XVH�DUH�FDUHG�DQG�PDQDJHG�E\�WKH�5HSXEOLF�RI�0DFHGRQLD� LI�LW�LVQRW�RWKHUZLVH�GHWHUPLQHG�E\�ODZ�7KH� LWHPV�RI�JHQHUDO� LQWHUHVW� IRU� WKH�5HSXEOLF� HQMR\� VSHFLDO� SURWHFWLRQ� DQG� WKH� ULJKWVRYHU�WKHP�FDQ�EH�OLPLWHG��LQ�DFFRUGDQFH�ZLWK�ODZ�7KH� PDQQHU� DQG� FRQGLWLRQV� XQGHU� ZKLFK� FHUWDLQ� LWHPV� RI� JHQHUDO� LQWHUHVW� LQ� VWDWHRZQHUVKLS� FDQ� EH� JLYHQ� IRU� XVH� WR� QDWXUDO� SHUVRQV� DQG� OHJDO� HQWLWLHV� �� FRQFHVVLRQ�� DUHGHWHUPLQHG�E\�ODZ�
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'HILQLQJ�UHODWLRQV�EHWZHHQ�QHLJKERXUVDV�RZQHUV�RI�UHDO�HVWDWH
$UWLFOH���7KH�QHLJERXU�ULJKW�LV�D�PXWXDO�DQG��FRQVLGHUDWH�H[HUFLVH�RI�WKH�ULJKW�WR�RZQHUVKLS�ZKLFKLV�VWLSXODWHG�E\�WKH�SURYLVLRQV�RI�WKLV�RU�RWKHU�ODZ��LQ�VXFK�D�PDQQHU�WKDW�WKH\�DXWKRULVHWKH�RZQHU�RI�RQH�UHDO�HVWDWH��FRQFHUQLQJ��WKH�H[HUFLVH�RI��LWV�ULJKW�WR�RZQHUVKLS��WR�UHTXHVWIURP�WKH�SHUVRQ�ZKR�LV�DQ�RZQHU�RI� �DQRWKHU�QHLJKERXULQJ�UHDO�HVWDWH�� IRU� LWV�EHQHILW� WRHQGXUH��OHW�WKURXJK�RU�GR�VRPHWKLQJ�WKDW�LV�UHODWHG�WR�LWV�UHDO�HVWDWH��DV�ZHOO�DV�WR�UHTXHVWGHOLQHDWLRQ�IURP�WKH�QHLJKERXULQJ�UHDO�HVWDWH��DV�LV�GHWHUPLQHG�E\�ODZ�,I�ZLWK�WKLV�RU�RWKHU�ODZ�WKH�RZQHU�LV�VWLSXODWHG�VRPH�W\SH�RI�HQGXULQJ��OHWWLQJ�WKURXJKRU�GRLQJ��EHFDXVH�RI�PXWXDO�DQG�FRQVLGHUDWH�H[HUFLVLQJ�RI� WKH� � ULJKW� WR�RZQHUVKLS�� WKHQWKH�RZQHUV�RI�WKH�RWKHU�QHLJKERXULQJ�UHDO�HVWDWHV�IRU�ZKLFK�WKH\�KDYH�D��MXVWLILHG�LQWHUHVWDUH�DXWKRULVHG�E\�LW�WR�UHTXHVW�LW�DV�WKHLU�ULJKW�DQG�WR�DFFRPSOLVK�LW�LQ�D�SURFHGXUH�EHIRUH�DFRXUW��� LI�QR�RWKHU�ZD\�RI�SURWHFWLRQ�LV�SUHVFULEHG��6DPH�DV� WKH�RZQHU�� WKH�SHUVRQV�ZKRDUH� LQ�SRVVHVVRU\�RI� WKH� UHDO� HVWDWH�RQ� WKH�EDVLV� RI� WKH� ULJKWV�GHULYHG� IURP� LWV� ULJKW� DUHDXWKRULVHG�WR�UHTXHVW�WKLV�7KH�QHLJKERXU�ULJKW�LV�DOORZHG�WR�EH�H[HUFLVHG�RQO\�WR�DQ�H[WHQW�DQG�LQ�D�PDQQHU� WKDWZLOO�OLPLW��EXUGHQ�RU�LQ�DQ\�RWKHU�ZD\�GLVWXUE��DV�OLWWOH�DV�SRVVLEOH�WKH�QHLJKERXU�ZKR�KDVWR�HQGXUH��OHW�WKURXJK�RU�GR�VRPHWKLQJ�7KDW�ZKLFK�LV�GHILQHG�DV�QHLJKERXU�ULJKW�RI�WKH�RZQHUV�RI�ODQG�LQ�DQ�DSSURSULDWH�PDQQHUUHIHUV�DOVR�WR�WKH�RZQHUV�RI�RWKHU�UHDO�HVWDWHV��LQFOXGLQJ��WKH�EXLOGLQJV�LQ�IORRU�RZQHUVKLS�LI�LW�LV�QRW�DJDLQVW�WKH�ODZ�RU�WKH�HVVHQFH�RI�WKH�UHDO�HVWDWH�
%RXQGDULHV
$UWLFOH���$�ERXQGDU\�LV�D�PXWXDO�ERUGHU�OLQH�ZKLFK�GHOLQHDWHV�QHLJKERXULQJ�ODQG�ORWV�,I�WKH�VLJQV�ZKLFK�HVWDEOLVK�WKH�ERXQGDULHV�EHWZHHQ�WZR�RU�PRUH�UHDO�HVWDWHV�GXH�WR�DQ\NLQG�RI�UHDVRQ�DUH�GDPDJHG�WR�VXFK�DQ�H[WHQW�WKDW�WKH\�DUH�XQUHFRJQLVDEOH��RU�LI�WKH�VLJQVDUH� GLVSXWHG�� WKHQ� HDFK� RI� WKH� QHLJKERXUV� KDV� WKH� ULJKW� WR� UHTXHVW� IURP� WKH� FRXUW� LQ� DSURFHGXUH�IRU�HVWDEOLVKLQJ�ERXQGDULHV�WR�HVWDEOLVK��UHQHZ�RU�FRUUHFW�WKH�ERXQGDU\�7KH� FRXUW� FRUUHFWV� RU� UHQHZV� WKH� ERXQGDU\� LQ� DFFRUGDQFH� ZLWK� WKH� SURYLVLRQV� RI� WKHSURFHGXUH�IRU�HVWDEOLVKLQJ�ERXQGDULHV�



)HQFHV
$UWLFOH���)HQFHV� EHWZHHQ� QHLJKERXULQJ� UHDO� HVWDWHV� ��ZDOOV��ZRRGHQ� IHQFHV�� IHQFHV�� OLYH� IHQFHVDQG� RWKHU� IHQFHV� RU� REVWDFOHV��� DV� ZHOO� DV� LWHPV� WKDW� VHUYH� DV� VLJQV� RI� ERXQGDULHV� DUHFRQVLGHUHG� WR�EH� MRLQW� IHQFHV� DQG�DUH� FR�RZQHG�E\� WKH�QHLJKERXUV�RQ�ERWK� VLGHV�RI� WKHERXQGDU\��XQOHVV�LW�LV�SURYHQ�WKDW�WKH\�DUH�RZQHG�E\�RQH�RI�WKH�QHLJKERXUV��ZLWK�VSHFLDOVLJQV��LQVFULSWLRQV�RU�RWKHU�SURRIV��7KH� FR�RZQHUVKLS� RI� LWHPV� WKDW� VHUYH� DV� D� MRLQW� IHQFH� RU� VLJQV� WKDW� DUH� GHILQHG� DV� DERXQGDU\�LV�QRW�GLYLVLEOH�7KH�MRLQW�IHQFH�FDQ�EH�XVHG�E\�HDFK�RI�WKH�QHLJKERXUV�IURP�LWV�VLGH�XS�WR�WKH�KDOI�RI�LWVZLGWK��EXWWKH�QHLJKERXU�PXVW�QRW�GR�DQ\WKLQJ�WKDW�ZRXOG�HQGDQJHU�WKH�IHQFH�DQG�ZKLFKZRXOG�SUHYHQW�LWV�QHLJKERXUV�WR�XVH�LW�IURP�WKHLU�VLGHV�XS�WR�WKH�KDOI�RI�WKH�ZLGWK�7KH�PDLQWHQDQFH�FRVWV�IRU�WKH�MRLQW�IHQFH�DUH�ERUQH�E\�LWV�FR�RZQHUV�LQ�HTXDO�SDUWV�DQGWKH\�VKDUH�VROLGDULW\�UHVSRQVLELOLW\�IRU�WKH�GDPDJHV�WKDW�ZRXOG�EH�FDXVHG�WR�D�WKLUG�SHUVRQWKURXJK�WKH�QRQ�PDLQWHQDQFH�RI�WKH�IHQFH�LQ�LWV�XVXDO�FRQGLWLRQ��FRQVLGHULQJ�WKH�SXUSRVHRI�WKH�IHQFH��WKH�SXUSRVH�RI�WKH�UHDO�HVWDWH�DQG�ORFDO�FXVWRPV�
$UWLFOH���$�IHQFH�ZKLFK�LV�ORFDWHG�H[FOXVLYHO\�RQ�D�UHDO�HVWDWH�RI�RQH�RZQHU��DQG�LV�HVWDEOLVKHG�WRVHSDUDWH�RQH�ODQG�IURP�WKH�ODQG�RI�WKH�QHLJKERXUV�LV�QRW�FR�RZQHG�E\�WKH�QHLJKERXUV��EXWLV�RZQHG�E\�WKH�SHUVRQ�RQ�ZKRVH�ODQG�LW�LV�ORFDWHG�(YHU\�RZQHU�FDQ�IHQFH�LWV�ODQG�ZLWK�D�IHQFH�ORFDWHG��H[FOXVLYHO\�RQ�LWV�ODQG�LQ�D�PDQQHUGHWHUPLQHG�E\�D�VSHFLDO�UHJXODWLRQ�RU�LI�LW�LV�QRW�LQ�FRQWUDVW�ZLWK�ORFDO�FXVWRPV�7KH�RZQHU�LV�REOLJHG�WR�PDLQWDLQ�LWV�IHQFH�LQ�JRRG�FRQGLWLRQ�LQ�RUGHU�WR�SUHYHQW�FDXVLQJGDPDJH�WR�WKH�QHLJKERXU��EXW�LQ�SULQFLSOH��LV�QRW�REOLJHG�WR�UHEXLOG�DQ�RZQ�FROODSVHG�ZDOO�XQOHVV�LW�LV�LQ�DFFRUGDQFH�ZLWK�SDUDJUDSK���RI�WKLV�$UWLFOH�

7UHHV�RQ�ERXQGDULHV
$UWLFOH���7KH�WUXQN�RI� WKH�WUHH�EHORQJV�WR� WKH�RZQHU�RI� WKH� UHDO� HVWDWH� IURP�ZKLFK� ODQG� WKH� WUHHJUHZ��UHJDUGOHVV�RI�ZKHUH�WKH�EUDQFKHV�VSUHDG�RU�ZKHUH�WKH�URRWV�RI�WKH�WUHH�VSUHDG�$�WUHH�ZKLFK�KDV�JURZQ�RQ� WKH�YHU\�ERXQGDU\� LV�FR�RZQHG�E\� WKH�QHJKERXUV�RQ�ERWKVLGHV�RI�WKH�ODQG�ERXQGDULHV�7KH�SURYLVLRQV� IURP�SDUDJUDSKV���DQG���RI� WKLV�$UWLFOH�DUH�DGHTXDWHO\�DSSOLHG�DOVR� WRRWKHU�SODQWV�
$UWLFOH���7KH�RZQHU�LV�DOORZHG�WR�SXOO�RXW�WHQGRQV�DQG�URRWV�RI�D�WKLUG�SDUW\¶V�WUHH�RU�SODQW�RQ�LWVRZQ�ODQG��DV�ZHOO�DV�WR�FXW�RU�WULP��EUDQFKHV�IURP�D�WKLUG�SDUW\¶V�WUHHV��DV�ZHOO�DV�SDUW�RIWKH�WUXQN�ZKLFK�LV�IRXQG�LQ�WKH�DLU�VSDFH�DERYH�LWV� UHDO�HVWDWH�DQG� WR�NHHS� �RU�XVH� WKHVHSDUWV�RI�WKH��WKLUG�SDUW\¶V�WUHHV�7KH� RZQHU� RI� WKH� QHLJKERXULQJ� ODQG� KDV� WKH� ULJKW� WR� VHHN� FRPSHQVDWLRQ� IRU� GDPDJHVFDXVHG�E\� WKH� WHQGRQV�� URRWV�RU�EUDQFKHV�RI� D� WKLUG�SDUW\¶V� WUHHV�ZKLFK�ZRXOG�QRW�KDYHKDSSHQHG�LI�WKHLU�RZQHU�DFWHG�ZLWK�WKH�QHFHVVDU\�FDUH�



,I�WKH�RZQHU�LV�IRUELGGHQ�E\�D�VSHFLDO�UHJXODWLRQ�WR�DFW�LQ�DFFRUGDQFH�ZLWK�SDUDJUDSK��RI� WKLV�$UWLFOH�� KH�KDV� WKH� ULJKW� WR� FRPSHQVDWLRQ� IRU� GDPDJHV� IURP�SDUDJUDSK� �� RI� WKLV$UWLFOH�,Q�FDVH�RI��PXWXDO�ERUGHULQJ�RI�IRUHVWV�WKH�SURYLVLRQV�IURP�SDUDJUDSKV���DQG���RI� WKLV$UWLFOH�GR�QRW�DSSO\�
(QWHULQJ D�WKLUG�SDU\¶V UHDO HVWDWH

$UWLFOH���,I�D�WKLUG�SDUW\¶V�DQLPDO��D�VZDUP�RI�EHHV�RU�DQ�LWHP�FRPH�WR�D�WKLUG�SDUW\¶V�UHDO�HVWDWH�WKHLU�RZQHU�RU�PDQDJHU�FDQ�LQ�D�UHDVRQDEOH�SHULRG�RI�WLPH�HQWHU�D�WKLUG�SDUW\¶V�ODQG�DQGWDNH�WKHP�EDFN�7KH�RZQHU�RI�WKH�ODQG�FDQ�LQ�WKH�FDVH�RI�SDUDJUDSK���RI�WKLV�$UWLFOH�EDQ�DFFHVV�WR�LWV�UHDOHVWDWH��LI�LW��LPPHGLDWHO\�KDQGV�RYHU�WR�WKHLU�RZQHU�RU�PDQDJHU�WKH�WKLUG�SDUW\¶V�DQLPDOV�VZDUP�RI�EHHV�RU�LWHPV�,I�WKH�DQLPDOV��IORFN�RI�EHHV�RU�WKH�RWKHU�LWHPV�ZKLFK�DUH�IRXQG�RQ�D�WKLUG�SDUW\¶V�UHDOHVWDWH�RU�WKHLU�PRYHPHQW�FDXVHG�GDPDJH�WR�WKH�RZQHU�RI�WKH�UHDO�HVWDWH�ZKHUH�WKRVH�LWHPVZHUH�IRXQG�RU�WUDQVIHUUHG��RU�LI�WKH�RZQHU�RI�WKH�UHDO�HVWDWH�KDG�QHFHVVDU\�UHODWHG�FRVWV��WKH� RZQHU� KDV� WKH� ULJKW� WR� FRPSHQVDWLRQ� RI� GDPDJHV� DQG� WR� NHHS� WKH� LWHP� XQWLO� WKHGDPDJH�RU�FRVWV�DUH�IXOO\�FRPSHQVDWHG�
8VH�RI�D�WKLUG�SDUW\¶V�UHDO�HVWDWHIRU�FDUU\LQJ�RXW�ZRUN

$UWLFOH���7KH�RZQHU�RI� WKH�UHDO�HVWDWH�RQ�ZKLFK�LW� LV�QHFHVVDU\� WR�FDUU\�RXW�ZRUN�QHHGHG�IRU� LWVXVH� RU� XWLOL]DWLRQ�� DW� LWV� UHTXHVW� RU� IROORZLQJ� D� SURSRVDO� RI� D� FRPSHWHQW� ERG\�� FDQWHPSRUDULO\�XVH� D� WKLUG�SDUW\¶V� ODQG� � WR� FDUU\�RXW�ZRUN�� VHW� XS� VFDIIROGLQJV� DQG� VLPLODULWHPV��LI��LW�FDQ�QRW�EH�GRQH�LQ�DQ\�RWKHU�ZD\�7KH�SHUVRQ�ZKR�KDV�XVHG�D� WKLUG�SDUW\¶V�UHDO�HVWDWH� IRU� WKH�QHHGV�IURP�SDUDJUDSK���RIWKLV�$UWLFOH�LV�REOLJHG��DV�VRRQ�DV�WKH�QHHG�IRU�WKLV�XVH�HQGV��WR�EULQJ�EDFN�WKH�UHDO�HVWDWHWR� WKH� FRQGLWLRQ� LW� KDG� SUHYLRXVO\� EHHQ� DQG� � WR� FRPSHQVDWH� WKH� FDXVHG� GDPDJH� LQDFFRUGDQFH��ZLWK�WKH�JHQHUDO�SULQFLSOHV�IRU�GDPDJH�UHVSRQVLELOLW\�)RU�WKH�XVH�RI��ODQG�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH��DW�WKH�UHTXHVW�RI�WKH�RZQHU�RI�WKHUHDO�HVWDWH��ZKLFK�KDV�EHHQ�XVHG�WHPSRUDULO\��D�MXVW�FRPSHQVDWLRQ�LV�SDLG��ZKLFK�FDQ�QRWEH�ORZHU�WKDQ�WKH�RQH�WR�ZKLFK�LW�ZRXOG�EH�HQWLWOHG�LI�LQFRPSOHWH�H[SURSULDWLRQ�RI�LWV�ODQGZRXOG�EH�XQGHUWDNHQ�DFFRUGLQJ�WR�WKH�/DZ�RQ�([SURSULDWLRQ�
,QVWDOOPHQW�RI�D�OLQH�DQG�RWKHU�GHYLFHV

$UWLFOH���,QVWDOOPHQW� RI� � D� OLQH� DQG� RWKHU� GHYLFHV�� � HOHFWULF�� VHZDJH�� SOXPELQJ�� JDV�� FHQWUDOKHDWLQJ��WHOHFRPPXQLFDWLRQ�DQG�RWKHU���RQ�D�WKLUG�SDUW\¶V�UHDO�HVWDWH�ZLWKRXW�WKH�FRQVHQWRI�LWV�RZQHU�LV�SRVVLEOH�ZKHQ�LW�LV�LQ��SXEOLF�LQWHUHVW�GHILQHG�E\�ODZ��DQG��LQ�WKH�LQWHUHVW�RID�VSHFLILF�SHUVRQ�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�VHUYLWXGH�



&DXVLQJ�GDQJHU�RU�GDPDJH�WR�D�QHLJKERXULQJUHDO�HVWDWH
$UWLFOH���,W�LV�QRW�DOORZHG�IRU�WKH�RZQHU�WR�XQGHUPLQH�LWV�ODQG�RU� WR�XQGHUWDNH�VRPHWKLQJ�RQ�LWVUHDO�HVWDWH�WKDW�ZRXOG�SXW�LQWR�GDQJHU�WKH�VWDELOLW\�RI�D�WKLUG�SDUW\¶V�UHDO�HVWDWH�,I� WKH� UHTXLUHG�PHDVXUHV�DUH�QRW�XQGHUWDNHQ�ZKLFK�ZRXOG� MXVWLI\� WKH� H[SHFWDWLRQV� WKDWWKH�GDQJHU�WR�WKH�VWDELOLW\�RI�LWV�UHDO�HVWDWH�ZLOO�EH�UHPRYHG��WKH�RZQHU�RI�WKH�UHDO�HVWDWHWKH� VWDELOLW\� RI�ZKLFK� LV� LQ� GDQJHU� FDQ� UHTXHVW� WKDW� WKH�ZRUN� IURP� SDUDJUDSK� �� RI� WKLV$UWLFOH�EH�VWRSSHG�,I��LW�LV�QRW�SRVVLEOH�IRU�WKH�PHDVXUHV�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH�WR�EH�VXFFHVVIXOO\FDUULHG�RXW��DQG�DW�WKH�VDPH�WLPH�QRW�WR�LQVWDOO�VSHFLDO�FRQVWUXFWLRQV�RQ�WKH�UHDO�HVWDWH�WKHVWDELOLW\�RI�ZKLFK�LV�LQ�GDQJHU��LWV�RZQHU�FDQ�UHTXHVW�D�EDQ�RQ�WKH�DFWLRQV�WKDW�FDXVH�WKHGDQJHU�WR�WKH�VWDELOLW\�RI�LWV�UHDO�HVWDWH�7KH�RZQHU�RI��WKH�UHDO�HVWDWH�ZKR�KDV�LQVWDOOHG�D�VSHFLDO�FRQVWUXFWLRQ�LQ�RUGHU�WR�VHFXUHWKH�VWDELOLW\�RI�D�WKLUG�SDUW\¶V�UHDO�HVWDWH�LV�UHVSRQVLEOH�IRU�DQ\�GDPDJH�WKDW�ZRXOG�RFFXULQ�FRQQHFWLRQ�ZLWK�LW��DQG�WKH��QHLJKERXU��ZKRVH�UHDO�HVWDWH�LV�LQ�GDQJHU�LV�DXWKRULVHG�WRUHTXHVW� PDLQWHQDQFH� RI� WKHVH� FRQVWUXFWLRQV� LQ� JRRG� FRQGLWLRQ� LQ� DFFRUGDQFH� ZLWK� WKHSXUSRVH�
$UWLFOH���:KHQ� WKHUH� LV� D� VHULRXV� GDQJHU� WKDW� VRPHRQH¶V� EXLOGLQJ� RU� VRPH� RWKHU� SDUW� RIVRPHRQH¶V�UHDO�HVWDWH�ZLOO�FRPSOHWHO\�RU�SDUWO\�FROODSVH�ZKLFK�ZRXOG�FDXVH�GDQJHU� WR�DQHLJKERXULQJ� UHDO� HVWDWH�� WKH�RZQHU�ZKRVH� UHDO� HVWDWH� LV� LQ�GDQJHU�FDQ� UHTXHVW� IURP� WKHRZQHU� RI� WKH� IDFLOLW\� WR� XQGHUWDNH� DOO� QHFHVVDU\� PHDVXUHV� WR� SUHYHQW� WKH� FDXVLQJ� RIGDPDJH��DV�ZHOO�DV�WR�UHTXHVW�LQVXUDQFH�DJDLQVW�WKH��RFFXUUHQFH�RI�IXWXUH�GDPDJH�
$UWLFOH���7KH�RZQHU�RI�D� UHDO�HVWDWH� LV�REOLJHG� WR�XQGHUWDNH�DOO�QHFHVVDU\�PHDVXUHV� IRU� WKH� UDLQWKDW�GUDLQV� IURP� LWV�EXLOGLQJ�QRW� WR� IDOO�RQ�D� WKLUG�SDUW\¶V� UHDO� HVWDWH��XQOHVV� WKH�RZQHUVKDYH�DJUHHG�RWKHUZLVH�RU�LI�WKDW�LV�LQ�DFFRUGDQFH�ZLWK�ORFDO�FXVWRPV�

%DQ RQ�FKDQJLQJ�QDWXUDO�ZDWHU�IORZV
$UWLFOH���2ZQHU�RI�D�ODQG�PXVW�QRW�FKDQJH�DW�WKH�H[SHQVH�RI�DQRWKHU�ODQG�WKH�GLUHFWLRQ�RU�IRUFH�RIWKH� QDWXUDO�ZDWHU� IORZ� WKDW� UXQV� DFURVV� LWV� ODQG� RU� IORZV� WKURXJK� LW� DV� DQ� XQGHUJURXQGZDWHU�2ZQHU�RI�D�ODQG�ZKLFK�LV�ORFDWHG�DORQJVLGH�VWUHDPV��ULYHUV�DQG�ODNHV���LV�REOLJHG�WR�XVHWKH� ODQG� LQ� VXFK� D�PDQQHU� WKDW� LW�ZLOO� QRW� REVWUXFW� WKHLU� QDWXUDO� IORZ�� DV�ZHOO� DV� QRW� WRHQGDQJHU��SROOXWH� WKH� ULYHUEHG�� WKH�EDQN�DQG�WKH�REMHFWV�RQ� WKH�EDQN�RU�EHVLGH� WKH�EDQNDQG��QRW�WR�REVWUXFW�WKHLU�PDLQWHQDQFH�2ZQHU�RI�D�ODQG�LQ�WKH�ORZHU�IORZ�RI�WKH�ZDWHU�PXVW�QRW�FUHDWH�RU�VHW�XS�REVWDFOHV�ZKLFKZRXOG� EULQJ� ZDWHU� WR� LWV� ODQG� WKDW� QDWXUDOO\� IORZV� RXW� LQ� WKH� XSSHU� IORZ� RI� WKH� ZDWHU�QHLWKHU��WKH�RZQHU�IURP�WKH�XSSHU�IORZ�RI�WKH�ZDWHU�LV�DOORZHG�RQ�LWV�RZQ�LQLWLDWLYH�WR�GR



VRPHWKLQJ�ZKLFK�ZRXOG�WR�D�JUHDW�H[WHQW�EXUGHQ�WKH�ODQG�LQ�WKH�ORZHU�IORZ�RI�WKH�ZDWHU�XQOHVV�LW�LV�RWKHUZLVH�GHWHUPLQHG�E\�ODZ�
&+$37(5�,,,

68%)2506�2)�7+(�5,*+772�2:1(56+,3
$UWLFOH���:KHQ� D� VLPSOH� RU� FRPSOH[� LWHP� LV� DQ� REMHFW� RI� WKH� ULJKW� WR� RZQHUVKLS� RI� � PXOWLSOHSHUVRQV�� WKLV� ULJKW� � DSSHDUV� LQ� WKH� IRUP� RI� FR�RZQHUVKLS�� MRLQW� RZQHUVKLS� RU� IORRURZQHUVKLS�
3DUW��

&R�RZQHUVKLS
'HILQLWLRQ�DQG�VXEMHFW�RI�WKH�ULJKW�WR�FR�RZQHUVKLS

$UWLFOH���&R�RZQHUVKLS�LV�RZQHUVKLS�E\�PXOWLSOH�SHUVRQV�ZKR�KDYH�WKH�ULJKW�WR�RZQHUVKLS�RI�DQXQGLYLGHG� LWHP� IRU� ZKLFK� WKH� SDUW� RI� HDFK� RI� WKHP� LV� GHWHUPLQHG� � SURSRUWLRQDOO\� LQDFFRUGDQFH�WR�WKH�ZKROH���LGHDO��FR�RZQHUVKLS�SDUW��:KHQ�DQ�REMHFW�RI� WKH�ULJKW� WR�RZQHUVKLS�DUH� IUXLW�\LHOGLQJ� LWHPV�� WKH� IUXLWV�DQG�RWKHULQFRPHV�FRPLQJ�IURP�WKHP�DUH�DOORFDWHG�DPRQJ�WKH�FR�RZQHUV�SURSRUWLRQDWHO\�WR�WKH�VL]HRI�WKHLU�SDUWV��LI�LW�LV�QRW�RWKHUZLVH�DJUHHG�,I�WKH�FR�RZQHUVKLS�SDUWV�RI�WKH�XQGLYLGHG�LWHP�DUH�QRW�GHWHUPLQHG�LW�LV�SUHVXPHG�WKDWWKH�FR�RZQHUV�KDYH�HTXDO�SDUWV�&R�RZQHUVKLS� FDQ� EH� EDVHG� RQ� D� LWHP�ZKLFK� LV� IRXQG� LQ� YDULRXV� IRUPV� RI� RZQHUVKLS�PL[HG�RZQHUVKLS��
([HUFLVH�RI�WKH�ULJKW�WR�FR�RZQHUVKLS

$UWLFOH���7KH�FR�RZQHU�KDV�WKH�ULJKW�WR�NHHS�DQG�XVH�WKH�LWHP�WRJHWKHU�ZLWK�WKH�RWKHU�FR�RZQHUVSURSRUWLRQDWHO\� WR� LWV� SDUW�� QRW� YLRODWLQJ� DW� WKH� VDPH� WLPH� WKH� ULJKWV� RI� WKH� RWKHU� FR�RZQHUV�$OO� WKH� FR�RZQHUV� DUH� LQ� SRVVHVVRU\� RI� WKH� ZKROH� LWHP�� EXW� WKH\� FDQ� GHFLGH� DPRQJWKHPVHOYHV�WR�VKDUH�WKH�SRVVHVVRU\�RYHU�WKH�LWHP�DQG�WKH�FDUU\LQJ�RXW�RI�DOO�RU�VRPH�RI�WKHFR�RZQHUVKLS�DXWKRULVDWLRQV�RYHU�LW�



7KH�FR�RZQHU�FDQ�PDQDJH� LWV�SDUW�ZLWKRXW� WKH�FRQVHQW�RI� WKH�RWKHU� FR�RZQHUV�� ,Q� WKHFDVH� RI� VHOOLQJ� LWV� FR�RZQHUVKLS� SDUW� WKH� RWKHU� FR�RZQHUV� KDYH� WKH� ULJKW� WR� � SULRULW\� RISXUFKDVH�
5LJKW�WR�SULRULW\��RI�SXUFKDVH

$UWLFOH���7KH� FR�RZQHU� ZKR� LQWHQGV� WR� VHOO� LWV� FR�RZQHUVKLS� SDUW� LV� REOLJHG� � ZLWK� D� ZULWWHQDSSOLFDWLRQ�WKURXJK�D�QRWDU\�WR�RIIHU�WR�WKH�RWKHU�FR�RZQHUV��LWV�SDUW�IRU�VDOH�DQG�WR�LQIRUPWKHP�RI�WKH�VHOOLQJ�SULFH�DQG�FRQGLWLRQV��,I�WKH�FR�RZQHUV�RI�WKH�LWHP�ZKR�DUH�RIIHUHG�WKH�FR�RZQHUVKLS�SDUW�RI�LW�GR�QRW�VD\�WKDWWKH\�DFFHSW�WKH�RIIHU�ZLWKLQ����GD\V�RI��WKH�DQQRXQFHPHQW�LQ�WKH�ZULWWHQ�DSSOLFDWLRQ�IURPSDUDJUDSK���RI�WKLV�$UWLFOH��WKH�FR�RZQHU�FDQ�VHOO�LWV�FR�RZQHUVKLS�SDUW�WR�DQRWKHU�SHUVRQ�:KHQ� DFFRUGLQJ� WR� WKH� FRQGLWLRQV� RI� WKH� RIIHU� WKH� SULFH� VKRXOG� EH� FRPSOHWHO\� RUSDUWLDOO\�SDLG� LQ�FDVK�� WKH�VWDWHPHQW�RI�DFFHSWDQFH�FDQ�KDYH� OHJDO�DFWLRQ�RQO\� LI� WKH� FR�RZQHUV� ZKLFK� KDYH� DJUHHG� WR� EX\� RXW� WKH� FR�RZQHUVKLS� SDUW� ZLWKLQ� WKH� WLPH� IUDPHVWLSXODWHG�LQ�SDUDJUDSK���RI�WKLV�$UWLFOH��SD\�WKH�RIIHUHU�WKH�IXOO�DPRXQW�ZKLFK�DFFRUGLQJWR�WKH�RIIHU� LV� WR�EH�SDLG�LQ�FDVK�RU� LI� WKH�DPRXQW� LV�GHSRVLWHG�LQ� WKH�EDVLF�FRXUW�RU�DW�DQRWDU\��,I�WKH�LWHP�LV�PRYDEOH��WKH�DPRXQW�LV�GHSRVLWHG�LQ�WKH�SODFH�ZKHUH�WKH�FR�RZQHUZKR�LV�VHOOLQJ�LWV�FR�RZQHUVKLS�SDUW��WKH�VHOOHU��KDV�D�SODFH�RI�UHVLGHQFH��DQG�LI�WKH�LWHP�LVLPPRYDEOH�WKH�DPRXQW�LV�GHSRVLWHG�LQ�WKH�SODFH�ZKHUH�WKH�UHDO�HVWDWH�LV�ORFDWHG�,I�PXOWLSOH�FR�RZQHUV�ZDQW�WR�EX\�WKH�LGHDO�SDUW�RI�WKH�LWHP�XQGHU�WKH�VDPH�FRQGLWLRQV�WKDQ�LW�ZLOO�EH�JLYHQ�WR�WKDW�RZQHU�ZKLFK�WKH�VHOOHU�GHWHUPLQHV�
$UWLFOH���,I�WKH�FR�RZQHU�ZKR�LV�VHOOLQJ�LWV�FR�RZQHUVKLS�SDUW�GRHV�QRW�VXEPLW�DQ�RIIHU�WR�DOO�WKHFR�RZQHUV��LQ�WKDW�FDVH�WKH�FR�RZQHUV�ZKR�KDYHQ¶W�UHFHLYHG�WKH�RIIHU�FDQ�UHTXHVW��LQ�FRXUWWKDW�WKH�VDOH�LV�DQQXOOHG�DQG�WKH�FR�RZQHU�ZKR�LV�VHOOLQJ�LWV�SDUW��WR�DFW�DFFRUGLQJ�WR�WKHSURYLVLRQV�RI�SDUDJUDSKV���DQG���RI� $UWLFOH����RI�WKLV�ODZ�7KH� ODZVXLW� IRU�YLRODWLRQ�RI� WKH� ULJKW� WR�SULRULW\�SXUFKDVH�FDQ�EH� VXEPLWWHG�ZLWKLQ���GD\V� RI� WKH� GD\� ZKHQ� HDFK� RI� WKH� FR�RZQHUV� KDG� IRXQG� RXW� DERXW� WKH� VDOH� DQG� WKHFRQGLWLRQV�RI�WKH�VDOH�5HJDUGOHVV�RI��ZKHQ�WKH�FR�RZQHUV�IRXQG�RXW�DERXW� WKH�VDOH�DQG�WKH�FRQGLWLRQV�RI� WKHVDOH�� WKH� ODZVXLW� IRU� YLRODWLRQ� RI� WKH� ULJKW� WR� SULRULW\� RI� SXUFKDVH� FDQ� QRW� EH� VXEPLWWHGDIWHU�WKH�H[SLUDWLRQ�RI�WKH��VL[�PRQWKV�GHDGOLQH�DIWHU�WKH�UHFRUGLQJ�LQ�WKH�SXEOLF�UHFRUGV��LIWKH� LWHP� LV� LPPRYDEOH�� DQG� LI� WKH� LWHP� LV�PRYDEOH� IURP� WKH� GD\� RI� WKH� VLJQLQJ� RI� WKHDJUHHPHQW�,I�WKH�FR�RZQHUVKLS�SDUW�KDV�EHHQ�RIIHUHG�WR�WKH�FR�RZQHUV�DW�D�KLJKHU�SULFH�WKDQ�WKH�RQHDW�ZKLFK� WKH� VDOH�ZDV� FDUULHG�RXW�RU�XQGHU�PRUH�GLIILFXOW� FRQGLWLRQV�� RU� LI� WKH� VDOH�ZDVKLGGHQ�WKURXJK�D�WUDGH��JLIW�RU�VRPH�RWKHU�ZD\��WKDQ�WKH�ODZVXLW�IRU�YLRODWLRQ�RI�WKH�ULJKWWR�SULRULW\�RI�SXUFKDVH� FDQ�EH� VXEPLWWHG�ZLWKLQ�D�\HDU� IURP� WKH� UHFRUGLQJ� LQ� WKH�SXEOLFUHFRUGV�7KH� SODLQWLII� LV� REOLJHG� ZLWKLQ� WKH� GHDGOLQH� IRU� WKH� VXEPLVVLRQ� RI� WKH� ODZVXLW� IRUYLRODWLRQ�RI�WKH�ULJKW�WR�SULRULW\�RI�SXUFKDVH�WR�GHSRVLW�WKH�DPRXQW�LQ�WKH�EDVLF�FRXUW�RU�DW



D�QRWDU\�IRU�WKH�SXUFKDVH�SULFH��ZKLFK�DFFRUGLQJ�WR�WKH�VLJQHG�DJUHHPHQW�ZDV�GXH�WR�EHSDLG�XS�WR��WKH�GD\�RI�WKH�VXEPLVVLRQ�RI�WKH�ODZVXLW�

0DQDJHPHQW�RI�WKH�LWHP
$UWLFOH���(DFK� FR�RZQHU� WRJHWKHU� ZLWK� WKH� RWKHU� FR�RZQHUV� KDV� WKH� ULJKW� WR� SDUWLFLSDWH� LQ� WKHGHFLVLRQ�PDNLQJ�ZLWK�UHJDUGV�WR�HYHU\�LWHP�WKDW�FRQFHUQV�WKH�LWHP�ZKLFK�LV�RZQHG��ULJKWRI�PDQDJHPHQW��:KHQ� D� FR�RZQHU� XQGHUWDNHV� DFWLRQV� RQ� WKH� FR�RZQHUVKLS� LWHP� ZLWKRXW� WKH� FRQVHQWUHTXLUHG�IURP�WKH�RWKHU�FR�RZQHUV���WKH�UXOHV�IRU�ZRUN�PDQDJHPHQW�ZLWKRXW��DQ�ZDUUDQWDUH�DSSOLHG�
$UWLFOH���,Q� RUGHU� WR� XQGHUWDNH� PDWWHUV� IRU� UHJXODU� PDQDJHPHQW� RI� WKH� LWHP� WKH� FRQVHQW� LVUHTXLUHG�RI�WKH�FR�RZQHUV�ZKRVH�SDUWV�UHSUHVHQW�PRUH�WKDQ�KDOI�WKH�YDOXH�RI�WKH�LWHP�,I� LQ� WKH� FDVHV� IURP� SDUDJUDSK� �� RI� WKLV� $UWLFOH� DJUHHPHQW� LV� QRW� DFKLHYHG�� DQG� WKHXQGHUWDNLQJ�RI� WKH�PDWWHU� LV�QHFHVVDU\�IRU� WKH�UHJXODU�PDLQWHQDQFH�RI� WKH� LWHP�� WKHQ� WKHFRXUW�GHFLGHV�RQ�WKH�PDWWHU�(DFK�FR�RZQHU�DJDLQVW�ZKRVH�ZLOO�WKH�PDMRULW\�RI�WKH�FR�RZQHUV�GHFLGHG�WR�XQGHUWDNHVRPH� UHJXODU� OHJDO�PDWWHU� RU�ZKHQ� WKLV�ZDV� GRQH� E\� WKH� FRXUW�� KDV� WKH� ULJKW� WR� UHTXHVWVHFXULW\�DJDLQVW�IXWXUH�GDPDJHV��7KH�PDMRULW\�RI�WKH�FR�RZQHUV�DUH�REOLJHG�WR�SURYLGH�WKHVHFXULW\�DFFRUGLQJ� WR� WKH� UXOH� IRU�JLYLQJ�SOHGJH�� DQG� � WR�SURYLGH� D�SHUVRQDO� JXDUDQWHH� �RQO\�LI�WKH�FRXUW�HVWLPDWHV�WKDW�JLYLQJ�SOHGJH�LV�WRR�PXFK�RI�D�EXUGHQ�IRU�LW�7KH� FRXUW� GHFLGHV� RQ� WKH� XQGHUWDNLQJ� RI� FHUWDLQ� OHJDO� PDWWHUV� LQ� DQ� QRQ�FRQWHQWLRXVSURFHGXUH�LI��ZKR�DUH�WKH�FR�RZQHUV�DQG�ZKDW�LV�WKHLU�FR�RZQHUVKLS�SDUW�LV�QRW�GLVSXWHG�
$UWLFOH���)RU�WKH�XQGHUWDNLQJ�RI�PDWWHUV�ZKLFK�VXUSDVV�WKH��OLPLWV�RI�WKH�UHJXODU�PDQDJHPHQW�RIWKH� LWHP�� WKH� WUDQVIHU�RI� WKH�ZKROH� LWHP��FKDQJH�RI� WKH�SXUSRVH�RI� WKH� LWHP�� OHDVLQJ� WKHLWHP�� HVWDEOLVKPHQW� RI� FROODWHUDO�� HVWDEOLVKPHQW� RI� UHDO� VHUYLWXGHV�� PDMRU� UHSDLUV� DQGDOWHUDWLRQV��WKH�FRQVHQW�RI�DOO�WKH�FR�RZQHUV�LV�UHTXLUHG�,Q�WKH�FDVH�ZKHQ�DJUHHPHQW�FDQ�QRW�EH�UHDFKHG��WKH�SURYLVLRQ�RI�DUWLFOH����SDUDJUDSK��RI�WKLV�ODZ�LV�DSSURSULDWHO\�DSSOLHG�7KH� FRXUW� FDQ� DOVR� GLVVROYH� WKH� FR�RZQHUVKLS� FRPPXQLW\� LI� WKHUH� LV� GLVDJUHHPHQWDPRQJ�WKH�FR�RZQHUV�FRQFHUQLQJ�PDWWHUV�SHUWDLQLQJ�WR�WKH�H[WUDRUGLQDU\�PDQDJHPHQW�
0DQDJHU
$UWLFOH���7KH�FR�RZQHUV�FDQ�HQWUXVW�WKH�PDQDJHPHQW�RI�WKH�LWHP�WR�RQH�RU�PRUH�FR�RZQHUV�RU�WRD�WKLUG�SHUVRQ��PDQDJHU���IRU�D�GHILQLWH�RU�LQGHILQLWH�SHULRG�RI�WLPH�



$UWLFOH���,I�WKH�FR�RZQHUV�FDQ�QRW�UHDFK�DQ�DJUHHPHQW�DERXW�WKH�FRPSHWHQFHV�DQG�REOLJDWLRQV�RIWKH� PDQDJHU�� WKH\� ZLOO� EH� GHWHUPLQHG� E\� WKH� FRXUW� DW� WKH� UHTXHVW� RI� RQH� RU� PRUH� FR�RZQHUV��GXULQJ�ZKLFK�WKH�FRXUW�ZLOO�WDNH�LQWR�DFFRXQW�WKH�LQWHUHVWV�RI�DOO�FR�RZQHUV�
$UWLFOH���7KH�FR�RZQHU�ZKR�KROGV� WKH� LWHP�RU�D�SDUW�RI� LW�RQ� WKH�EDVLV�RI�D�GHFLVLRQ�RI� WKH�FR�RZQHUV�ZKLFK�KDYH�GLYLGHG�DPRQJ�WKHPVHOYHV�WKH�UXOH�RI�WKH�LWHP�DQG�WKH�FDUU\LQJ�RXW�RIWKH� FR�RZQHUVKLS� FRPSHWHQFHV�� LV� FRQVLGHUHG� WR� KDYH� EHHQ� HQWUXVWHG� ZLWK� WKH� UHJXODUPDQDJHPHQW�RI�LW��LI�DOO�WKH�FR�RZQHUV�KDYH�QRW��DJUHHG�RWKHUZLVH�
$UWLFOH���:KHQ�WKHUH�DUH�PXOWLSOH�PDQDJHUV�� WKH\�GHFLGH�ZLWK�D�PDMRULW\�RI� WKH�YRWHV�� LI�DOO� WKHFR�RZQHUV�KDYH�QRW��DJUHHG�RWKHUZLVH� $UWLFOH���7KH� FR�RZQHU� ZKR� GRHV� QRW� SDUWLFLSDWH� LQ� WKH� PDQDJHPHQW� FDQ� UHTXHVW� D� SHULRGLFDOPDQDJHPHQW�UHSRUW�WR�EH�VXEPLWWHG�WR�LW�
$UWLFOH���7KH�PDQDJHU�LV�WKH�UHSUHVHQWDWLYH�RI�WKH�FR�RZQHUV�DQG�FRQFHUQLQJ�LWV�ULJKWV��GXWLHV�DQGWHUPLQDWLRQ�RI�WKH�UHODWLRQVKLS�ZLWK�WKHP�WKH�DSSURSULDWH�UXOHV�IURP�WKH�REOLJDWLRQ�ODZ�DUHDSSOLHG��LI�LW�LV�QRW�RWKHUZLVH�GHWHUPLQHG�E\�WKLV�ODZ�
$UWLFOH���7KH�PDQDJHU�KDV�WKH�ULJKW�WR�D�IHH�IRU�FDUU\LQJ�RXW�PDQDJHPHQW�PDWWHUV�
$UWLFOH���,Q�WKH�FDVH�RI�UHJXODU�PDQDJHPHQW��WKH�PDQDJHU�LV�REOLJHG�WR�FDUU\�RXW�WKH�GHFLVLRQ�RIWKH�FR�RZQHUV�ZKRVH�SDUWV�WRJHWKHU�UHSUHVHQW�PRUH�WKDQ�KDOI�RI�WKH�YDOXH�RI�WKH�LWHP��DQGGXULQJ�H[WUDRUGLQDU\�PDQDJHPHQW�WKH�GHFLVLRQ�RI�DOO�WKH�FR�RZQHUV�
$UWLFOH���,I�WKH�PDQDJHU�SHUIRUPV�LWV�GXWLHV�ZLWK�XWWHU�QHJOLJHQFH��WKH�PDMRULW\�RI�WKH�FR�RZQHUVZKRVH�SDUWV�WRJHWKHU�UHSUHVHQW�PRUH�WKDQ�KDOI�RI�WKH�YDOXH�RI�WKH�LWHP��FDQ�ILUH�KLP�,I� WKH� FR�RZQHUV� HDFK� KDYH� RQH� KDOI� RI� WKH� YDOXH�� LQ� FDVH� RI� GLVDJUHHPHQW� WKH� FRXUWGHFLGHV�LQ�D�QRQ�FRQWHQWLRXV�SURFHGXUH�
$UWLFOH���&R�RZQHUV�ZKR�KDYH�WKH�PDMRULW\�RI�SDUWV�FDQ�FDQFHO�WKH�FRPSHWHQFHV�RI�WKH�PDQDJHUKLUHG� IRU� DQ� LQGHILQLWH� SHULRG� RI� WLPH� ZLWK� D� SULRU� UHVLJQDWLRQ� QRWLFH� RI� WKUHH� PRQWKVZKLFK�VWDUWV�WKH�ILUVW�GD\�RI�WKH�PRQWK�IROORZLQJ�WKH�UHVLJQDWLRQ�,I�WKH�PDQDJHU��ZKR�LV�KLUHG�IRU�D�SHULRG�ORQJHU�WKDQ�ILYH�\HDUV��DQG�LWV�PDQDJHPHQW�LVVLOHQWO\�H[WHQGHG�DIWHU�WKH�H[SLUDWLRQ�RI�WKLV�SHULRG��WKH�FR�RZQHUV�ZKR�KDYH�WKH�PDMRULW\RI�SDUWV�FDQ� ILUH� WKH�PDQDJHU�ZLWKRXW� D� UHVLJQDWLRQ�QRWLFH� DQG�ZLWKRXW� WKH� H[LVWHQFH�RIUHDVRQV�IRU�WKLV�



7KH�PDQDJHU�ZKR�LV�KLUHG�IRU�DQ�LQGHILQLWH�SHULRG�RI�WLPH�FDQ�UHVLJQ�IURP�PDQDJHPHQWZLWK�D�UHVLJQDWLRQ�QRWLFH�RI�WKUHH�PRQWKV��DQG�WKH�GHDGOLQH�VWDUWV�IURP�WKH�ILUVW�GD\�RI�WKHIROORZLQJ�PRQWK�
$UWLFOH���:KHQ�WKH�FRPSHWHQFHV�RI�WKH�PDQDJHU�HQG�ZLWK�D�GHFLVLRQ�RI�WKH�PDMRULW\�FR�RZQHUV�WKH\�DUH�REOLJHG�WR�XQGHUWDNH�DOO�QHFHVVDU\�DFWLRQV�XQWLO�PDNLQJ�D�GHFLVLRQ�FRQFHUQLQJ�WKHIXUWKHU�PDQDJHPHQW�RI�WKH�LWHP�

&RVWV�IRU�XVLQJ��PDQDJLQJ�DQG�PDLQWDLQLQJ�WKH�LWHP
$UWLFOH���&RVWV� IRU� XVLQJ��PDQDJLQJ� DQG�PDLQWDLQLQJ� WKH� LWHP� DQG� WKH� EXUGHQV� FRQFHUQLQJ� WKHZKROH�LWHP�DUH�FRYHUHG�E\�WKH�FR�RZQHUV�SURSRUWLRQDWHO\�WR�WKH�VL]H�RI�WKHLU�SDUWV�,I�WKH�FR�RZQHU�GRHV�QRW�SD\�LWV�SDUW�RI� WKH�FRVWV�DQG�WKH�EXUGHQ�� WKH�RWKHU�FR�RZQHUVFDQ�UHTXHVW� WKH�SD\PHQW� � WR�EH�FDUULHG�RXW� IURP�LWV�SDUW�RI� WKH� IUXLWV�DQG�RWKHU� LQFRPHVIURP�WKH�LWHP��DQG�LQ�WKH�FDVH�ZKHQ�WKLV�LV�QRW�VXIILFLHQW�IRU�WKH�SD\PHQW�RI�WKH�FRVWV�DQGWKH�EXUGHQV�RU�LI�WKH�SD\PHQW�LV��DFFRPSDQLHG�ZLWK�GLIILFXOWLHV��WKH\�FDQ�UHTXHVW�SD\PHQWIURP�WKH�UHVW�RI�LWV�SURSHUW\�(DFK�FR�RZQHU�KDV�WKH�ULJKW�DW�DQ\�WLPH�WR�UHTXHVW�IURP�WKH�PDQDJHU�DQG�WKH�RWKHU�FR�RZQHUV�WR�EH�SUHVHQWHG�ZLWK�WKH�DFFRXQWV�

5LJKW�WR�GLYLVLRQ
$UWLFOH���7KH�FR�RZQHU�KDV�WKH�ULJKW�DW�DQ\�WLPH�WR�UHTXHVW�GLYLVLRQ�RI�WKH�LWHP��H[FHSW�DW�D�WLPHZKHQ�WKDW�GLYLVLRQ�ZRXOG�EH�DW�WKH�H[SHQVH�RI�WKH�RWKHU�FR�RZQHUV��LI�LW�LV�QRW�RWKHUZLVHGHWHUPLQHG�E\�ODZ�7KH�ULJKW�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH�GRHV�QRW�H[SLUH�7KH�DJUHHPHQW�ZLWK�ZKLFK�WKH�FR�RZQHU�SHUPDQHQWO\�JLYHV�XS�WKH�ULJKW�WR�GLYLVLRQ��RIWKH�LWHP�LV�LQYDOLG�7KH�FR�RZQHUV�FDQ�XQDQLPRXVO\�DJUHH�QRW� WR�EH�DEOH� WR� UHTXHVW�GLYLVLRQ� IRU�D� FHUWDLQSHULRG�RI�WLPH�7KH�DJUHHPHQW�SURGXFHV�OHJDO�DFWLRQ�LI�WKH�GHDGOLQH��GXULQJ�ZKLFK�WKH\�FDQ�QRW�UHTXHVWGLYLVLRQ�LV�QRW�ORQJHU�WKDQ�ILYH�\HDUV�7KH�FR�RZQHUV�FDQ�UHQHZ�WKLV�DJUHHPHQW�7KH�FUHGLWRU�RI�DQ\�RI�WKH�FR�RZQHUV�FDQ�UHTXHVW�GLYLVLRQ�HYHQ�EHIRUH�WKH�H[SLUDWLRQ�RIWKH�DJUHHG��SHULRG�RI�WLPH�LI�LW�ZDV�QRW�DEOH�WR�FROOHFW�LWV�FODLPV�IURP�WKH�RWKHU�SURSHUWLHVRI�WKH�FR�RZQHU�7KH�DJUHHPHQW�RI�WKH�FR�RZQHUV�QRW�WR�EH�DEOH�WR�UHTXHVW�GLYLVLRQ�IRU�D�FHUWDLQ�SHULRG�RIWLPH�SURGXFHV�OHJDO�DFWLRQ�DOVR�WRZDUGV�WKHLU�OHJDO�VXFFHVVRUV�



7KH�FR�RZQHUV�GHWHUPLQH�WKURXJK�DJUHHPHQW�WKH�PDQQHU�RI�WKH�GLYLVLRQ�RI�WKH�LWHP��DQGLQ� FDVH� DQ� DJUHHPHQW� FDQ� QRW� EH� UHDFKHG� RU� LI� WKH\� FDQ� QRW� DJUHH� RQ� DQ\� RI� WKH� LVVXHVFRQFHUQLQJ�WKH�GLYLVLRQ��DQ\�RI�WKHP�FDQ�UHTXHVW�WKDW�WKH�FRXUW�GHFLGHV�RQ�WKLV�PDWWHU�7KH� FR�RZQHUV� FDQ� FKRRVH� WKURXJK� DQ� DJUHHPHQW� D� SHUVRQ� ZKR� ZLOO� GHFLGH� RQ� WKHGLYLVLRQ�LQVWHDG�RI�WKHP�
&RXUW�GLYLVLRQ

$UWLFOH���:KHQ�WKH�GLYLVLRQ�LV�FDUULHG�RXW�E\�WKH�FRXUW��LW�LV�JRYHUQHG�E\�WKH�OHJDO�SURYLVLRQ��E\WKH� DJUHHPHQW� RI� WKH� FR�RZQHUV� FRQFHUQLQJ� WKH� PDQQHU� RI� WKH� GLYLVLRQ�� LI� WKHUH� LV� DQDJUHHPHQW�DQG�LI�LW�LV�SRVVLEOH�DQG�DOORZHG��DV�ZHOO�DV�WKH�ULJKW�WR�GLYLVLRQ�ZLWK�SD\PHQWLQ�WKH�VHQVH�RI�$UWLFOH����RI�WKLV�ODZ�,I�WKH�FRQGLWLRQV�DUH�IXOILOOHG�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH��WKH�FRXUW�ZLOO�GLYLGH�WKHPRYDEOH� LWHPV� SK\VLFDOO\� LI� WKH\� DUH� GLYLVLEOH�� DQG� WKH� LPPRYDEOH� ZLWK� WKH� XVH� RIQXPHULFDO�GDWD�RI�WKH�UHDO�HVWDWH�,Q�WKH�FDVH�RI�GLYLVLRQ�RI�UHDO�HVWDWH���LI�WKLV�LV�QHFHVVDU\�IRU�WKH�XVH�RI�RQH�RU�PRUH�SDUWVRI�WKH�UHDO�HVWDWH��WKH�FRXUW�FDQ�HVWDEOLVK�VHUYLWXGH�RU�UHDO�EXUGHQ�RQ�WKH�RWKHU�SDUWV�RI�WKHUHDO�HVWDWH�:LWK� UHJDUGV� WR� GLYLVLRQ� WKURXJK� D� FRXUW� SURFHGXUH� WKH� FRXUW� GHFLGHV� LQ� D� QRQ�FRQWHQWLRXV�SURFHGXUH��LI�LW�LV�QRW�RWKHUZLVH�GHWHUPLQHG�E\�ODZ�
$UWLFOH���7KH�FR�RZQHU�KDV� WKH� ULJKW� WR�GLYLVLRQ�ZLWK�SD\PHQW� LI� LW� LV� VSHFLILFDOO\� VWLSXODWHG�E\ODZ�RU�D�OHJDO�DFWLRQ��RU�LI�WKH�FR�RZQHU�VKRZV�WKDW�WKHUH�DUH�VHULRXV�UHDVRQV�IRU�WKH�LWHPWR�EHORQJ�WR�LW�DV�D�ZKROH��7KH�FRXUW�LQ�WKDW�FDVH�ZLOO�RUGHU�WKH�LWHP�WR�EHORQJ�WR�WKDW�FR�RZQHU�ZKR�ZLOO� WKHQ�SD\� WKH� YDOXH�RI� WKHLU� SDUWV� WR� WKH�RWKHU� FR�RZQHUV� LQ� D�SHULRG�RIWLPH�ZKLFK�ZLOO�EH�GHWHUPLQHG�E\�WKH�FRXUW�LQ�DFFRUGDQFH�ZLWK�WKH�FLUFXPVWDQFHV�,Q�WKH�FDVH�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH�WKH�FR�RZQHUV�KDYH�SOHGJH�ULJKW�WR�WKH�LWHPXQWLO� WKH�SD\PHQW�ZKLFK�ZDV�DZDUGHG� WR� WKH�FR�RZQHU�ZKR� UHTXHVWHG� WKH�GLYLVLRQ�ZLWKSD\PHQW��,I�WKH�FR�RZQHU�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH�GRHV�QRW�SD\�WKH�FR�RZQHUV�LQWKH�GHWHUPLQHG�SHULRG�RI� WLPH�� WKH\�FDQ�UHTXHVW� WKH� IXOILOOPHQW�RI� WKH�FRXUW�GHFLVLRQ�RQWKH�SD\PHQW�RU�FROOHFWLRQ�RI�WKH�YDOXH�RI�WKH�SOHGJH�
$UWLFOH���:KHQ�WKH�FR�RZQHUV�KDYH�ULJKW�WR�FR�RZQHUVKLS�RI�PXOWLSOH�LWHPV�DW�WKH�VDPH�WLPH��WKHFRXUW�FDQ��DW�WKH�UHTXHVW�RI�DQ\�RI�WKHP��WR�GHFLGH�LQVWHDG�RI�GLYLGLQJ�HDFK�LWHP�VHSDUDWHO\WR� HDFK� RI� WKHP�� WR� DZDUG� HDFK� RI� WKHP� � D� FHUWDLQ� LWHP� RU� FROOHFWLRQ� RI� LWHPV�SURSRUWLRQDWH�WR��WKHLU�FR�RZQHUVKLS�SDUWV��WDNLQJ�LQWR�DFFRXQW�WKHLU�QHHGV�,I� WKH� LWHPV� WKDW� KDG� EHHQ� DZDUGHG� WR� WKH� FR�RZQHU� VXUSDVV� WKH� YDOXH� RI� LWV� FR�RZQHUVKLS�SDUW��WKHQ�LW�LV�REOLJHG�WR��SD\�WKH�GLIIHUHQFH�WR�WKH�RWKHU�FR�RZQHUV�7KH� UXOHV� IRU� WKH� ULJKW� WR� GLYLVLRQ� ZLWK� SD\PHQW� DUH� DSSURSULDWHO\� DSSOLHG� WR� WKHSD\PHQW�RI�WKH�GLIIHUHQFH���$UWLFOH�����



$UWLFOH���7KH�FR�RZQHU��ZKR�KDG�EHHQ�DZDUGHG�DQ�LWHP�RU�D�SDUW�RI�DQ�LWHP�ZLWK��WKH�GLYLVLRQ��LVJXDUDQWHHG�E\� WKH�RWKHU� FR�RZQHUV�ZLWK� UHJDUGV� WR� � WKH� OHJDO� DQG�SK\VLFDO� IDXOWV� RI� WKHLWHP�ZLWKLQ�WKH�OLPLWV�RI�WKH�YDOXH�RI�WKHLU�FR�RZQHUVKLS�SDUWV��7KLV�ULJKW�H[SLUHV�DIWHU�DSHULRG�RI�WKUHH�\HDUV�IURP�WKH�GLYLVLRQ�RI�WKH�LWHP�
$UWLFOH���,I� WKH� FR�RZQHUV� GXULQJ� WKH� SK\VLFDO� GLYLVLRQ� FDQ� QRW� UHFHLYH� HTXDO� SDUWV� ZKLFKFRUUHVSRQG� WR� WKH� LGHDO� SDUW�� LQ� WKDW� FDVH� WKH� FRXUW� FDQ� GHWHUPLQH� D� SD\PHQW� RI� WKHGLIIHUHQFH� LQ�PRQH\�EDVHG�RQ� WKH�PDUNHW�SULFH� DW� WKH� WLPH�RI� WKH� FRXUW� GHFLVLRQ�� DW� WKHH[SHQVH�RI�WKH�RWKHU�FR�RZQHUV�
$UWLFOH���:KHQ�SK\VLFDO�GLYLVLRQ�LV�LPSRVVLEOH�RU�LV�SRVVLEOH�RQO\�ZLWK�D�VLJQLILFDQW�GHFUHDVH�LQWKH�YDOXH�RI�WKH�LWHP��WKH�FRXUW�GHFLGHV�WR�FDUU\�RXW�D�GLYLVLRQ�ZLWK�D�SXEOLF�VDOH�7KH�FR�RZQHU�RI�DQ�LWHP�WKDW�LV�DQ�REMHFW�RI��GLYLVLRQ�ZLWK�D�SXEOLF�VDOH�KDV�WKH�ULJKW�RISULRULW\� RI� � SXUFKDVH� EHIRUH� WKH� PRVW� IDYRXUDEOH� RIIHUHU�� LI� LW� GHFODUHV� � LPPHGLDWHO\IROORZLQJ�WKH�HQG�RI�WKH�SXEOLF�VDOH�WKDW�LV�EX\LQJ�WKH�LWHP�XQGHU�WKH�VDPH�FRQGLWLRQV�,I� WKH� LWHP� LV� VROG�ZLWK� D� GLUHFW� DJUHHPHQW�� WKH� FRXUW�ZLOO� VXPPRQ� WKH� FR�RZQHUV� WRGHFODUH�RQ�UHFRUG�LQ�IURQW�RI�WKH�FRXUW�ZKHWKHU�WKH\�ZDQW�WR�XVH�WKDW�ULJKW�:KHQ� PXOWLSOH� FR�RZQHUV� ZDQW� WR� EX\� WKH� ZKROH� LWHP� EHIRUH� WKH� PRVW� IDYRXUDEOHRIIHUHU�LQ�D�SXEOLF�VDOH��WKH�FRXUW�ZLOO�GHFLGH�WR�DZDUG�WKH�LWHP�WR�WKH�RQH�ZKR�RIIHUV�WKHEHVW�FRQGLWLRQV�,Q�WKH�FDVH�ZKHQ�PXOWLSOH�FR�RZQHUV�LQ�D�SXEOLF�VDOH�SURSRVH�WKH�VDPH�FRQGLWLRQV��WKHFRXUW�ZLOO�VHOO�WKH�LWHP�WR�RQH�RI�WKHP��WDNLQJ�LQWR�DFFRXQW�WKH�FLUFXPVWDQFHV�RI�WKH�FDVH�,Q� D� SXEOLF� VDOH� WKH� SURYLVLRQV� RI� WKH� /DZ� RQ� ([HFXWLYH� 3URFHGXUH� DUH� DSSURSULDWHO\DSSOLHG�
$UWLFOH���'XULQJ� � SK\VLFDO� GLYLVLRQ� RI� DSDUWPHQWV� DQG� DSDUWPHQW� EXLOGLQJV� ZKLFK� UHSUHVHQW� DSK\VLFDO�ZKROH��WKH�FRXUW�FDQ�GHFLGH��LQ�DFFRUGDQFH�ZLWK�EXLOGLQJ�UHJXODWLRQV��WR�SHUIRUPLQWHUQDO� DQG� H[WHUQDO� DOWHUDWLRQV� LQ� RUGHU� IRU� HDFK� FR�RZQHU� WR� UHFHLYH� DQ� DGHTXDWHVHSDUDWH�SDUW�,Q�WKH�FDVH�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH�WKH�UXOHV�IRU�IORRU�RZQHUVKLS�DUH�DSSOLHG�7KH�LQFXUUHG�DOWHUDWLRQ�FRVWV�DUH�SDLG�E\�WKH�FR�RZQHUV�SURSRUWLRQDWHO\�WR�WKHLU�SDUWV�
$UWLFOH���'LYLVLRQ�FRVWV�DUH�SDLG�E\�WKH�FR�RZQHUV�SURSRUWLRQDWHO\�WR�WKHLU�FR�RZQHUVKLS�SDUWV��LILW�LV�QRW�RWKHUZLVH�GHWHUPLQHG�E\�DQ�DJUHHPHQW�RU�E\�ODZ�



3DUW�,,
-RLQW�RZQHUVKLS

*HQHUDO�SURYLVLRQV
$UWLFOH���-RLQW�RZQHUVKLS�LV�RZQHUVKLS�E\�PXOWLSOH�SHUVRQV�RI�DQ�XQGLYLGHG�LWHP�ZKHQ�LWV�SDUWVDUH�GHWHUPLQDEOH��EXW�DUH�QRW�GHWHUPLQHG�EHIRUHKDQG�-RLQW�RZQHUVKLS�H[LVWV�LQ�WKH�FDVHV�RI�DFTXLULQJ�SURSHUW\�LQ�D�PDULWDO�FRPPXQLW\��LQ�DQH[WUD�PDULWDO�FRPPXQLW\��LQ�WKH�FDVH�RI�UHFHLYLQJ�SURSHUW\�LQ�D�LQKHULWDQFH�FRPPXQLW\��LQD�IDPLO\�FRPPXQLW\�DQG�LQ�RWKHU�FDVHV�GHILQHG�E\�ODZ�:KHQ�WKH�LWHP�LV� LQ� � MRLQW�RZQHUVKLS�LW� LV�QRW�DIIHFWHG�LQ�DQ\�ZD\�E\�WKH� IDFW� WKDW� WKHLWHP�LV�UHJLVWHUHG�LQ�WKH�SXEOLF�UHFRUG�DV�WKH�RZQHUVKLS�RI�RQH�RI�WKHP��EXW�WKDW�GRHV�QRWDIIHFW� WKH� ULJKW� RI� WKLUG� SDUWLHV� WKDW�ZHUH� QRW� DZDUH� RI� WKDW� DQG�ZHUH� QRW� REOLJHG� WR� EHDZDUH�RI�WKDW�
$UWLFOH���7KH�MRLQW�RZQHU�FDQ�WUDQVIHU�LWV�SDUW�LQ�WKH�MRLQW�RZQHUVKLS�RQO\�WR�DQRWKHU�MRLQW�RZQHURI� WKH� VDPH� LWHP�� DQG� FDQ� QRW� YDOLGO\� WUDQVIHU� LW� WR� D� WKLUG� SDUW\� RXWVLGH� RI� WKH� MRLQWRZQHUV�7KH�SDUW�WKDW�WKH�MRLQW�RZQHU��RZQV�LQ�WKH�MRLQW�RZQHUVKLS�LV�WUDQVIHUUHG�WR�LWV�KHLUV�7KH�MRLQW�RZQHU�LV�DFFRXQWDEOH�IRU�GHEWV�DOVR�ZLWK�LWV�SDUW�LQ�WKH�MRLQW�RZQHUVKLS�RI�WKHLWHP� $UWLFOH����7KH� MRLQW� RZQHUV� FDUULHV� RXW� WKH� FRPSHWHQFHV� FRQFHUQLQJ� WKH� MRLQW� RZQHUVKLS� RQO\WRJHWKHU�ZLWK�WKH�RWKHU� MRLQW�RZQHUV�� LI� LW� LV�QRW�RWKHUZLVH�GHWHUPLQHG��E\�DQ�DJUHHPHQWDPRQJ�WKHP�RU�E\�WKLV�RU�RWKHU�ODZ�7KH�IUXLWV�DQG�RWKHU�EHQHILWV�IURP�WKH�MRLQW�LWHP�EHORQJ��HTXDOO\�WR�DOO�WKH�MRLQW�RZQHUV�LI��WKH\�KDYHQ¶W��DJUHHG�RWKHUZLVH�&RVWV�DQG�EXUGHQV�UHIHUULQJ�WR�WKH�MRLQW�LWHP�DUH�ERUQH��HTXDOO\�DQG��ZLWK�VROLGDULW\�E\WKH�MRLQW�RZQHUV�(DFK�MRLQW�RZQHU�KDV�WKH�ULJKW�WR�UHTXHVW�WKDW�WKH�ULJKW�WR�RZQHUVKLS�RI�WKH�LWHP�LQ�WKHEHQHILW�RI�DOO�WKH�MRLQW�RZQHUV�DV�WKHLU�MRLQW�RZQHUVKLS�WR�EH�UHJLVWHUHG�LQ�D�SXEOLF�UHFRUG�
$UWLFOH���(DFK� MRLQW� RZQHU� KDV� WKH� ULJKW� WR� SDUWLFLSDWH� LQ� WKH� GHFLVLRQ� PDNLQJ� FRQFHUQLQJ� DOOLVVXHV�UHODWHG�WR�WKH�LWHP�ZKLFK�LV�MRLQWO\�RZQHG���PDQDJHPHQW�RI�D�MRLQW�LWHP��WRJHWKHUZLWK�WKH�RWKHU�MRLQW�RZQHUV�7KH�MRLQW�RZQHU�FDQ�HQWUXVW�WKH�PDQDJHPHQW�WR�D�PDQDJHU�



7KH�ULJKW�WR�GHWHUPLQDWLRQ�RI��D�SDUW�LQ�D�MRLQW�LWHP
$UWLFOH���(DFK� MRLQW� RZQHU� FDQ� UHTXHVW� GHWHUPLQDWLRQ� RI� � LWV� SDUW� LQ� WKH� MRLQW� LWHP�� LI� VXFKGHWHUPLQDWLRQ�LV�DOORZHG�DQG�SRVVLEOH��7KLV�ULJKW�GRHV�QRW�H[SLUH�(DFK�MRLQW�RZQHU�FDQ�UHTXHVW�DW�DQ\�WLPH�IRU�WKH�SDUWV�WR�EH�GHWHUPLQHG�LQ�WKH�MRLQW�LWHP�LQ�VXFK�D�PDQQHU�WKDW� LW�ZLOO�EH�GHWHUPLQHG�ZKDW�SDUW�EHORQJV� WR� WKH� MRLQW�RZQHU� IRU� LWVSDUW�LQ�WKH�MRLQW�RZQHUVKLS��:LWK�WKH�GHWHUPLQDWLRQ�RI�LWV�SDUW��LW�EHFRPHV�D�FR�RZQHU�ZLWKWKH�RWKHUV�ZKR�UHPDLQ�MRLQW�RZQHUV�XQWLO�WKHLU�SDUWV�DUH�QRW�GHWHUPLQHG�,I� �RQH�RU�PRUH�RI� WKH�MRLQW�RZQHUV�ZDQW� WKHLU�SDUW� LQ� WKH�MRLQW� LWHP�WR�EH�GHWHUPLQHG�WKDW�FDQ�EH�GRQH�E\�DQ�DJUHHPHQW�RU�E\�D�FRXUW�GHFLVLRQ�LQ�D�QRQ�FRQWHQWLRXV�SURFHGXUH�,Q�VXFK�D�FDVH��WKH�RWKHU�MRLQW�RZQHU��NHHS�WKH�UROH�RI�MRLQW�RZQHUV�:KHQ� WKH�FRXUW�GHFLGHV�RQ� WKH�VL]H�RI� WKH�FR�RZQHUVKLS�SDUW� �� LW� WDNHV�DV� LWV�EDVLV� WKHFULWHULD�GHWHUPLQHG�E\�ODZ�IRU�WKH�VSHFLILF�FDVH�RI�MRLQW�RZQHUVKLS��,Q�WKH�FDVH�RI�DQ�DULVHQVXVSLFLRQ��WKH�FRXUW�ZLOO�FRQVLGHU�WKDW�DOO�MRLQW�RZQHUV�KDYH�HTXDO�SDUWV�'XULQJ�WKH�GHWHUPLQDWLRQ�RI�WKH�SDUWV�WKRVH�SDUWV�Q�WKH�MRLQW�RZQHUVKLS�ZKLFK�VRPH�MRLQWRZQHUV�KDYH�YDOLGO\�JLYHQ�WR�WKH�RWKHUV�ZLOO�DOVR�EH�WDNHQ�LQWR�DFFRXQW�
$UWLFOH���7KH�ULJKW�WR�UHTXHVW�WKH�GHWHUPLQDWLRQ�RI�ZKDW�RZQHUVKLS�SDUW�EHORQJV�WR�D�VSHFLILF�MRLQWRZQHU�DV�LWV�SDUW�LQ�WKH�MRLQW�RZQHUVKLS�RI�WKH�LWHP�EHORQJV�WR�� WKH�FUHGLWRUV�ZLWK�UHJDUGV�WR�WKH�SDUW�RI�WKHLU�GHEWRU�� WKH�KHLUV�ZLWK�UHJDUGV�WR�WKH�SDUW�RI�WKH�LQKHULWDQFH�DQG� DQ\RQH�ZLWK�UHJDUGV�WR�WKH�SDUW�RI�HDFK�MRLQW�RZQHU��LI�LW�KDV�OHJDO�LQWHUHVWIRU�WKDW�
$UWLFOH���7KH� SURYLVLRQV� RI� WKLV� ODZ� FRQFHUQLQJ� FR�RZQHUVKLS� DUH� DSSURSULDWHO\� DSSOLHG� WR� WKHMRLQW�RZQHUVKLS�
6HFWLRQ���-RLQW�RZQHUVKLS�LQ�PDULWDO�DQG�H[WUD�PDULWDOFRPPXQLW\

$FTXLULQJ�SURSHUW\�LQ�D�PDULWDO�FRPPXQLW\
$UWLFOH���7KH�SURSHUW\�RI�VSRXVHV�FDQ�EH�MRLQW�DQG�VHSDUDWH�
$UWLFOH���7KH�SURSHUW\�ZKLFK��WKH�VSRXVHV�DFTXLUH�GXULQJ�PDUULDJH�UHSUHVHQWV�WKHLU�MRLQW�SURSHUW\�
$UWLFOH���$V�VHSDUDWH�SURSHUW\�ZLOO� EH� FRQVLGHUHG� WKH�SURSHUW\� DQG� WKH� ULJKW� RYHU� WKH� � SURSHUW\ZKLFK�WKH�VSRXVH�ZLOO�UHFHLYH�RQ�WKH�EDVLV�RI� LQKHULWDQFH�� OHJDWH�DQG�JLIW��DV�ZHOO�DV� WKHLWHPV�DFTXLUHG�LQ�PDUULDJH�ZKLFK�H[FOXVLYHO\�VHUYH�WR�VDWLVI\�WKH�SHUVRQDO�QHHGV�RI�RQH�RI



WKH�VSRXVHV��LI�WKH\�KDYH��GLVSURSRUWLRQDWHO\�JUHDW�YDOXH�FRPSDUHG�WR�WKH�YDOXH�RI�WKH�WRWDOMRLQW�SURSHUW\�(DFK�VSRXVH� LQGHSHQGHQWO\�PDQDJHV�DQG�XVHV� WKH�VHSDUDWH�SURSHUW\�� LI� WKH�VSRXVHV�GRQRW�RWKHUZLVH�DJUHH�LQ�ZULWWHQ�IRUP�
$UWLFOH���7KH�ULJKW�WR�RZQHUVKLS�E\�VSRXVHV�RYHU�UHDO�HVWDWHV�ZKLFK�DUH�WKHLU�MRLQW�SURSHUW\�LQ�WKHVHQVH�RI�$UWLFOH���RI� WKLV� ODZ�LV�UHJLVWHUHG�LQ� WKH�SXEOLF�UHFRUGV�LQ� WKH�QDPH�RI� WKH�WZRVSRXVHV�DV�WKHLU�MRLQW�SURSHUW\�,I�LQ�WKH�SXEOLF�UHFRUGV�DV�WKH�RZQHU�RI�WKH�MRLQW�SURSHUW\�LV�UHJLVWHUHG�RQO\�RQH�RI�WKHVSRXVHV� LW�ZLOO� EH� FRQVLGHUHG� WKDW� WKH� UHJLVWHULQJ� LV� FDUULHG� RXW� LQ� WKH� QDPH�RI� WKH� WZRVSRXVHV�,I�LQ�WKH�SXEOLF�UHFRUGV�WKH�WZR�VSRXVHV�DUH�UHJLVWHUHG�DV�FR�RZQHUV�RI�FHUWDLQ�SDUWV��LWZLOO�EH�FRQVLGHUHG�WKDW��WKDW�ZD\�WKH\�KDYH�GHWHUPLQHG�WKH�SDUWV�LQ�WKH�MRLQW�SURSHUW\�
$UWLFOH���7KH�VSRXVHV�MRLQWO\�DQG�LQ�DJUHHPHQW�PDQDJH�DQG�XVH�WKH�MRLQW�SURSHUW\�7KH�VSRXVH�FDQ�QRW�LQGHSHQGHQWO\�XVH�RU�EXUGHQ��ZLWK�D�OHJDO�DFWLRQ�DPRQJ�WKH�OLYLQJLWV�SDUW�LQ�WKH�MRLQW�SURSHUW\�EHIRUH�LW�LV�GHWHUPLQHG�'XULQJ� WKH� VDOH� RI� D� FHUWDLQ� SDUW� RI� WKH� MRLQW� SURSHUW\� ZKLFK� EHORQJV� WR� RQH� RI� WKHVSRXVHV�WKH�UXOHV�IRU�SULRULW\�RI�SXUFKDVH�RI�FR�RZQHUV�DUH�DSSOLHG�
$UWLFOH���7KH�VSRXVHV�FDQ�DJUHH�LQ�ZULWWHQ�IRUP�IRU�WKH�PDQDJHPHQW�DQG�XVH�RI�WKH�MRLQW�SURSHUW\RU�SDUW�RI�LW�WR�EH�FDUULHG�RXW�E\�RQH�RI�WKHP�7KH�DJUHHPHQW�FDQ�UHIHU�WR�DOO� �PDWWHUV�FRQFHUQLQJ�PDQDJHPHQW�DQG�XVH�RU� MXVW� WR� WKHUHJXODU�PDQDJHPHQW�RU�WR�H[DFWO\�VSHFLILHG�PDWWHUV�:KHQ�LW�LV�QRW�RWKHUZLVH�DJUHHG��PDQDJHPHQW�FRYHUV�DOVR�XVH�ZLWKLQ�WKH�UHJXODU�ZRUN�(DFK�VSRXVH�FDQ��EUHDN�WKH�DJUHHPHQW�IRU�PDQDJHPHQW�RU�XVH�RI��WKH�MRLQW�SURSHUW\�DWDQ\�WLPH��XQOHVV�ZKHQ�REYLRXV�GDPDJH�LV�LQIOLFWHG�RQ�WKH�RWKHU�VSRXVH�ZLWK�WKH�EUHDNLQJRI�WKH�DJUHHPHQW�
$UWLFOH���)RU�FDUU\LQJ�RXW�PDWWHUV�ZKLFK�VXUSDVV�WKH�ERXQGDULHV�RI�UHJXODU�PDQDJHPHQW�RU�XVH�RIWKH�SURSHUW\ ��WKH�FRQVHQW�RI�WKH�RWKHU�VSRXVH�LV�UHTXLUHG�H[SUHVVHG�LQ�D�IRUP�UHTXLUHGIRU�DQ�DSSURSULDWH�OHJDO�DFWLRQ�
$UWLFOH���,I��RQ�PDWWHUV�FRQFHUQLQJ�WKH�PDQDJHPHQW�RI�WKH�MRLQW�SURSHUW\�RU�IRU�D�VHSDUDWH�PDWWHUFRQFHUQLQJ� WKH� PDQDJHPHQW� �WKH� VSRXVHV� FDQ� QRW� DJUHH�� DQG� QHLWKHU� RI� WKHP� UHTXHVWVGHWHUPLQLQJ�RI�WKH�SDUWV�LQ�WKH�MRLQW�SURSHUW\��WKH�FRXUW�LQ�DQ�QRQ�FRQWHQWLRXV�SURFHGXUHFDQ� DW� WKH� UHTXHVW� RI� RQH� RI� WKH� VSRXVHV� � GHWHUPLQH� QHFHVVDU\�PHDVXUHV� UHODWHG� WR� WKHPDQDJHPHQW�



$UWLFOH���'XULQJ� WKH� GXUDWLRQ� DQG� IROORZLQJ� WKH� HQG� RI� WKH�PDUULDJH� WKH� VSRXVHV� FDQ� DJUHH� WRGLYLGH�WKH�MRLQW�SURSHUW\�:LWK� WKH�GLYLVLRQ�RI� WKH� MRLQW�SURSHUW\�RI� WKH�VSRXVHV� WKH� UHJLPH�RI� VHSDUDWH�SURSHUW\FRPHV�LQWR�IRUFH�
$UWLFOH���,I�DQ�DJUHHPHQW�LV�QRW�UHDFKHG��WKH�GLYLVLRQ�RI�WKH�MRLQW�SURSHUW\��DW�WKH�UHTXHVW�RI�RQH�RIWKH�VSRXVHV��LV�FDUULHG�RXW�E\�WKH�FRXUW�LQ�DQ�RXW�RI�FRXUW�SURFHGXUH�GXULQJ�WKH�GHWHUPLQLQJ�RI�WKH�SDUWV�RI�WKH�VSRXVH�LQ�WKH�MRLQW�SURSHUW\��WKH�FRXUWV�VWDUWVIURP�WKH�IDFW�WKDW�WKH�MRLQW�SURSHUW\�RI�WKH�VSRXVHV�LV�GLYLGHG�LQWR�HTXDO�SDUWV�$W� WKH� UHTXHVW� RI� RQH� RI� WKH� VSRXVHV�� WKH� FRXUW� FDQ� DZDUG� D� ODUJHU� SDUW� RI� WKH� MRLQWSURSHUW\�� LI� LW� SURYHV� WKDW� LWV� FRQWULEXWLRQ� LQ� WKH� MRLQW� SURSHUW\� LV� REYLRXVO\� DQGVLJQLILFDQWO\�ODUJHU�WKDQ�WKH�FRQWULEXWLRQ�RI�WKH�RWKHU�VSRXVH�
$UWLFOH���'XULQJ� WKH� GLYLVLRQ� RI� WKH� MRLQW� SURSHUW\�� DW� WKH� UHTXHVW� RI� WKH� VSRXVH�� LWV� SDUW� ZLOOLQFOXGH� SULPDULO\� WKRVH� LWHPV� IURP� WKH� MRLQW� SURSHUW\� ZKLFK� VHUYH� FDUU\LQJ� RXW� � LWVDFWLYLW\�

6HSDUDWHG�DQG�JLYHQ�WR�WKH�VSRXVH�IURP�WKH�MRLQW�SURSHUW\�ZLOO�EH��EHVLGHV�LWV�SDUW�DOVRWKRVH� LWHPV� DFTXLUHG� WKURXJK�ZRUNLQJ� LQ� WKH� GXUDWLRQ� RI� WKH�PDULWDO� FRPPXQLW\�ZKLFKH[FOXVLYHO\�IRU�LWV�SHUVRQDO�XVH�,I� WKH�YDOXH�RI� WKH� LWHPV�IURP�SDUDJUDSKV���DQG���RI� WKLV�$UWLFOH� LV�GLVSURSRUWLRQDWHO\ODUJH�FRPSDUHG�WR�WKH�YDOXH�RI�WKH�WRWDO�MRLQW�SURSHUW\��GLYLVLRQ�ZLOO�DOVR��EH�FDUULHG�RXW�WRWKRVH�LWHPV��XQOHVV� WKH�VSRXVH�ZKR�VKRXOG�UHFHLYH� WKHVH� LWHPV�GRHV�QRW�FRPSHQVDWH� WKHRWKHU�VSRXVH�ZLWK�WKH�DSSURSULDWH�YDOXH�RU�JLYH��RWKHU�LWHPV�WR�WKH�RWKHU�VSRXVH�ZLWK�LWVFRQVHQW�
$UWLFOH���7KH� VSRXVH� ZKR� LV� HQWUXVWHG� WR� UDLVH� DQG� HGXFDWH� WKH� MRLQW� FKLOGUHQ�� LV� DZDUGHG� WKHRZQHUVKLS�RI��EHVLGHV�LWV�SDUW�DOVR��WKH�LWHPV�WKDW�VHUYH�WKH�FKLOGUHQ�RU�DUH�LQWHQGHG�VROHO\IRU�WKHLU�GLUHFW�XVH�'XULQJ�WKH�GLYLVLRQ�RI�WKH�MRLQW�SURSHUW\���WKH�VSRXVH�ZKR�LV�DZDUGHG�WKH�FXVWRG\�RI�WKHMRLQW�FKLOGUHQ�LV�DOVR�DZDUGHG�WKRVH�REMHFWV�IRU��ZKLFK�WKHUH�LV��REYLRXV�LQWHUHVW�WR�UHPDLQLQ�WKH�SURSHUW\�DQG�WR�EH�RZQHG�E\�WKH�VSRXVH�ZLWK�WKH�FXVWRG\�RI�WKH�FKLOGUHQ�
$UWLFOH���,I�GXULQJ�WKH�GLYLVLRQ�RI�WKH�MRLQW�SURSHUW\�LW�LV�GHWHUPLQHG�WKDW�RQH�RI�WKH�VSRXVHV�RZQVD�VLJQLILFDQWO\�OHVVHU�SDUW���WKH�FRXUW�FDQ�DW�WKH�UHTXHVW�RI�RQH�RI�WKH�VSRXVHV�GHFLGH�WKDWWKLV�SDUW�LV�WR�EH�FRPSHQVDWHG�LQ�PRQH\�
$UWLFOH���)RU�WKH�REOLJDWLRQV�ZKLFK�RQH�RI�WKH�VSRXVHV�KDG�EHIRUH�WKH�PDUULDJH��DV�ZHOO�DV�IRU�WKHSHUVRQDO�REOLJDWLRQV�ZKLFK� LW�ZLOO� UHFHLYH�DIWHU� WKH�EHJLQQLQJ�RI� WKH�PDUULDJH�� WKH�RWKHUVSRXVH�LV�QRW�UHVSRQVLEOH�



7KH� VSRXVHV� KDYH� VROLGDULW\� UHVSRQVLELOLW\� IRU� WKH� REOLJDWLRQV� WKDW� RQH� VSRXVH� KDVUHFHLYHG� WRZDUGV� WKLUG� SDUWLHV� IRU� WKH� IXOILOOPHQW� RI� WKH� FXUUHQW� QHHGV� RI� WKH� PDULWDOFRPPXQLW\��DV�ZHOO�DV�IRU�WKH�REOLJDWLRQV�WKDW�DFFRUGLQJ�WR�WKH�JHQHUDO�UHJXODWLRQV�EXUGHQERWK�VSRXVHV�7KH�VSRXVH�ZKR�KDV� IXOILOOHG�D�VROLGDULW\�REOLJDWLRQ�IURP�LWV�VHSDUDWH�SURSHUW\�KDV�WKHULJKW� WR� UHTXHVW� IURP� WKH� RWKHU� VSRXVH� WR� FRPSHQVDWH� WKH� SDUW� RI� WKH� REOLJDWLRQ� WKDWEHORQJV�WR�LW�
$UWLFOH���*LIWV�WKDW�WKH�VSRXVHV�KDG�JLYHQ�WR�HDFK�RWKHU�EHIRUH�RU�GXULQJ�WKH�PDUULDJH�DUH�QRW�EHUHWXUQHG�

$FTXLULQJ�SURSHUW\�LQ�DQ�H[WUD�PDULWDO�FRPPXQLW\
$UWLFOH���7KH� SURSHUW\� WKDW� WKH� H[WUD�PDULWDO� SDUWQHUV� DFTXLUH� LQ� DQ� H[WUD�PDULWDO� FRPPXQLW\� LVFRQVLGHUHG�WKHLU�MRLQW�SURSHUW\�:LWK�UHJDUGV�WR�WKH�PDQDJHPHQW�DQG�XVH��WKH�GHWHUPLQDWLRQ�RI�WKH�SDUWV�RI�WKH�SURSHUW\DFTXLUHG�LQ�DQ�H[WUD�PDULWDO�FRPPXQLW\�DQG�GXULQJ�WKH�GLYLVLRQ�RI�SURSHUW\�LQ�DQ�H[WUD�PDULWDO�FRPPXQLW\�WKH�SURYLVLRQV�RI�WKLV�ODZ�UHODWHG�WR�WKH�MRLQW�SURSHUW\�RI�VSRXVHV�DUHDSSOLHG�DSSURSULDWHO\�
6HFWLRQ���

-RLQW�SURSHUW\�LQ�DQ�LQKHULWDQFH�FRPPXQLW\
$UWLFOH���+HLUV�ZKR� KDYH� QRW� JLYHQ� XS� WKHLU� LQKHULWDQFH�� XQWLO� WKH� YDOLGLW\� RI� WKH� GHFLVLRQ�� DUHMRLQW�RZQHUV�
$UWLFOH���7KH�KHLU�LV�UHVSRQVLEOH�IRU�WKH�GHEWV�RI�WKH�WHVWDWRU�XS�WR�WKH�DPRXQW�RI�WKH�YDOXH�RI�WKHLQKHULWHG�SURSHUW\�7KH�KHLU�ZKR�KDV�JLYHQ�XS�LWV�LQKHULWDQFH�LV�QRW�UHVSRQVLEOH�IRU�WKH�GHEWV�RI�WKH�WHVWDWRU�:KHQ� WKHUH� DUH�PXOWLSOH� KHLUV� WKH\� KDYH� VROLGDULW\� UHVSRQVLELOLW\� IRU� WKH� GHEWV� RI� WKHWHVWDWRU� DQG� HDFK� XS� WR� WKH� DPRXQW� RI� WKH� YDOXH� RI� LWV� SDUW� RI� WKH� LQKHULWHG� SURSHUW\�UHJDUGOHVV��RI�ZKHWKHU�WKH�GLYLVLRQ�RI�WKH�LQKHULWDQFH�KDV��EHHQ�FDUULHG�RXW�RU�QRW�$PRQJ�WKH�KHLUV�WKH�GHEWV�DUH�GLYLGHG�SURSRUWLRQDWHO\�WR�WKH�YDOXH�RI�WKH�SURSHUW\�WKDWHDFK�RQH�KDV�LQKHULWHG��LI�LW�LV�QRW�RWKHUZLVH�GHWHUPLQHG�E\�WKH�ZLOO�



$UWLFOH���&UHGLWRUV�RI�WKH�WHVWDWRU�FDQ�UHTXHVW�WKH�OHJDF\�WR�EH��VHSDUDWHG�IURP�WKH�SURSHUW\�RI�WKHKHLU�ZLWKLQ�WKUHH�PRQWKV�RI�WKH�RSHQLQJ�RI�WKH�LQKHULWDQFH�,Q�WKDW�FDVH�WKH�KHLU�FDQ�QRW�XVH�WKH�REMHFWV�DQG�WKH�ULJKWV�RI�WKH�WHVWDPHQW��QHLWKHU�FDQLWV�FUHGLWRUV�EH�SDLG�IURP�WKHP��XQWLO�WKH�FUHGLWRUV�ZKR�UHTXHVWHG�WKH�VHSDUDWLRQ�DUH�SDLG�7KH�FUHGLWRUV�RI� WKH� WHVWDWRU�ZKR� UHTXHVWHG� WKLV� VHSDUDWLRQ�FDQ�FROOHFW�RQ� WKHLU�FODLPVRQO\�IURP�WKH�DVVHWV�RI�WKH�OHJDF\�7KH�FRXUW�FDQ�DSSRLQW�D�FXVWRGLDQ�IRU�WKH�VHSDUDWHG�WHVWDPHQW�
$UWLFOH���8QWLO�WKH�DGRSWLRQ�RI�WKH�GHFLVLRQ�IRU�LQKHULWDQFH��WKH�KHLUV�DUH�XVLQJ�DQG�PDQDJLQJ�WKHLQKHULWDQFH�WRJHWKHU�,I�WKHUH�LV�QR�H[HFXWRU�RI�WKH�ZLOO��DQG�WKH�KHLUV�GR�QRW�DJUHH�DERXW�WKH�PDQDJHPHQW�RIWKH�LQKHULWDQFH��WKH�FRXUW�DW�WKH�UHTXHVW�RI�RQH�RI�WKHP��ZLOO�DSSRLQW�D��PDQDJHU�ZKR�RQEHKDOI�RI�DOO�RI�WKHP�ZLOO�PDQDJH�WKH�LQKHULWDQFH�RU�ZLOO�DZDUG�HDFK�RI�WKH�KHLUV�D�SDUW�RIWKH�LQKHULWDQFH�WKDW�WKH�KHLU�ZLOO�PDQDJH�7KH�FRXUW�FDQ�DSSRLQW�DV�D�PDQDJHU��RQH�RI�WKH�KHLUV�7KH�PDQDJHU�ZLWK�WKH�DSSURYDO�RI�WKH�FRXUW�FDQ�PDQDJH�WKH�LWHPV�RI�WKH�WHVWDPHQW��LI�LWLV� DXWKRULVHG� IRU� WKLV�E\� WKH�ZLOO�� RU� LI� LW� LV� QHHGHG� IRU� WKH� SD\PHQW� RI� FRVWV� RU� IRU� WKHUHPRYDO�RI�D�FHUWDLQ�GDPDJH�
$UWLFOH���(DFK� RI� WKH� KHLUV� GXULQJ� WKH� GXUDWLRQ� RI� WKH� LQKHULWDQFH� FRPPXQLW\� KDV� WKH� ULJKW� WRSULRULW\�RI�SXUFKDVH�RI�WKH�SDUW�RI�WKH�RWKHU�KHLUV�
$UWLFOH���$IWHU�WKH�YDOLGLW\�RI�WKH�GHFLVLRQ�IRU�LQKHULWDQFH��WKH�UXOHV�RI�FLYLF�ODZ�FRQFHUQLQJ��FR�RZQHU�UHODWLRQV�DSSO\�WR�WKH�XVH�DQG�KDQGOLQJ�RI�WKH�LQKHULWDQFH�ZKLFK�LV�QRW�SK\VLFDOO\GLYLGHG�
$UWLFOH���7KH�GLYLVLRQ�RI�WKH�LQKHULWDQFH�FDQ�EH�UHTXHVWHG�E\�HDFK�KHLU�DW�DQ\�WLPH��7KLV�ULJKW�FDQQRW�H[SLUH�7KH�DJUHHPHQW�ZLWK�ZKLFK�WKH�KHLU�LV�JLYLQJ�XS�WKH�ULJKW�WR�UHTXHVW�GLYLVLRQ��DV�ZHOO�DVWKH�SURYLVLRQ�RI�WKH�ZLOO�ZLWK�ZKLFK�GLYLVLRQ�LV�EDQQHG�RU�OLPLWHG�LV�LQYDOLG�
$UWLFOH���$W� WKH� UHTXHVW� RI� WKH� KHLU� ZKR� KDV� OLYHG� RU� GRQH� EXVLQHVV� LQ� D� FRPPXQLW\� ZLWK� WKHWHVWDWRU�WKH�FRXUW��ZKHQ�WKHUH�LV�D�MXVWLILHG�QHHG�IRU�WKLV��ZLOO�GHFLGH�WR�OHDYH��WR�LW�FHUWDLQLWHPV��PRYDEOH�RU�LPPRYDEOH�RU�D�JURXS�RI�LWHPV�ZKLFK�ZRXOG�RWKHUZLVH�EHORQJ�WR�WKHSDUW�RI�WKH�RWKHU�KHLUV��DQG�WKH�YDOXH�RI�WKRVH�LWHPV�VKRXOG�EH�SDLG�WR�WKHP�E\�WKDW�KHLU�LQPRQH\��LQ�D�SHULRG�RI�WLPH�WKDW�WKH�FRXUW�ZLOO�GHWHUPLQH�DFFRUGLQJ�WR�WKH�FLUFXPVWDQFHV�)RU� WKLV� DPRXQW� ZKLFK� KDV� EHHQ� GHWHUPLQHG� LQ� WKLV� PDQQHU�� WKHVH� KHLUV� KDYH� OHJDOSOHGJH�RYHU�WKH�SDUWV�ZKLFK�DUH�JLYHQ�WR�WKH�KHLU�IURP�WKH�WHVWDPHQW�XQWLO�SD\PHQW��DQGWKLV� KHLU� LV� REOLJHG� WR� FDUU\� RXW� WKH� SD\PHQW�� 7KLV� SOHGJH� FDQ� EH� UHJLVWHUHG� LQ� DQDSSURSULDWH�SOHGJH�UHJLVWHU�



,I�WKH�SD\PHQW�LV�QRW�FDUULHG�RXW�ZLWKLQ�WKH�SHULRG�RI�WLPH��WKH\�KDYH�WKH�ULJKW�WR�UHTXHVWSD\PHQW�RI�WKH�FODLPV�RU�KDQGLQJ�RYHU�RI�WKH�LWHPV�WKDW�ZRXOG�RWKHUZLVH�EHORQJ�WR�WKHPLQ�WKH�QDPH�RI�DQ�LQKHULWHG�SDUW�
$UWLFOH���7R�HDFK�KHLU�LWV�FR�KHLUV�DUH�OHJDOO\�DFFRXQWDEOH�LI�D�WKLUG�SDUW\��FDOOLQJ�XSRQ�VRPH�ULJKWWKDW�ZDV�HVWDEOLVKHG�EHIRUH�WKH�GLYLVLRQ��ZRXOG�FRQILVFDWH�DQ�LWHP�WKDW�ZDV�SODFHG�LQ�LWVLQKHULWDQFH�SDUW��RU�LI�LW�ZRXOG�RWKHUZLVH�GLPLQLVK�LWV�ULJKW�7KH�FR�KHLUV�JXDUDQWHH�WKDW�WKH�LWHPV�SODFHG�LQ��LWV�SDUW�GR�QRW�KDYH�KLGGHQ�IDXOWV�7KH�FR�KHLUV��DOVR�� �JXDUDQWHH� WKDW� WKH�FODLP�RI� WKH� WHVWDWRU�SXW� LQ� WKH�SDUW�RI�RQH�KHLUH[LVWV�DQG�WKDW� LW�FDQ�EH�FROOHFWHG�IURP�WKH�KHLU�XS�WR� WKH�DPRXQW�ZKLFK�LV�SODFHG� LQ� LWVSDUW�7KH� REOLJDWLRQ� IRU� SHUVRQDO� JXDUDQWHH� RI� WKH� H[LVWHQFH� DQG� FROOHFWLELOLW\� RI� WKH� FODLPODVWV�WKUHH�\HDUV�DIWHU�WKH�ILQDOLVDWLRQ�RI�WKH�GLYLVLRQ��DQG�IRU�FODLPV�ZKLFK�DUULYH�DIWHU�WKHGLYLVLRQ�WKUHH�\HDUV�DIWHU�WKH�DUULYDO�RI�WKH�REOLJDWLRQ�,Q� DOO� FDVHV� RI� JXDUDQWHH� DFFRUGLQJ� WR� WKLV� $UWLFOH�� HDFK� KHLU� JXDUDQWHHV� DQG� RZHV� DFRPSHQVDWLRQ�SURSRUWLRQDWH�WR�LWV�LQKHULWHG�SDUW�
$UWLFOH���3HUVRQV�ZKR�KDYH�OLYHG�LQ�D�FRPPXQLW\�ZLWK�WKH�WHVWDWRU�DQG�ZLWK�WKHLU�ODERXU��HDUQLQJVRU�DQRWKHU�ZD\�KHOSHG�LW�LQ�LWV�ZRUN��KDYH�WKH�ULJKW�WR�UHTXHVW�WKDW�D�SDUW�LV�VHSDUDWHG�IURPWKH�OHJDF\�WKDW�ZLOO�FRUUHVSRQG�WR�WKHLU�FRQWULEXWLRQ�LQ�WKH�LQFUHDVLQJ�RI�WKH�YDOXH�RI�WKHSURSHUW\�RI�WKH�WHVWDWRU�7KH�VHSDUDWHG�SDUW�IURP�WKH�WHVWDPHQW�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH�GRHV�QRW�EHORQJWR�WKH�OHJDF\��LV�QRW�WDNHQ�LQWR�DFFRXQW�GXULQJ�WKH�FDOFXODWLRQ�RI�WKH�QHFHVVDU\�SDUW��QRU�LVFDOFXODWHG�WR�WKH�KHLU�LQ�LWV�LQKHULWDQFH�SDUW�
6HFWLRQ��

-RLQW�RZQHUVKLS�LQ�D�IDPLO\�FRPPXQLW\
$UWLFOH���,QD� IDPLO\� FRPPXQLW\� HDFK� PHPEHU�� H[FHSW� WKH� VSRXVH� DQG� H[WUD�PDULWDO� SDUWQHUV�DFTXLUH� WKH� ULJKW� WR� RZQHUVKLS� RI� WKH� LWHPV� IRU� WKHPVHOYHV� �� VHSDUDWH� SURSHUW\��� XQOHVVWKH\�RWKHUZLVH�DJUHH�RU�LI�WKDW�GRHV�QRW�GHULYH�IURP�WKH�FLUFXPVWDQFHV�RI�WKH�FDVH�
$UWLFOH���:KHQ� LW� LV� DJUHHG� WKH� ULJKW� WR� RZQHUVKLS� RI� WKH� LWHPV� LQ� D� IDPLO\� FRPPXQLW\� WR� EHDFTXLUHG�E\�PXOWLSOH�PHPEHUV�RU�ZKHQ�WKDW�LV�GHULYHG�IURP�WKH�FLUFXPVWDQFHV��WKH�VL]H�RIWKH�SDUW�IRU�HDFK�PHPEHU�LV�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�WKH�DJUHHPHQW�,I� D� VSHFLDO� DJUHHPHQW� FRQFHUQLQJ� WKLV� GRHV� QRW� H[LVW�� WKH� VL]H� RI� WKH� SDUW� IRU� HDFKPHPEHU� LV� � GHWHUPLQHG� RQ� WKH� EDVLV� RI� WKH� FRQWULEXWLRQ� RI� WKH� PHPEHUV� ZKR� KDYHSDUWLFLSDWHG�LQ�WKH�DFTXLULQJ�RI�WKH�ULJKW�WR�RZQHUVKLS��GHSHQGLQJ�LQ�WKH�LQYHVWHG�ODERXU�



HDUQLQJV�� UXQQLQJ� RI� KRXVHKROG� DIIDLUV�� FDUH� IRU�PDLQWHQDQFH� RI� WKH� SURSHUW\� DQG� HYHU\RWKHU�IRUP�RI�ZRUN�DQG�FROODERUDWLRQ�LQ�LWV�PDQDJHPHQW��PDLQWHQDQFH�DQG�LQFUHDVH�
$UWLFOH���,Q� D� IDPLO\� FRPPXQLW\�� DV� D� UXOH�� D� FKLOG� XQGHU� ��� \HDUV� RI� DJH� FDQ� QRW� DFTXLUHSURSHUW\�
6HFWLRQ��

)/225�2:1(56+,3
7KH�ULJKW�WR�RZQHUVKLS�RI�VHSDUDWH�SDUWV�RI�EXLOGLQJV��REMHFWV�DQG�EHDUHUV�

$UWLFOH���$SDUWPHQWV��EXVLQHVV�IDFLOLWLHV��FHOODUV��JDUDJHV�DQG�RWKHU�VHSDUDWH�SDUWV�RI�KRXVLQJ�DQGEXVLQHVV� EXLOGLQJ�ZKLFK� KDYH� WZR� RU�PRUH� DSDUWPHQWV�� RU� EXVLQHVV� IDFLOLWLHV� DQG� RWKHUVHSDUDWH� SDUWV� FDQ� EH� RZQHG� E\� GLIIHUHQW� QDWXUDO� SHUVRQV� DQG� OHJDO� HQWLWLHV� �� IORRURZQHUVKLS��2YHU� D� VHSDUDWH� SDUW� RI� D� EXLOGLQJ� WKHUH� FDQ� EH� FR�RZQHUVKLS� RI� LGHDO� SDUWV� RI� � WKHVHSDUDWH�DSDUWPHQWV�DQG�WKH�RWKHU�VHSDUDWH�SDUWV�RI�D�EXLOGLQJ�
5LJKWV�DQG�GXWLHV�RI�RZQHUV�RI�VHSDUDWH�SDUWVLQ�UHODWLRQ�WR�WKRVH�SDUWV

$UWLFOH���7KH� RZQHU� RI� D� VHSDUDWH� SDUW� RI� D� EXLOGLQJ� KDV� WKH� ULJKW� WR� XVH� LWV� VHSDUDWH� SDUW� RI� DEXLOGLQJ�DFFRUGLQJ��LWV�RZQ�ZLOO�DQG�WR�KDQGOH�LW�IUHHO\��DV�ZHOO�DV�ZLWK�WKH�DX[LOLDU\�SDUWVZKLFK�VHUYH�LWV�SDUW�RI�WKH�EXLOGLQJ���FHOODU��JDUDJH���HWF��
$UWLFOH���,I�WKH�VHSDUDWH�SDUW�RI�WKH�EXLOGLQJ�LV�FR�RZQHG�E\�WZR�RU�PRUH�SHUVRQV��LGHDO�SDUWV���WKHFR�RZQHU�ZKR�ZDQWV�WR�VHOO�LWV�SDUW�LV�REOLJHG�WR�RIIHU�WR�WKH�RWKHU�FR�RZQHU�RU�FR�RZQHUV�,I�WKH�VHSDUDWH�SDUW�RI�WKH�EXLOGLQJ�LV�D�EXVLQHVV�IDFLOLW\��WKH�ULJKW�WR�SULRULW\�RI�SXUFKDVHWRJHWKHU�ZLWK�WKH�FR�RZQHU�EHORQJV�DOVR�WR�WKH�OHDVH�KROGHU�,Q�WKH�FDVH�IURP�SDUDJUDSK���DQG���RI�WKLV�$UWLFOH�WKH�VHOOHU�LV�REOLJHG�WR�VXEPLW�WR�WKHRWKHU� FR�RZQHU� RU� WKH� OHDVH�KROGHU� WKH� RIIHU� IRU� VDOH� RI� LWV� FR�RZQHUVKLS� SDUW� RI� WKHVHSDUDWH�SDUW�RI�WKH�EXLOGLQJ�ZLWK�D�GHILQLWLRQ�RI�WKH�SULFH�DQG�WKH�FRQGLWLRQV�RI�VDOH��,I�WKHEXLOGLQJ� KDV� D� WHQDQW� FRXQFLO�� WKH� RIIHU� LV� JLYHQ� WKURXJK� WKH� EXLOGLQJ� FRXQFLO�ZKLFK� LVREOLJHG�WR�LQIRUP�WKH�FR�RZQHUV��RU�WKH�OHDVH�KROGHUV�RI�WKH�VHSDUDWH�SDUW�RI�WKH�EXLOGLQJRI�WKH�RIIHU��ZLWKLQ�WKUHH�GD\V�RI�UHFHLYLQJ�WKH�RIIHU�7KH� VWDWHPHQW� RI� DFFHSWDQFH� RI� WKH� RIIHU� LV� VXEPLWWHG� GLUHFWO\� WR� WKH� VHOOHU�ZLWKLQ� ��GD\V�RI�WKH�UHFHSWLRQ�GD\��RU�WKH��H[SLUDWLRQ�GDWH�RI�WKH�RIIHU�



,I�LQ�WKH�SHULRG�RI�WLPH�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH�WKH�RIIHU�LV�QRW�DFFHSWHG�E\�WKHFR�RZQHU�RU�FR�RZQHUV�RI�WKH�VHSDUDWH�SDUW�RI�WKH�EXLOGLQJ���WKH�VHOOHU�FDQ�VHOO�LWV�SDUW�WRDQRWKHU�SDUW\�XQGHU�WKH�FRQGLWLRQV�JLYHQ�LQ�WKH�RIIHU�RU�DW�D�KLJKHU�VHOOLQJ�SULFH�:KHQ�DFFRUGLQJ�WR�WKH�FRQGLWLRQV�RI�WKH�RIIHU�WKH�SULFH�VKRXOG�EH�SDLG�IXOO\�RU�SDUWLDOO\LQ�FDVK�� WKH�VWDWHPHQW�RI�DFFHSWDQFH�RI� WKH�RIIHU�KDV� OHJDO� IRUFH�RQO\� LI� LQ� WKH�SHULRG�RIWLPH�IURP�SDUDJUDSK���RI�WKLV�DUWLFOH�WKH�IXOO�DPRXQW�LV�SDLG�RU�GHSRVLWHG�ZKLFK�DFFRUGLQJWR� WKH�RIIHU� LV� WR�EH�SDLG� LQ�FDVK� WR� � WKH�RIIHUHU�RU� WKH� DW� WKH�EDVLF� FRXUW� RU� D�QRWDU\� LQZKLFK�UHJLRQ�WKH�EXLOGLQJ�LV�ORFDWHG��,Q�FDVH�WKH�RIIHU�IRU�VDOH�RI�WKH�FR�RZQHUVKLS�SDUW�RI�WKH�VHSDUDWH�SDUW�RI�WKH�EXLOGLQJ�LVDFFHSWHG�E\�PXOWLSOH�FR�RZQHUV�RU�OHDVH�KROGHUV�RI�WKDW�SDUW��WKH�VDOH�ZLOO�EH�FDUULHG�RXWLQ�DFFRUGDQFH�ZLWK�$UWLFOH����RI�WKLV�ODZ�,Q�WKH�FDVH�ZKHQ�WKH�FR�RZQHU�ZKR�LV�VHOOLQJ�LWV�SDUW�GRHV�QRW�JLYH�DQ�RIIHU�WR�WKH�FR�RZQHUV�RU�WKH�OHDVH�KROGHUV��WKH�VDOH�ZLOO�EH�DQQXOOHG�DQG�LW�ZLOO�EH�DFWHG�LQ�DFFRUGDQFHZLWK�WKH�SURYLVLRQV�RI�$UWLFOH����RI�WKLV�ODZ�
$UWLFOH���7KH�RZQHU�LV�REOLJHG�WR�WDNH�FDUH�RI�WKH�PDLQWHQDQFH�RI�LWV�SDUW�RI�WKH�EXLOGLQJ�,I� GXULQJ� WKH�XVDJH�RI� LWV� SDUW� RI� WKH� EXLOGLQJ� WKH� RZQHU� KDG� FDXVHG� GDPDJH� WR� RWKHUSDUWV� RI� WKH� EXLOGLQJ� WKDW� DUH� RZQHG� E\� RWKHU� SHUVRQV� RU� E\� WKLV� RWKHU� REVWUXFWLRQV� DUHFDXVHG� WR� WKH� SDUWV� RI� WKH� EXLOGLQJ� WKDW� DUH� VHUYLQJ� LW� DV� D� ZKROH� RU� SDUWV� RI� LW� WKDWFRQVWLWXWH�D�VHSDUDWH�ZKROH��WKH�RZQHU�LV�REOLJHG�WR�FRPSHQVDWH�WKDW�GDPDJH�RU�WR�UHPRYHRWKHU�REVWUXFWLRQV�ZKLFK�DUH�FUHDWHG�7KH� RZQHU� FDQ� QRW� SHUIRUP� DOWHUDWLRQ� RI� LWV� SDUW� WKDW�PLJKW� � GLVWXUE� WKH� DUFKLWHFWXUDOLPDJH�RI�WKH�EXLOGLQJ�RU�GHFUHDVH�LWV�VHFXULW\�VWDELOLW\���RU�WKH�VWDELOLW\�RI�D�MRLQW�SDUW�RIWKH�EXLOGLQJ�RU�RI�DQRWKHU�RZQHU��DV�ZHOO�DV�FDXVLQJ�GDPDJH�WR�WKRVH�SDUWV�
$UWLFOH���7KH�RZQHU�RI�D�VHSDUDWH�SDUW� LV�REOLJHG� WR�DOORZ�QHFHVVDU\� LQWHUYHQWLRQV� WR�EH�FDUULHGRXW� LQ� LWV�SDUW�IRU� WKH�SXUSRVH�RI� � UHPRYDO�RI�REVWUXFWLRQV�GXULQJ� WKH�XVH�RI� WKH� ULJKW� WRRZQHUVKLS� RI� DQRWKHU� SDUW� RI� WKH� EXLOGLQJ� RU� SDUWV� RI� WKH� EXLOGLQJ� ZKLFK� DUH� LQ� WKHIXQFWLRQ� RI� WKH� EXLOGLQJ� DV� D�ZKROH� XQGHU� WKH� FRQGLWLRQ� WKDW� � GDPDJHV� WKDW� DUH� FDXVHGEHFDXVH�RI�WKH�LQWHUYHQWLRQ�ZLOO�EH�FRPSHQVDWHG�WR�WKLV�RZQHU�
$UWLFOH����'XULQJ�WKH��DOLHQDWLRQ�RI�D�JDUDJH�ZKLFK�LV�D�SDUW�RI�D�EXLOGLQJ�RU�D�FRQVWUXFWLRQ�ODQGZKLFK�VHUYHV�WKH�EXLOGLQJ�DV�D�ZKROH�RU�MXVW�VRPH��SDUWV�RI�WKH�EXLOGLQJ��LQ�WKH�FDVH�ZKHQWKH�DOLHQDWLRQ�LV�FDUULHG�RXW�VHSDUDWHO\�IURP�WKH�DOLHQDWLRQ�RI� WKH�DSDUWPHQW�� WKH�SULRULW\ULJKW� RI� SXUFKDVH� EHORQJV� WR� WKH� FR�RZQHUV� RI� WKH� DSDUWPHQWV� DV� VHSDUDWH� SDUW� RI� WKHEXLOGLQJ��DQG�IROORZLQJ�WKHP�WKH�OHDVH�KROGHUV�RI�WKH�DSDUWPHQWV�LQ�WKH�VDPH�EXLOGLQJ�,Q�WKH�FDVH�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH�WKH�VHOOLQJ�RI�D�JDUDJH�FDQ�QRW�EH�FDUULHG�RXWWR�D�SHUVRQ�ZKR�LV�QRW�XVLQJ�DQ�DSDUWPHQW�LQ�WKH�VDPH�EXLOGLQJ�XQGHU�FRQGLWLRQV�WKDW�DUHPRUH�IDYRXUDEOH��WKDQ�WKRVH�RIIHUHG�WR��WKH�RZQHUV�RI�WKH�DSDUWPHQWV�DV�VHSDUDWH�SDUWV�RIWKH�EXLOGLQJ�RU�WKH�OHDVH�KROGHUV�RI�WKH�DSDUWPHQWV�LQ�WKDW�EXLOGLQJ�7KH�VHOOHU�LV�REOLJHG�WR�VXEPLW�WKH�VDOH�RIIHU�WKURXJK�WKH�WHQDQW�FRXQFLO��LI�WKHUH�LV��VXFKD�FRXQFLO��WKDW�LV�WR�VD\�WR�SXEOLFO\�H[KLELW�LW�WR�WKH�RZQHUV�RI�WKH�DSDUWPHQWV�



7KH�VWDWHPHQW�RI�DFFHSWDQFH�RI� WKH�RIIHU� LV� VXEPLWWHG�GLUHFWO\� WR� � WKH� VHOOHU�ZLWKLQ���GD\V�RI�H[KLELWLQJ�WKH�RIIHU�,I�WKH�RIIHU�LQ�WKH�JLYHQ�SHULRG�RI�WLPH�LV�QRW�DFFHSWHG�E\�DQ\RQH��WKH�VHOOHU�FDQ�VHOO�WKHJDUDJH�WR�DQRWKHU�SDUW\�XQGHU�WKH�FRQGLWLRQV�OLVWHG�LQ�WKH�RIIHU�RU�DW�D�KLJKHU�SULFH�7KH�LQWHUHVWHG�SDUW\�ZKLFK�ZDQWV�WR�EX\�WKH�JDUDJH�LV�REOLJHG�ZLWKLQ�WKH�SHULRG�RI�WLPHLQ�ZKLFK� LWV�VXSSRVHG� WR�SURYLGH�D�VWDWHPHQW�RI�DFFHSWDQFH� WR� �SD\� WKH�SULFH� LQ�FDVK�RUGHSRVLW�DQ�DPRXQW�LQ�WKH�FRXUW�RU�DW�D�QRWDU\�,Q� WKH� FDVH�ZKHQ� WKH� RIIHU� IRU� VDOH� RI� D� JDUDJH� LV� DFFHSWHG� E\�PXOWLSOH� FR�RZQHUV� RUOHDVH�KROGHUV�RI�VHSDUDWH�SDUWV�RI�WKH�EXLOGLQJ��WKH�VHOOHU�GHFLGHV�LQGHSHQGHQWO\�WR�ZKRPLW�ZLOO�VHOO�WKH�JDUDJH�,I�WKH�RZQHU�VHOOV�WKH�JDUDJH�FRQWUDU\�WR�WKH�SURYLVLRQV�RI�WKLV�$UWLFOH��WKH�EHDUHU�RI�WKHULJKW�WR�SULRULW\�RI�SXUFKDVH�KDV�WKH�ULJKW�WR�UHTXHVW�WKURXJK�D�FRXUW�SURFHGXUH�IRU�WKH�VDOHDJUHHPHQW� WR�EH�DQQXOOHG�DQG� WKH�JDUDJH� WR�EH�RIIHUHG� WR� LW� XQGHU� WKH� VDPH�FRQGLWLRQV�7KH� ODZVXLW� VKRXOG�EH� VXEPLWWHG�ZLWKLQ����GD\V�RI� WKH� LQIRUPDWLRQ�DERXW� WKH� VDOH��7KHSODLQWLII� LV� REOLJHG� ZLWK� WKH� VXEPLVVLRQ� RI� WKH� ODZVXLW� WR� GHSRVLW� WKH� DPRXQW� RI� WKHSXUFKDVH�SULFH�LQ�WKH�FRXUW�LQ�ZKLFK�DUHD�WKH�EXLOGLQJ�LV�ORFDWHG��$IWHU�WKH�H[SLUDWLRQ�RIVL[�PRQWKV�IURP�WKH�H[HFXWHG�WUDQVIHU�RI�WKH�RZQHUVKLS�LQ�WKH�SXEOLF�UHFRUGV��WKH�ULJKW�WRLQLWLDWH�D�ODZVXLW�IRU��DQQXOPHQW�RI�WKH�VDOH�HQGV�
$UWLFOH����$Q�DSDUWPHQW��D�SDUW�RI�DQ�DSDUWPHQW��DQ�DX[LOLDU\�KRXVLQJ�DQG�MRLQW�IDFLOLW\�RQ�WKH�EDVLVRI�SURMHFW�GRFXPHQWDWLRQ�FDQ�EH�DOWHUHG�IRU�FDUU\LQJ�RXW�D�EXVLQHVV�DFWLYLW\�DW�WKH�UHTXHVWRI� WKH� RZQHU� RI� WKDW� SDUW� RI� WKH� EXLOGLQJ�� LI� WKLV� GRHV� QRW� MHRSDUGLVH� WKH� VDIHW\� RI� WKHFLWL]HQV�LQ�WKH�EXLOGLQJ��LI�QR�GDPDJH�LV�FDXVHG�WR�WKH�EXLOGLQJ�DQG�LI�RWKHU�XVHUV�DUH�QRWREVWUXFWHG�LQ�WKH�SHDFHIXO�XVDJH�RI�WKHLU�DSDUWPHQWV��IROORZLQJ�D�SUHYLRXV�FRQVHQW�RI�WKHPDMRULW\� RI� WKH� � RZQHUV� RI� DSDUWPHQWV� RU� EXVLQHVV� IDFLOLWLHV� LQ� WKH� EXLOGLQJ� RU� DW� WKHHQWUDQFH�RI�WKH�EXLOGLQJ�7KH�SHUPLW�IRU�WKH�DOWHUDWLRQ�LV�LVVXHG�E\�WKH�FRPSHWHQW�ERG\�

7KH�ULJKWV�DQG�GXWLHV�RI�WKH�RZQHUV�RI�VHSDUDWH�SDUWV�RI�WKH�EXLOGLQJ�LQ�UHODWLRQ�WRWKH�MRLQW�SDUWV�DQG�WKH�EXLOGLQJ�DV�D�ZKROH
$UWLFOH����7KH� EXLOGLQJ� WKH� SDUWV� RI� ZKLFK� DUH� RZQHG� E\� PXOWLSOH� SHUVRQV� LV� PDQDJHG� E\� WKHRZQHUV�RI�WKH�VHSDUDWH�SDUWV�LQ�D�PDQQHU�GHILQHG�E\�WKLV�ODZ�DQG�LQ�DFFRUGDQFH�ZLWK�WKHDJUHHPHQW� RQ� PXWXDO� UHODWLRQV� VLJQHG� � E\� WKHP�� LI� LW� LV� QRW� RWKHUZLVH� GHWHUPLQHG� E\VSHFLDO�UHJXODWLRQV�
$UWLFOH����7KH�DJUHHPHQW�RQ�PXWXDO�UHODWLRQV�FRQWDLQV�VSHFLILF�SURYLVLRQV�IRU�� PDQDJHPHQW�RI�WKH�EXLOGLQJ�� WKH�PDQQHU��FRQGLWLRQV�DQG�RUGHU�RI�XVLQJ�WKH�MRLQW�IDFLOLWLHV�DQG�GHYLFHV�LQWKH�EXLOGLQJ�



� WKH� VL]HV�RI� WKH�DPRXQWV�DQG�PDQQHU�RI�SD\PHQW�RI� FRVWV� IRU� LQYHVWPHQWPDLQWHQDQFH�RI�WKH�MRLQW�SDUWV�RI�WKH�EXLOGLQJ�ZKLFK�LV�XQGHU�IORRU�RZQHUVKLS�DQG� WKH�KRXVH�UXOHV�RI�WKH�EXLOGLQJ�
$UWLFOH����7KH�DJUHHPHQW�RQ�PXWXDO�UHODWLRQV�PXVW�EH�FRPSRVHG�LQ�ZULWWHQ�IRUP�DQG�VLJQHG�E\�DOOWKH�RZQHUV�RI�WKH�VHSDUDWH�SDUWV�RI�WKH�EXLOGLQJ�7KH�DJUHHPHQW�ZKLFK�LV�QRW�FRPSRVHG�LQ�ZULWWHQ�IRUP�KDV�QR�OHJDO�IRUFH�7KH�DJUHHPHQW� IURP�SDUDJUDSK���RI� WKLV�$UWLFOH�ZKLFK�KDV�EHHQ�VLJQHG�E\�PRUH� WKDQKDOI�RI�WKH�RZQHUV�RI�WKH�VHSDUDWH�SDUWV�RI�WKH�EXLOGLQJ�LV�REOLJDWRULO\�DSSOLHG�WR�WKH�RWKHUFR�RZQHUV�RI�WKH�VHSDUDWH�SDUWV�RI�WKH�EXLOGLQJ��LI�WKH�DJUHHPHQW�LV�QRW�GLVSXWHG�ZLWKLQ���GD\V�)ROORZLQJ�WKH�GLVSXWLQJ�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH���WKH�FRXUW�EULQJV�D�GHFLVLRQ�LQQRQ�FRQWHQWLRXV�SURFHGXUH��7KH�GHFLVLRQ�RI�WKH�FRXUW�UHSODFHV�WKH�DJUHHPHQW��RQ�PXWXDOUHODWLRQV�LQ�WKH�GLVSXWHG�SDUW�
$UWLFOH����7KH� OHJDO� VXFFHVVRU� RI� WKH� � RZQHU� RI� WKH� VHSDUDWH� SDUW� RI� WKH� EXLOGLQJ� VWHSV� LQWR� WKHULJKWV�DQG�REOLJDWLRQV�RI� LWV�SUHGHFHVVRU�ZKLFK�DUH�GHILQHG�E\� WKH�DJUHHPHQW�RQ�PXWXDOUHODWLRQV�
$UWLFOH����7KH� DJUHHPHQW� RQ� PXWXDO� UHODWLRQV� FDQ� EH� FKDQJHG� ZLWK� WKH� ZULWWHQ� FRQVHQW� RI� WKHRZQHUV�RI�WKH�VHSDUDWH�SDUWV�RI�WKH�EXLOGLQJ��WR�WKH�ULJKWV�RI�ZKLFK�WKH�FKDQJH�LV�UHODWHG�,Q� WKH� FDVH� RI� FKDQJHV� DQG� DPHQGPHQWV� RI� WKH� DJUHHPHQW� RQ� PXWXDO� UHODWLRQV� WKHSURYLVLRQV�RI�$UWLFOH�����RI�WKLV�ODZ�DUH�DSSOLHG�
$UWLFOH����7KH�ULJKW�RI�XVDJH�RI�WKH�MRLQW�SDUWV�RI�D�PXOWL�DSDUWPHQW�EXLOGLQJ�ZKLFK�DUH�SDUW�RI�WKHEXLOGLQJ� DV� D� ZKROH� �� IRXQGDWLRQV�� PDLQ� ZDOOV�� IDFDGH�� VWDLUV�� KDOOV�� DSDUWPHQW� IRU� WKHFRQFLHUJH�� HOHYDWRUV�� HOHFWULFDO�� VHZDJH�� SOXPELQJ� DQG� WHOHYLVLRQ� QHWZRUNV�� WHOHYLVLRQDQWHQQDV�� ZHOOV�� IDFLOLWLHV� IRU� ODXQGHULQJ� DQG� GU\LQJ� RI� FORWKHV�� URRI�� FHOODU�� KHDWLQJGHYLVHV��VN\OLJKWV��FKLPQH\V�HWF���KDYH�DOO�WKH�RZQHUV�RI�WKH�VHSDUDWH�SDUWV�7KH�ULJKW�RI�XVDJH�RI�WKH�MRLQW�SDUWV�ZKLFK�DUH�LQ�IXQFWLRQ�RI�RQO\�VRPH�VHSDUDWH�SDUWV�RIWKH�EXLOGLQJ� �� VHSDUDWH� HQWUDQFH�� SDUWLWLRQ�ZDOOV� EHWZHHQ� WZR� DSDUWPHQWV�RU� URRPV�HWF��KDYH�WKH�RZQHUV�RI�WKRVH�VHSDUDWH�SDUWV�7KH�SDUWV�RI��DQ�DSDUWPHQW�EXLOGLQJ�WKDW�DUH�LQ�WKH�IXQFWLRQ�RI�WKH�EXLOGLQJ�DV�D�ZKROH�RUVRPH� RI� LWV� SDUWV� DUH� XVHG� DV� MRLQW� DQG� LQGLYLVLEOH� RZQHUVKLS� RI� DOO� WKH� RZQHUV� RI� WKHVHSDUDWH�SDUWV��RU�WKH�RZQHUV�RI�WKH�SDUWV�WKDW�DUH�LQ�WKHLU�IXQFWLRQ�
$UWLFOH����$OO�WKH�RZQHUV�RI�WKH�VHSDUDWH�SDUWV�RI�WKH�EXLOGLQJ�KDYH�WKH�ULJKW�WR�UHVWULFWHG�XVH�RI�WKHODQG�RQ�ZKLFK�WKH�EXLOGLQJ�LV�FRQVWUXFWHG�RU�ZKLFK�LV�SDUW�RI�WKH�EXLOGLQJ�



7KH��RZQHU�RI�D�VHSDUDWH�SDUW�RI�WKH�EXLOGLQJ�FDQ�QRW�XVH�WKH�ODQG�ZKLFK�LV�SDUW�RI�WKHEXLOGLQJ�DV�D�ZKROH�RU�LWV�VHSDUDWH�SDUWV�LQ��PDQQHU�ZKLFK�ZRXOG�OLPLW�WKH�RWKHU�RZQHUV�LQWKH�QRUPDO�XVDJH�RI�WKDW�ODQG�
$UWLFOH����7KH�RZQHUV�RI�WKH�VHSDUDWH�SDUWV�RI�WKH�EXLOGLQJ�DUH�REOLJHG�WR�SDUWLFLSDWH�LQ�WKH�UHJXODUDQG�LQYHVWPHQW�PDLQWHQDQFH�RI�WKH�MRLQW�SDUWV�RI�WKH�EXLOGLQJ�SURSRUWLRQDWHO\�WR�WKH�YDOXHRI�WKHLU�VHSDUDWH�SDUWV�LQ�DFFRUGDQFH�ZLWK�WKH�WRWDO�YDOXH�RI�WKH�ZKROH�EXLOGLQJ��DQG�LI�WKHMRLQW�SDUWV�DUH� LQ� WKH�IXQFWLRQ�RQO\�RI�VRPH�SDUWV�RI� WKH� �EXLOGLQJ�SURSRUWLRQDWHO\� WR� WKHYDOXH�RI�WKLV�SDUWV��LQ�DFFRUGDQFH�ZLWK�WKH�WRWDO�YDOXH�RI� WKDW�SDUW�RI� WKH�EXLOGLQJ�ZKHUHWKH�SDUWV�DUH�ORFDWHG�
$UWLFOH����7KH�UHSDLUV�DQG�DOWHUDWLRQV�WR�WKH�SDUWV�RI�WKH�RI�WKH�EXLOGLQJ�ZKLFK�DUH�LQ�WKH�IXQFWLRQRI� WKH�EXLOGLQJ� DV� D�ZKROH� FDQ�EH� FDUULHG�RXW�RQ� WKH�EDVLV� RI� WKH� DJUHHPHQW� RQ�PXWXDOUHODWLRQV��DQG�LI�VXFK�DQ�DJUHHPHQW�LV�QRW�VLJQHG�RQ�WKH�EDVLV�RI��D�GLUHFW�DJUHHPHQW�RI�WKHPDMRULW\�RI�WKH�RZQHUV�RI��SDUWV�RI�WKH�EXLOGLQJ��7KH�UHSDLUV�DQG�DOWHUDWLRQV�WR�WKH�SDUWV�RIWKH� RI� WKH� EXLOGLQJ� ZKLFK� DUH� RQO\� LQ� WKH� IXQFWLRQ� RI� VRPH� SDUWV� RI� WKH� EXLOGLQJ�HQWUDQFHV�� DUH� FDUULHG�RXW�RQ� WKH�EDVLV�RI� WKH� FRQVHQW�RI� WKH�PDMRULW\�RI� WKH�RZQHUV�RISDUWV�RI�WKH�EXLOGLQJ�,I�WKH��RZQHUV�FDQ�QRW�UHDFK��FRQVHQW��RU�LI�VRPH�RI�WKHP�GR�QRW�DJUHH�ZLWK�WKH�QHHG�IRUWKH� UHSDLUV� RU� DOWHUDWLRQV�� WKH� FRPSHWHQW� FRXUW� DW� WKH� UHTXHVW� RI� DQ� LQWHUHVWHG� RZQHU� RURZQHUV� ZLOO� GHFLGH� LQ� QRQ�FRQWHQWLRXV� SURFHGXUH� ZKHWKHU� WKHVH� UHSDLUV� RU� DOWHUDWLRQVVKRXOG�EH�FDUULHG�RXW�WDNLQJ�LQWR�FRQVLGHUDWLRQ�WKHLU�MXVWLILFDWLRQ��,Q�WKH�FDVH�RI�D�SRVLWLYHGHFLVLRQ�WKH�FRXUW�ZLOO�GHFLGH�LQ�ZKDW�SURSRUWLRQ�WKH�RZQHUV�ZLOO�FRYHU�WKH�FRVWV��WDNLQJLQWR�DFFRXQW�ZKLFK�VHSDUDWH�SDUWV�DQG�WR�ZKDW�H[WHQW�WKH\�QHHG�WKH�UHSDLUV�RU�DOWHUDWLRQVZKLFK�DUH�WR�EH�FDUULHG�RXW�
$UWLFOH����2ZQHU�RI�D�VHSDUDWH�SDUW�RI�D�EXLOGLQJ�ZKRVH�SHUPDQHQW�SODFH�RI�UHVLGHQFH�LV�QRW�LQ�WKHSODFH� ZKHUH� WKH� DSDUWPHQW� EXLOGLQJ� LV� ORFDWHG� LV� REOLJHG� WR� DXWKRULVH� D� SHUVRQ� ZLWK� DSRZHU�RI�DWWRUQH\�ZKR�KDV�SHUPDQHQW�SODFH�RI�UHVLGHQFH�LQ�WKH�SODFH�ZKHUH�WKH�EXLOGLQJLV�ORFDWHG�LQ�RUGHU�WR�H[HUFLVH�WKH�ULJKWV�WKDW�DUH�GHULYHG�IURP�WKLV�ODZ�7KH�DXWKRULVDWLRQ�PXVW�EH�LQ�ZULWWHQ�IRUP�7KH�RZQHU�RI�WKH�DSDUWPHQW�LV�REOLJHG�WR�QRWLI\�WKH�EXLOGLQJ�FRXQFLO��LI�LW�H[LVWV��DERXWWKH�SHUVRQ�ZKR�LW�KDV�DXWKRULVHG�WR�EH�LWV�UHSUHVHQWDWLYH�7KH�QRWLILFDWLRQ�VKRXOG�EH�FDUULHG�RXW�ZLWKLQ����GD\V�IURP�WKH�GD\�RI�WKH�DXWKRULVDWLRQRI�WKH�SRZHU�RI�DWWRUQH\��,I�WKH�RZQHU�GRHV�QRW�DSSRLQW�LWV�SRZHU�RI�DWWRUQH\��WKH�WHQDQWFRXQFLO�RU� WKH�RZQHUVKLS�FRPPXQLW\�ZLOO�DSSRLQW�D�SHUVRQ�ZKR�ZLOO� H[HUFLVH� WKH� ULJKWVDQG�REOLJDWLRQV�RI�WKH�RZQHU�ZLWK�UHODWLRQ�WR�WKH�PDQDJHPHQW�RI�WKH�EXLOGLQJ�
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$FTXLULQJ�WKH�ULJKW�WR�RZQHUVKLS
/HJDO�EDVHV�IRU�DFTXLULQJ

$UWLFOH����7KH�ULJKW�WR�RZQHUVKLS�LV�DFTXLUHG�DFFRUGLQJ�WR�ODZ�RQ�WKH�EDVLV�RI�OHJDO�ZRUN�DQG�E\LQKHULWDQFH�7KH�ULJKW�WR�RZQHUVKLS�LV�DOVR�DFTXLUHG�ZLWK�D�GHFLVLRQ�RI�D�FRPSHWHQW�VWDWH�ERG\�LQ�DPDQQHU�DQG�XQGHU�FRQGLWLRQ�GHILQHG�E\�ODZ�
6HFWLRQ��

$FTXLULQJ�RQ�WKH�EDVLV�RI�ODZ
$UWLFOH����$FFRUGLQJ�WR�ODZ�WKH�ULJKW�WR�RZQHUVKLS�LV�DFTXLUHG�E\�FUHDWLQJ�D�QHZ�LWHP��E\�PL[LQJDQG�PHUJLQJ��E\�EXLOGLQJ�RQ�D�ODQG��E\�PDLQWDLQLQJ��E\�VHSDUDWLQJ�WKH�IUXLWV��E\�DFTXLULQJRZQHUVKLS� IURP� D� QRQ�RZQHU�� E\� RFFXSDWLRQ�� E\� DWWDFKPHQW� DQG� VHGLPHQWDWLRQ�� E\FKDQJLQJ�WKH�EHG�RI�D�ZDWHU�IORZ�DQG�FUHDWLQJ�DQ�LVODQG�DQG�LQ�RWKHU�FDVHV�GHILQHG�E\�ODZ�

&UHDWLQJ�D�QHZ�LWHP
$UWLFOH ���3HUVRQ�ZKR�PDNHV�IURP�LWV�RZQ�PDWHULDO�ZLWK�LWV�RZQ�ODERXU�D�QHZ�LWHP�DFTXLUHV� WKHULJKW�WR�RZQHUVKLS�RI�WKDW�LWHP�7KH�ULJKW�WR�RZQHUVKLS�RI�WKH�QHZ�LWHP�EHORQJV�WR�WKH�RZQHU�IURP�ZKRVH�PDWHULDO��RQWKH�EDVLV�RI�OHJDO�ZRUN��WKH�LWHP�ZDV�PDGH�E\�DQRWKHU�SHUVRQ�,I�VRPHRQH�KDV�PDGH�IURP�D�WKLUG�SDUW\¶V�PDWHULDO�ZLWK�LWV�RZQ�ODERXU�D�QHZ�LWHP��WKHLWHP�EHORQJV�WR�WKH�SHUVRQ��LI�WKH�SHUVRQ�LV�FRQVFLHQWLRXV�DQG�LI�WKH�YDOXH�RI�WKH�ODERXU�LVJUHDWHU�WKDQ�WKH�YDOXH�RI�WKH�PDWHULDO��EXW�WKH�SHUVRQ�LV�REOLJHG�WR�FRPSHQVDWH�WKH�YDOXH�RIWKH�PDWHULDO��DQG�LI�WKH�YDOXHV�DUH�HTXDO�WKDQ�FR�RZQHUVKLS�LV�HVWDEOLVKHG�

0L[LQJ�DQG�PHUJLQJ
$UWLFOH����:KHQ�WKH�LWHPV�WKDW�EHORQJ�WR�GLIIHUHQW��RZQHUV�DUH�PL[HG�RU�PHUJHG�LQ�VXFK�D�PDQQHUWKDW� WKH\� FDQ� QRW� EH� VHSDUDWHG� ZLWKRXW� VLJQLILFDQW� GDPDJH� RU� ZLWKRXW� GLVSURSRUWLRQDWHFRVWV��D�ULJKW�WR�FR�RZQHUVKLS�RI�WKH�QHZ�LWHP�LV�HVWDEOLVKHG�DW�WKH�EHQHILW�RI�WKH�SUHYLRXVRZQHUV�SURSRUWLRQDWH�WR�WKH�YDOXHV�ZKLFK�WKH�VHSDUDWH�LWHP�KDG�DW�WKH�PRPHQW�RI�PL[LQJRU�PHUJLQJ�,I�RQH�RI�WKH�RZQHUV�ZDV�QRW�FRQVFLHQWLRXV��WKH�FRQVFLHQWLRXV�RZQHU�FDQ�UHTXHVW��ZLWKLQD�\HDU�RI�WKH�GD\�RI�WKH�PL[LQJ�RU�PHUJLQJ�RI�WKH�LWHPV��WKDW�WKH�ZKROH�LWHP�LV��DZDUGHGLQWR�LWV�RZQHUVKLS�RU�WKH�VDPH�WLQJ�WR�EH�JLYHQ�WR�WKH�RZQHUVKLS�RI�WKH�XQFRQVFLHQWLRXVRZQHU�ZKLFK�ZRXOG�WKHQ�FRPSHQVDWH�WKH�YDOXH�RI�LWV�LWHP�



,I�RXW�RI� WKH� WZR�PL[HG�RU�PHUJHG� LWHPV�RQH�KDV� LQVLJQLILFDQW�YDOXH� FRPSDUHG� WR� WKHRWKHU�� WKH�RZQHU�RI� WKH�RWKHU� LWHP�DFTXLUHV� WKH�ULJKW� WR�RZQHUVKLS�RI� WKH�QHZ�LWHP�ZLWKWKH�REOLJDWLRQ�WR�FRPSHQVDWH�WKH�YDOXH�WR�WKH�SHUVRQ�ZKR�KDV�ORVW�WKH�ULJKW�WR�RZQHUVKLSRI�WKH�LWHP�ZLWK�WKLV�DFWLRQ�
%XLOGLQJ�RQ�ODQG

%XLOGLQJ�RQ�RZQ�RU�VRPHRQH�HOVH¶V�ODQGZLWK�WKH�FRQVHQW�RI�WKH�RZQHU�RI�WKH�ODQG
$UWLFOH����2ZQHU�RI�D�ODQG�WKDW�LV�SODQQHG�E\�ODZ�RU�RQ�WKH�EDVLV�RI��ODZ�IRU�FRQVWUXFWLRQ�REMHFWV�DFTXLUHV�WKH�ULJKW�WR�RZQHUVKLS�RI�WKH�FRQVWUXFWLRQ�REMHFW�WKDW�LW�KDV�EXLOW�RQ�WKH�ODQG�LQDFFRUGDQFH�ZLWK�EXLOGLQJ�UHJXODWLRQV�DQG�UHJLVWHULQJ� WKH� ULJKW� LQ� WKH�SXEOLF� � UHFRUGV� IRUUHJLVWHULQJ��UHDO�HVWDWH�ULJKWV�7KH�EXLOGHU�RI�D�FRQVWUXFWLRQ�REMHFW�ZLWK�WKH�FRQVHQW�RI�WKH�RZQHU�RI�WKH�ODQG�DFTXLUHVRZQHUVKLS�RI�WKH�REMHFW�XQGHU�WKH�FRQGLWLRQV�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH�

%XLOGLQJ�RQ�VRPHRQH�HOVH¶�ODQG�ZLWKRXW�WKHFRQVHQW�RI�WKH�RZQHU
&RQVFLHQWLRXV�EXLOGHU��EXW�WKH�RZQHU�ZDV�LQIRUPHG�RI�WKH�FRQVWUXFWLRQ

$UWLFOH����$�SHUVRQ�ZKR�RQ�WKH�EDVLV�RI�DQ�DSSURYDO�E\�D�FRPSHWHQW�ERG\�ZLOO�EXLOG�D�EXLOGLQJ�RUDQRWKHU�FRQVWUXFWLRQ�FRQVWUXFWLRQ�REMHFW��RQ�D�ODQG�ZKLFK�LV�RZQHG�E\�D�WKLUG�SDUW\�DQGZLWKRXW� LWV� FRQVHQW�� DFTXLUHV� DOVR� WKH� ULJKW� WR� RZQHUVKLS� RI� WKH� ODQG� RQ� ZKLFK� WKHFRQVWUXFWLRQ�REMHFW�ZDV�EXLOW��DV�ZHOO�DV�WKH�ODQG�ZKLFK�LV�LQ�WKH�IXQFWLRQ�RI�WKH�REMHFW�IRUUHJXODU�XVH�� LI� LW�GLG�QRW�NQRZ�RU�FRXOG�QRW�KDYH�NQRZQ� WKDW� LW�ZDV�EXLOGLQJ�RQ�D� WKLUGSDUW\¶V��ODQG��DQG�WKH�RZQHU�RI�WKH�ODQG�NQHZ�DERXW�WKH�FRQVWUXFWLRQ�DQG�GLG�QRW�RSSRVH�LWLPPHGLDWHO\�7KH�SURYLVLRQ�IURP�SDUDJUDSK���RI� WKLV�$UWLFOH�ZLOO�EH�DSSOLHG�WR�VLWXDWLRQV�ZKHQ�LW� LVHVWDEOLVKHG�WKDW�WKH�EXLOGLQJ�SHUPLW��ZDV�JLYHQ�RQ�WKH�EDVLV�RI�DQ�LQYDOLG�GRFXPHQW�DERXWWKH�ULJKW�WR�RZQHUVKLS�RI�ODQG�ZKLFK�ZLOO�EH�ODWHU�HVWDEOLVKHG�,Q�WKH�FDVH�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH��WKH�RZQHU�RI�WKH�ODQG�KDV�WKH�ULJKW�ZLWKLQWKUHH�\HDUV�RI�WKH�GD\�RI�EHLQJ�LQIRUPHG�DERXW�WKH�FDUULHG�RXW�FRQVWUXFWLRQ��EXW�ZLWKLQ�WHQ\HDUV�RI��WKH�ILQLVKHG�FRQVWUXFWLRQ�WKH�ODWHVW��WR�UHTXHVW�WKDW�WKH�EXLOGHU�FRPSHQVDWH�WR�LWWKH�YDOXH�RI�WKH�ODQG�LQ�WKH�DPRXQW�RI�WKH�PDUNHW�SULFH�DW�WKH�WLPH�RI��WKH�FRXUW�GHFLVLRQ�
8QFRQVFLHQWLRXV�EXLOGHU�DQG�FRQVFLHQWLRXV�RZQHU

$UWLFOH����,I WKH EXLOGHU�� HYHQ� WKRXJK� KDYLQJ� D� EXLOGLQJ� SHUPLW�� NQHZ� RU� FRXOG� NQRZ� WKDW� WKHGRFXPHQW�RI� WKH� ULJKW� WR�RZQHUVKLS�RI� WKH� ODQG� LV� LQYDOLG�� WKDW� LW� LV� EXLOGLQJ� RQ� D� WKLUGSDUW\¶V��ODQG��DQG�WKH�RZQHU�LPPHGLDWHO\�RSSRVHG�WKLV��WKH�RZQHU�RI�WKH�ODQG�FDQ�UHTXHVWWR� EH� DZDUGHG� WKH� ULJKW� RI� RZQHUVKLS� RI� WKH� FRQVWUXFWLRQ� REMHFW� RU� WKH� EXLOGHU� WR� WHDU



GRZQ�WKH�FRQVWUXFWHG�REMHFW�DQG�WR�UHWXUQ�WKH�ODQG�WR�LWV�SUHYLRXV�VWDWH�RU� WKH�EXLOGHU� WRSD\�WKH�WXUQRYHU�SULFH�RI�WKH�ODQG�$V�DQ�H[FHSWLRQ� WR� WKH� �SURYLVLRQ�RI�SDUDJUDSK���RI� WKLV�$UWLFOH�� WKH�FRXUW� FDQ�GHFLGHWKDW� WKH� FRQVWUXFWHG� FRQVWUXFWLRQ� REMHFW� QRW� � EH� WRUQ� GRZQ�� LI� WKH� WHDULQJ� GRZQ� RI� WKHFRQVWUXFWLRQ�REMHFW��ZRXOG�QRW�EH�VRFLDOO\�MXVWLILHG�FRQVLGHULQJ�WKH�FLUFXPVWDQFHV�RI�WKHFDVH��DQG�HVSHFLDOO\� WKH�YDOXH�RI� WKH�REMHFW�� WKH�SURSHUW\�FLUFXPVWDQFHV�RI� WKH�RZQHU�RIWKH�ODQG�DQG�WKH�EXLOGHU��DV�ZHOO�DV�WKHLU�EHKDYLRXU�GXULQJ�WKH�FRQVWUXFWLRQ�,Q�WKH�FDVHV�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH�WKH�RZQHU�RI�WKH�ODQG�DOVR�KDV�WKH�ULJKW�WRFRPSHQVDWLRQ�RI�GDPDJHV�,I� WKH� RZQHU� RI� WKH� ODQG� UHTXHVWV� WR� EH� DZDUGHG� WKH� ULJKW� WR� RZQHUVKLS� RI� WKHFRQVWUXFWLRQ�REMHFW�� LW� LV�REOLJHG�WR�FRPSHQVDWH� WKH�YDOXH�RI� WKH�REMHFW� WR� WKH�EXLOGHU� LQWKH�DPRXQW�RI�WKH�FRQVWUXFWLRQ�SULFH�RI� WKH�REMHFW� LQ� WKH�SODFH�ZKHUH�LW� LV� ORFDWHG�DW� WKHWLPH�RI�WKH�FRXUW�GHFLVLRQ�7KH�ULJKW�WR�FKRLFH�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH�FDQ�EH�DFFRPSOLVKHG�E\�WKH�RZQHURI� WKH� ODQG� ZLWKLQ� WKUHH� \HDUV� � WKH� ODWHVW� RI� WKH� GD\� ZKHQ� WKH� FRQVWUXFWLRQ� RI� WKHFRQVWUXFWLRQ�REMHFW�ZDV�ILQLVKHG��$IWHU�WKH�H[SLUDWLRQ�RI�WKLV�SHULRG�RI�WLPH�WKH�RZQHU�FDQUHTXHVW�SD\PHQW�RI��WKH�PDUNHW�SULFH�RI�WKH�ODQG�DW�WKH�WLPH�RI�WKH�FRXUW�GHFLVLRQ��DQG�WHQ\HDUV�WKH�ODWHVW�VLQFH�WKH�ILQLVKHG�FRQVWUXFWLRQ�
7KH�EXLOGHU�LV�FRQVFLHQWLRXV��EXW�WKH�RZQHUZDV�QRW�LQIRUPHG�DERXW�WKH�FRQVWUXFWLRQ

$UWLFOH����,I�WKH�EXLOGHU�LV�FRQVFLHQWLRXV��LQ�WKH�VHQVH�RI�WKH�SURYLVLRQV�RI�$UWLFOH�����SDUDJUDSKV��DQG����RI�WKLV�ODZ��DQG�WKH�RZQHU�RI�WKH�ODQG�GLG�QRW�NQRZ�DERXW�WKH�FRQVWUXFWLRQ��LQ�WKHFDVH�ZKHQ�WKH�YDOXH�RI� WKH�FRQVWUXFWLRQ�REMHFW� LV�VLJQLILFDQWO\�JUHDWHU� WKDQ�WKH�ODQG�� WKHFRQVWUXFWLRQ�REMHFW�WRJHWKHU�ZLWK�WKH�ODQG�EHORQJV�WR�WKH�EXLOGHU��DQG�LW�RZHV�WKH�RZQHU�RIWKH�ODQG�D�FRPSHQVDWLRQ�IRU�WKH�ODQG�LQ�DFFRUGDQFH�ZLWK�WKH�PDUNHW�SULFH�RI�WKH�ODQG�,I�WKH�YDOXH�RI�WKH�ODQG�LV�VLJQLILFDQWO\�JUHDWHU�WKH�FRXUW��DW�WKH�UHTXHVW�RI�WKH�RZQHU�RIWKH� ODQG�� ZLOO� DZDUG� WKH� FRQVWUXFWLRQ� REMHFW� WR� WKH� RZQHU� ZKR� ZLOO� EH� REOLJHG� WRFRPSHQVDWH� WKH� EXLOGHU� IRU� WKH� FRQVWUXFWLRQ� YDOXH� RI� WKH� REMHFW� LQ� DFFRUGDQFH�ZLWK� WKHFRQVWUXFWLRQ� SULFH� RI� WKH� REMHFW� LQ� WKH� SODFH� ZKHUH� LW� LV� ORFDWHG�� 7KLV� UHTXHVW� FDQ� EHVXEPLWWHG� E\� WKH� RZQHU� ZLWKLQ� WKUHH� \HDUV� RI� WKH� GD\� ZKHQ� WKH� FRQVWUXFWLRQ� RI� WKHFRQVWUXFWLRQ�REMHFW�ZDV�ILQLVKHG�,I� WKH� EXLOGHU� LV� FRQVFLHQWLRXV�� DQG� WKH� RZQHU� RI� WKH� ODQG� GLG� QRW� NQRZ� DERXW� WKHFRQVWUXFWLRQ�� LQ� WKH�FDVH�ZKHQ� WKH�YDOXH�RI� WKH�FRQVWUXFWLRQ�REMHFW�DQG� WKH�YDOXH�RI� WKHODQG�DUH�DSSUR[LPDWHO\� WKH� VDPH�� WKH�FRQVWUXFWLRQ�REMHFW�RU� WKH�FRQVWUXFWLRQ�REMHFW�DQGWKH�ODQG�ZLOO�EH�DZDUGHG�E\�WKH�FRXUW�WR�WKH�RZQHU�RI�WKH�ODQG�RU�WKH�EXLOGHU��WDNLQJ�LQWRFRQVLGHUDWLRQ�WKHLU�QHHGV��DQG�HVSHFLDOO\�WKHLU�KRXVLQJ�FLUFXPVWDQFHV�7KH� RZQHU� RI� WKH� ODQG� RU� WKH� EXLOGHU� LV� GXH� FRPSHQVDWLRQ� IRU� WKH� ODQG� RU� WKHFRQVWUXFWLRQ�REMHFW�DFFRUGLQJ�WR�WKH�SURYLVLRQ�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH�
%XLOGLQJ�RQ�WKH�EDVLV�RI�D�WKLUG�SDUW\¶V��ULJKW�WR�EXLOG



$UWLFOH����:KHQ� WKH�EXLOGHU�EXLOGV�RQ� D� ODQG� IRU�ZKLFK� WKH� ULJKW� WR�EXLOG�EHORQJV� WR� D� GLIIHUHQWSHUVRQ��WKHQ�WR�WKH�EXLOGHU��RU�WKH�RZQHU�RI�WKH�ULJKW�WR�EXLOG��DSSOLFDEOH�DUH�WKH�SURYLVLRQVRI�$UWLFOHV�����WR�����RI�WKLV�ODZ�ZLWK�UHODWLRQ�WR�WKH�DFTXLULQJ�RI�WKH�ULJKW�WR�RZQHUVKLSRI�WKH�FRQVWUXFWLRQ�DQG�WKH�ODQG�
%XLOGLQJ�ZLWKRXW�D�EXLOGLQJ�SHUPLW

$UWLFOH����7KH�EXLOGHU�GRHV�QRW�DFTXLUH�RZQHUVKLS�RI�D�FRQVWUXFWLRQ�REMHFW�EXLOW�ZLWKRXW�D�EXLOGLQJSHUPLW�E\�WKH�IDFW�RI�WKH�FRQVWUXFWLRQ�LWVHOI��DQG�XQWLO�WKH�OHJDOLVDWLRQ�RU�WHDULQJ�GRZQ�RIWKDW�REMHFW�RQ�WKH�EDVLV�RI�D�FRPSHWHQW�ERG\�LW�HQMR\V�DSSURSULDWH�FRXUW�SURWHFWLRQ�ZKLFKEHORQJV�WR�DQ�RZQHU��LI�LW�LV�QRW�RWKHUZLVH�GHILQHG�E\�ODZ�7KH�EXLOGHU�RI� WKH�REMHFW�IURP�SDUDJUDSK���RI� WKLV�$UWLFOH�ZKR�EXLOGV�RQ� LWV�RZQ�RU�DWKLUG�SDUW\¶V�ODQG�XQGHU�FRQGLWLRQV�GHWHUPLQHG�E\�WKLV�ODZ��FDQ�DFTXLUH�RZQHUVKLS�RI�VXFKDQ�REMHFW��RU�OHJDOLVH�WKH�FRQVWUXFWLRQ��LI�WKH�REMHFW�ILWV�LQ�WKH�JHQHUDO�FLW\�SODQQLQJ��DQGWKH�FRQVWUXFWLRQ�LV�FRQILUPHG�ZLWK�DQ�EXLOGLQJ�SHUPLW�LVVXHG�E\�D�FRPSHWHQW�ERG\�DQG�LVUHJLVWHUHG�LQ�WKH�SXEOLF�UHFRUG�UHJLVWHULQJ�UHDO�HVWDWH�ULJKWV�,I�WKHUH�LV�QR�JHQHUDO�FLW\�SODQ�IRU�WKH�ODQG�ZKHUH�WKH�FRQVWUXFWLRQ�REMHFW�KDV�EHHQ�EXLOWZLWKRXW�D�EXLOGLQJ�SHUPLW��DQG�WKH�FRPSHWHQW�ERG\�GHWHUPLQHV�WKDW�WHQ�\HDUV�KDYH�SDVVHGVLQFH�WKH�FRQVWUXFWLRQ�RI�WKH�REMHFW�DQG�YHULILHV�WKH�FRQVWUXFWLRQ�ZLWK�D�EXLOGLQJ�SHUPLW�WKH�EXLOGHU� DFTXLUHV�RZQHUVKLS� � E\� UHJLVWHULQJ� � LQ� WKH�SXEOLF� UHFRUG� IRU� UHJLVWHULQJ� UHDOHVWDWH�ULJKWV��LI�LW�LV�QRW�RWKHUZLVH�VWLSXODWHG�E\�D�VSHFLDO�ODZ�
([WHQVLRQV�DQG�VXSHUVWUXFWXUHV

$UWLFOH����&RQVWUXFWLRQ�RI�H[WHQVLRQV�DQG�VXSHUVWUXFWXUHV�RQ�D�EXLOGLQJ�LV�FDUULHG�RXW�RQ�WKH�EDVLVRI�D�JHQHUDO�FLW\�SODQ�DQG�FLW\�SODQQLQJ�SURMHFW�7KH�ULJKW� WR�UHTXHVW�FRQVWUXFWLRQ�RI�DQ�H[WHQVLRQ�RU�D�VXSHUVWUXFWXUH�KDV� WKH�RZQHU�RURZQHUV�RI�DQ�H[LVWLQJ�EXLOGLQJ��:LWK�WKH�H[WHQVLRQ�RU�VXSHUVWUXFWXUH�WKH�RZQHU�RU�RZQHUVDOVR�DFTXLUH�WKH�ULJKW�WR�RZQHUVKLS�RYHU�WKH�H[WHQVLRQ�RU�VXSHUVWUXFWXUH�7KH�ULJKW�WR�FRQVWUXFW�DQ�H[WHQVLRQ�RU�VXSHUVWUXFWXUH�RQ�D�EXLOGLQJ�LQ�IORRU�RZQHUVKLS��EXLOGLQJ�ZLWK�WZR�RU�PRUH�DSDUWPHQWV�ZKLFK�EHORQJ�WR�WZR�RU�PRUH�SHUVRQV��EHORQJV�WRWKH� RZQHUV� RI� WKH� VHSDUDWH� SDUWV� RI� WKH� EXLOGLQJ�� 7KH� H[WHQVLRQ� RU� VXSHUVWUXFWXUH� LVGHFLGHG� RQ� E\� WKH�PDMRULW\� RI� � WKH� RZQHUV� RI� WKH� VHSDUDWH� SDUWV� RI� WKH� EXLOGLQJ�ZKLFKUHSUHVHQW�PRUH�WKDQ�KDOI�RI�WKH�YDOXH�RI�WKH�EXLOGLQJ��,I�WKHUH�DUH�PRUH�LQWHUHVWHG�SDUWLHVIRU�WKH�H[WHQVLRQ�RU�VXSHUVWUXFWXUH�WKDQ�WKH�QXPEHU�RI�QHZ�SDUWV�RI�WKH�EXLOGLQJ�WKDW�ZDVSODQQHG�DQG�LI�DJUHHPHQW�LV�QRW�UHDFKHG�DPRQJ�WKHP��WKH�FRXUW�GHFLGHV�DW�WKH�UHTXHVW�RIHDFK�RI�WKH�LQWHUHVWHG�SDUWLHV��WDNLQJ�LQWR�FRQVLGHUDWLRQ�WKH�SULQFLSOH�RI�IDLUQHVV�,I��WKH�RZQHUV�RI�WKH�VHSDUDWH�SDUWV�RI�WKH�EXLOGLQJ�DUH�QRW�LQWHUHVWHG�LQ�WKH�FRQVWUXFWLRQRI�DQ�H[WHQVLRQ�RU�VXSHUVWUXFWXUH��WKH\�FDQ�JLYH�WKH�ULJKW��WR�EXLOG�WR�WKLUG�SDUWLHV�ZLWK�WKHPDMRULW\�RI�YRWHV�RI�WKH�VHSDUDWH�SDUWV�RI�WKH�EXLOGLQJ�ZKLFK�YDOXH�FRQVWLWXWHV�PRUH�WKDQWKH�KDOI�RI�WKH�YDOXH�RI�WKH�EXLOGLQJ��XQGHU�WKH�FRQGLWLRQ�WKDW�WKH�EXLOGHU�RU�EXLOGHUV�DUHREOLJHG�WR�SD\�DQ�DSSURSULDWH�FRPSHQVDWLRQ�IRU�WKH�ULJKW�WR�EXLOG�RQ�D�WKLUG�SDUW\¶V�ODQG�DV�ZHOO�DV�IRU�WKH�GDPDJHV�ZKLFK�FDQ�EH�FDXVHG�DV�D�UHVXOW�RI�WKH�EXLOGLQJ�



2YHUVWHSSLQJ�RI�D�ERXQGDU\�GXULQJ�EXLOGLQJ
$UWLFOH����,I� GXULQJ� WKH� FRQVWUXFWLRQ� RI� D� EXLOGLQJ� D� ERXQGDU\� LV� RYHUVWHSSHG� DQG� SDUW� RI� WKHQHLJKERXULQJ� ODQG�QH[W� WR� WKH�ERXQGDU\� LV� WDNHQ�� WKH�RZQHU�RI� WKH� ODQG�KDV� WKH� ULJKW� WRUHTXHVW�UH�HVWDEOLVKPHQW�RI�WKH�SUHYLRXV�VLWXDWLRQ�8QWLO� WKH� SUHYLRXV� VLWXDWLRQ� LV� UH�HVWDEOLVKHG�� LW� LV� FRQVLGHUHG� WKDW� WKH� RZQHU� RI� WKHEXLOGLQJ�XQWLO�WKH��UHYRNLQJ�LV�DOORZHG�LV�JLYHQ��UHDO�VHUYLWXGH�RI�WKH�SDUW�RI�WKH�EXLOGLQJRQ�WKH�QHLJKERXULQJ�ODQG�7KH� RZQHU� RI� WKH� ODQG� ZKHUH� WKH� SDUW� RI� D� WKLUG� SDUW\¶V� EXLOGLQJ� LV� KDV� D� ULJKW� WRFRPSHQVDWLRQ�LQ�WKH�IRUP�RI�PRQHWDU\�UHQW�LQ�WKH�DPRXQW�RI��WKH�UHQW��IRU�WKH�WDNHQ�ODQGZKLFK�HYHU\�RZQHU�RI�D�EXLOGLQJ�LV�REOLJHG�WR�SD\�WR�WKH�RZQHU�RI�WKH�VHUYLFH�ODQG�XQWLOWKH� SDUW� RI� WKH� EXLOGLQJ� LQ� WKDW� ODQG� H[LVWV�� DQG� WKLV� GRHV� QRW� KLQGHU� WKH� ULJKW� WRFRPSHQVDWLRQ�IRU�HQGXUHG�GDPDJHV�7KH�RZQHU�RI�WKH�ODQG�ZKHUH�WKH�SDUW�RI�D�WKLUG�SDUW\¶V�EXLOGLQJ�LV�EXLOW�KDV�WKH�ULJKW�WRUHTXHVW� WKDW� WKH�RZQHU�RI� WKH�EXLOGLQJ�EX\�LWV�HQWLUH� ODQG�DW�PDUNHW�SULFH��7KH�RZQHU�RIWKH�EXLOGLQJ�FDQ�DOVR�UHTXHVW�WKDW�LI�LW�ZDV�D�FRQVFLHQWLRXV�EXLOGHU��LI�WKH�RZQHU�RI�WKH�ODQGUHTXHVWHG� UH�HVWDEOLVKPHQW� RI� WKH� SUHYLRXV� VLWXDWLRQ�� DQG� WKDW� LV� QRW� SRVVLEOH� ZLWKRXWVLJQLILFDQW�GDPDJH�WR�WKH�UHVW�RI�WKH�EXLOGLQJ�RU�ZLWKRXW�GLVSURSRUWLRQDWHO\�ODUJH�FRVWV�

$FTXLULQJ�WKH�ULJKW�WR�RZQHUVKLS�ZLWK�PDLQWHQDQFH
$UWLFOH����7KH�FRQVFLHQWLRXV�DQG�OHJDO�KROGHU�RI�D�PRYDEOH�LWHP��WKH�ULJKW�RI�RZQHUVKLS�RI�ZKLFKEHORQJV�WR�DQRWKHU��DFTXLUHV�WKH�ULJKW�WR�RZQHUVKLS�RI�WKDW�LWHP�ZLWK�PDLQWHQDQFH�DIWHU�DQH[SLUDWLRQ�RI�D�SHULRG�RI�WKUHH�\HDUV�7KH� FRQVFLHQWLRXV� DQG� OHJDO� KROGHU� RI� DQ� LPPRYDEOH� LWHP�� WKH� ULJKW� RI� RZQHUVKLS� RIZKLFK�EHORQJV�WR�DQRWKHU��DFTXLUHV�WKH�ULJKW�WR�RZQHUVKLS�RI�WKDW�LWHP�ZLWK�PDLQWHQDQFHDIWHU�DQ�H[SLUDWLRQ�RI�D�SHULRG�RI�WHQ�\HDUV�7KH�FRQVFLHQWLRXV��KROGHU�RI�D�PRYDEOH�LWHP��WKH�ULJKW�RI�RZQHUVKLS�RI�ZKLFK�EHORQJVWR� DQRWKHU�� DFTXLUHV� WKH� ULJKW� WR� RZQHUVKLS� RI� WKDW� LWHP� ZLWK� PDLQWHQDQFH� DIWHU� DQH[SLUDWLRQ�RI�D�SHULRG�RI�WHQ�\HDUV�7KH� FRQVFLHQWLRXV� � KROGHU� RI� DQ� LPPRYDEOH� LWHP�� WKH� ULJKW� RI� RZQHUVKLS� RI� ZKLFKEHORQJV�WR�DQRWKHU��DFTXLUHV�WKH�ULJKW�WR�RZQHUVKLS�RI�WKDW�LWHP�ZLWK�PDLQWHQDQFH�DIWHU�DQH[SLUDWLRQ�RI�D�SHULRG�RI�WZHQW\�\HDUV�7KH� KHLU� EHFRPHV� D� FRQVFLHQWLRXV� KROGHU� IURP� WKH� PRPHQW� RI� WKH� RSHQLQJ� RI� WKHLQKHULWDQFH�DQG�LQ�WKH�FDVH�ZKHQ�WKH�WHVWDWRU�ZDV�DQ�XQFRQVFLHQWLRXV�KROGHU��DQG�WKH�KHLUGLG�QRW�NQRZ�WKDW�QRU�FRXOG�KDYH�NQRZQ�WKDW��DQG�WKH�WLPH�IRU�PDLQWHQDQFH�VWDUWV� IURPWKH�PRPHQW�RI�WKH�RSHQLQJ�RI�WKH�LQKHULWDQFH�

&DOFXODWLRQ�RI�WKH�WLPH�IRU�PDLQWHQDQFH



$UWLFOH����7KH� WLPH� UHTXLUHG� IRU� PDLQWHQDQFH� VWDUWV� WKH� GD\� ZKHQ� WKH� KROGHU� FDPH� LQWR� LQSRVVHVVRU\�RI�WKH�LWHP��DQG�HQGV�ZLWK�WKH�H[SLUDWLRQ�RI�WKH�ODVW�GD\�RI�WKH�WLPH�UHTXLUHGIRU�PDLQWHQDQFH�,Q�WKH�WLPH�UHTXLUHG�IRU�PDLQWHQDQFH�WKH�WLPH�LV�FDOFXODWHG��IRU�ZKLFK�WKH�SUHGHFHVVRUVRI�WKH�FXUUHQW�KROGHU�KHOG�WKH�LWHP�DV�FRQVFLHQWLRXV�DQG�OHJDO�KROGHUV��RU�DV�FRQVFLHQWLRXVKROGHUV�)RU��WKH��VWRSSDJH��RU�GHOD\�RI�WKH�PDLQWHQDQFH��UHVSHFWLYHO\�DUH�DSSOLHG�WKH�SURYLVLRQVIRU�WKH�VWRSSDJH�RU�WKH�GHOD\�RI�WKH�H[SLUDWLRQ�RI�FODLPV�
6RZLQJ�DQG�SODQWLQJ�SODQWV

$UWLFOH����6RZQ�RU�SODQWHG�SODQWV�LQ�VRPH�ODQG�ZKLFK�KDYH�JURZQ�URRWV�DUH�RZQHG�E\�WKH�RZQHURI�WKH�ODQG��UHJDUGOHVV�ZKR�RZQV�WKH�VHHG�RU�WKH�QXUVHU\�SODQW��DQG�WKH�UHODWLRQ�EHWZHHQWKH�RZQHU�RI�WKH�ODQG�DQG�WKH�RZQHU�RI�WKH�VHHG�DQG�WKH�QXUVHU\�SODQW�ZLOO�EH�GHILQHG�LQDFFRUGDQFH�ZLWK�WKH�UXOHV�RI�REOLJDWLRQ�ODZ�7KH�VWLSXODWHG�LWHPV�LQ�SDUDJUDSK���RI�WKLV�$UWLFOH�FRQFHUQLQJ�SODQWV�ZKLFK�KDYH�JURZQURRWV�UHIHUV�DOVR�WR�WKRVH�SODQWV�ZKLFK�FDQ�QRW�EH�VHSDUDWHG�IURP�WKH�UHDO�HVWDWH�ZLWKRXWGLVSURSRUWLRQDWHO\�KLJK�FRVWV�
2ZQHUVKLS�RI�IUXLWV

$UWLFOH����7KH�ULJKW�WR�RZQHUVKLS�RI�IUXLWV�ZKLFK�DUH�\LHOGHG�E\�WKH�LWHP�EHORQJV�WR�WKH�RZQHU�RIWKH�LWHP�7KH�FRQVFLHQWLRXV�KROGHU��WKH�XVXIUXFWXDU\�DQG�WKH�OHDVH�KROGHU�RI�WKH�LWHP�WKDW�\LHOGVIUXLWV�DFTXLUH�WKH�ULJKW�WR�RZQHUVKLS�RI�WKH�IUXLWV�RQ�WKH�EDVLV�RI�DQ�DSSURSULDWH�OHJDO�EDVLVDW�WKH�PRPHQW�RI�WKHLU�VHSDUDWLRQ�7H�IUXLWV�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH��XQWLO� WKHLU�VHSDUDWLRQ�DUH�DQ�LQWHJUDO�SDUW�RIWKH�LWHP�DQG�EHORQJ�WR�WKH�RZQHU�
)UXLWV RI DQLPDOV

$UWLFOH����7KH�IUXLWV�RI�WKH�DQLPDO�DQG�RWKHU�EHQHILWV�IUR�LW�EHORQJ�WR�LWV�RZQHU��RU�WR�RWKHU�SHUVRQV�LQ�DFFRUGDQFH�WR�$UWLFOH�����RI�WKLV�ODZ�7KH�RZQHU�RI�WKH�DQLPDO�WKDW�KDV�LQVHPLQDWHG�D�WKLUG�SDUW\¶V�DQLPDO�GRHV�QRW�KDYH�WKHULJKW�WR�WKH�IUXLW�QRU�WKH�DZDUG��XQOHVV�VRPHWKLQJ�HOVH�KDV�EHHQ�DJUHHG�RU�LV�FRPPRQ�
$WWDFKLQJ�DQG�VHGLPHQWDWLRQ

$UWLFOH����:KHQ�D�ZDWHU�IORZ�VHSDUDWHV�D�SLHFH�RI�ODQG�DQG�DWWDFKHV�WR�DQRWKHU�ODQG�FDUULHV�LW�WR�DWKLUG�SDUW\¶V�ODQG��WKH�RZQHU�RI�WKH�VHYHUHG�ODQG�KDV�WKH�ULJKW�WR�UHWXUQ�LW�ZLWKLQ�D�\HDU��LIWKDW�LV�SRVVLEOH�



$IWHU� WKH� H[SLUDWLRQ� RI� WKH� SHULRG� RI� RQH� \HDU�� WKH� VHYHUHG� SHDFH� RI� ODQG� UHPDLQV� DQLQWHJUDO� SDUW� RI� WKH� ODQG� WR� ZKLFK� LV� DWWDFKHG� DQG� WKH� IRUPHU� RZQHU� LV� QRW� GXHFRPSHQVDWLRQ�
$UWLFOH����:KHQ�D�ZDWHU�IORZ�VHGLPHQWV�ODQG�RQ�D�FRDVW��WKH�LQFUHDVHG�VXUIDFH�RI�WKH�ODQG�EHORQJVWR�WKH�RZQHU�RI�WKH�FRDVWODQG�DQG�LV�QRW�REOLJHG�WR�SD\�FRPSHQVDWLRQ�IRU�LW�

7KH EHG RI D ZDWHU�IORZ
$UWLFOH����,I�EHFDXVH�RI�QDWXUDO�DFWLRQV�WKH�ZDWHU�IORZ�PRYHV�WKH�EHG�RU�DEDQGRQV�LW��WKH�RZQHU�RIWKH�FRDVWODQG��ZKRVH�ODQG�KDV�GHFUHDVHG�EHFDXVH�RI�WKLV�KDV�WKH�ULJKW�ZLWKLQ�WKUHH�\HDUV�DWLWV�RZQ�H[SHQVH�WR�EULQJ�EDFN�WKH�ZDWHU�IORZ�LQ�LWV�ROG�EHG��LI�WKLV�LV�QRW�FRQWUDU\�WR�WKHSODQ�IRU�UHJXODWLRQ�RI�WKH�ZDWHU�IORZ��QRU�ZLWK�WKH�SURYLVLRQV�RI�D�VSHFLDO�ODZ�,I�LQ�WKH�SHULRG�RI�WLPH�VWLSXODWHG�LQ�SDUDJUDSK���RI�WKLV�$UWLFOH�WKH�IRUPHU�IORZ�RI�WKHZDWHU�IORZ�KDV�QRW�EHHQ�UHWXUQHG��WKH�RZQHU�RI�WKH�ODQG�ZKR�LV�HQGXULQJ�GDPDJH�EHFDXVHRI�WKH��QHZ�ZDWHU�IORZ��KDV�WKH�ULJKW�WR�EH�DZDUGHG�WKH�DEDQGRQHG�EHG�LQ�DFFRUGDQFH�ZLWKWKH� UXOHV� IRU� DFTXLULQJ�RZQHUVKLS�RI� DQ� LVODQG�� LI� LW� LV� QRW� RWKHUZLVH� GHWHUPLQHG�ZLWK� DVSHFLDO�ODZ�

&UHDWLQJ�DQ�LVODQG
$UWLFOH����$Q�LVODQG�FUHDWHG�LQ�WKH�EHG�RI�D�ZDWHU�IORZ�ZLWK�DQ�VHYHUHG�RU�VXUURXQGHG�SDUW�RI�WKHODQG�EHORQJV�WR�WKH�RZQHU�RI�WKH�ODQG�IURP�ZKLFK�LW�ZDV�FUHDWHG�,I� DQ� LVODQG� LV� FUHDWHG� LQ� WKH�PLGGOH� RI� D�ZDWHU� IORZ�� DQG� LV� QRW� D� JHQHUDO� JRRG�� DQGQRWKLQJ�RWKHUZLVH�LV�VWLSXODWHG�E\�D�VSHFLDO� ODZ�� WKDQ� WKH� LVODQG� LV�DWWDFKHG� WR� WKH� ODQGVZKLFK�OLH�DORQJVLGH�WKH�ODQG��DQG�LQ�ZLGWK�XS�WR�WKH�KDOI�RI�WKH�ZDWHU�IORZ�,I�LQ�WKH�FDVH�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH�WKH�LVODQG�LV�FUHDWHG�LQ�RQH�RI�WKH�KDOYHVRI�WKH�ZDWHU�IORZ��WKH�RZQHU�RI�WKH�FORVHU�FRDVW�KDV�DQ�H[FOXVLYH�ULJKW�WR�LW�7KH�SURYLVLRQV�RI�DFTXLULQJ�ZLWK�WKH�DWWDFKPHQW�RI�DQ�LVODQG�FUHDWHG�LQ�D�ZDWHU�IORZ�GRQRW� DSSO\� LQ� WKH� FDVHV� ZKHQ� LW� LV� FUHDWHG� ZLWK� WKH� GU\LQJ� XS� RI� WKH� ZDWHU� RU� ZLWK� WKHGLYLVLRQ�RI�WKH�ZDWHU�WR�PXOWLSOH�EUDQFKHV�RU�LQ�WKH�FDVHV�ZKHQ�D�ODQG�LV�IORRGHG��EHFDXVHLQ�WKRVH�FDVH�WKH�SUHYLRXV�ULJKWV�UHPDLQ�XQFKDQJHG�

$FTXLULQJ��RZQHUVKLS�E\�DSSURSULDWLRQ�RIPRYDEOH�LWHPV��RFFXSDWLRQ�
$UWLFOH����7KH�ULJKW�RI�RZQHUVKLS�RI�D�PRYDEOH�LWHP�ZKLFK�LWV�RZQHU�DEDQGRQHG�LV�DFTXLUHG�E\�WKHSHUVRQ� ZKLFK� WRRN� WKDW� LWHP� WR� JRYHUQ� LW� ZLWK� WKH� LQWHQW� WR� DSSURSULDWH� LW�� LI� LW� LV� QRWRWKHUZLVH�GHWHUPLQHG�E\�ODZ�7KH�LWHP�LV�FRQVLGHUHG�DEDQGRQHG�ZKHQ�LWV�RZQHU�LQ��DQ�XQGRXEWLQJ�PDQQHU�H[SUHVVHVWKDW�LW�GRH�QRW�ZDQW�WR�SRVVHV�LW��2ZQHUVKLS�FDQ�QRW�EH�DFTXLUHG�ZLWK�WKH�DSSURSULDWLRQ�RIPRYDEOH� LWHPV� ZKLFK� ZLWK� D� VSHFLDO� ODZ� FDQ� RQO\� EH� RZQHG� E\� WKH� 5HSXEOLF� RI



0DFHGRQLD� RU� E\� WKH� XQLWV� RI� ORFDO� VHOI�JRYHUQPHQW�� XQOHVV� E\� ODZ� RU� ZLWK� D� VSHFLDOSHUPLW�LVVXHG�E\�DQ�FRPSHWHQW�ERG\�WKH�DSSURSULDWLRQ�LV�FDUULHG�RXW�ZLWKLQ�WKH�ERXQGDULHVRI�WKLV�SHUPLW�
$EDQGRQHG�LWHPV

$UWLFOH����7KH�RZQHUVKLS�RI�D�WKLUG�SDUW\¶V�LWHP�FDQ�QRW�EH�DFTXLUHG�ZLWK�DSSURSULDWLRQ��,Q�FDVH�RIVXVSLFLRQ�LW�LV�FRQVLGHUHG�WKDW�WKH�LWHP�LV�QRW�DEDQGRQHG�$�WDPHG�DQLPDO�LV�FRQVLGHUHG�DEDQGRQHG�LI�LW�LV�PLVVLQJ����GD\V��DQG��D�VZDUP�RI�EHHVLV�DEDQGRQHG�LI�WKH�RZQHU�KDV�QRW�VHHQ�LW�IRU�WZR�GD\V�7KH�DEDQGRQHG�FR�RZQHUVKLS�SDUW�RI�D�PRYDEOH�LWHP�LV�DWWDFKHG�WR�WKH�SDUWV�RI�WKH�RWKHUFR�RZQHUV�SURSRUWLRQDWHO\�WR�WKHLU�FR�RZQHUVKLS�SDUWV�

$UWLFOH����$� UHDO� HVWDWH� LV� DEDQGRQHG� LI� RQ� WKH� EDVLV� RI� D� VWDWHPHQW� RI� UHOLQTXLVKLQJ� RZQHUVKLSJLYHQ�LQ�WKH�IRUP�RI��D�GRFXPHQW�YDOLG�IRU�UHJLVWHULQJ�RI�WKH�ULJKW�LQ�D�SXEOLF�UHFRUG�IRUUHJLVWHULQJ�RI�UHDO�HVWDWH�ULJKWV��WKDW�ULJKW�LV�HUDVHG�7KRVH� ODQGV� WKH� WLOOLQJ� RI� ZKLFK� KDV� FRPSOHWHO\� EHHQ� QHJOHFWHG� DQG� WKRVH� UXLQHGEXLOGLQJV�ZKLFK�DUH�QRW�UHSDLUHG�LW�ZLOO�EH�GHWHUPLQHG�ZLWK�VSHFLDO�UHJXODWLRQV�ZKHQ�WKH\DUH� FRQVLGHUHG� DEDQGRQHG� DQG� WKH\� KDYH� JRQH� LQWR� VWDWH� RZQHUVKLS� �� RZQHUVKLS� RI� WKH5HSXEOLF�RI�0DFHGRQLD���7KH�DEDQGRQHG�UHDO�HVWDWH�JRHV�LQWR�VWDWH�RZQHUVKLS�WKH�PRPHQWLW�LV�DEDQGRQHG��LI�LW�LV�QRW�RWKHUZLVH�GHWHUPLQHG�E\�ODZ�
/RVW�LWHP�DQG��ILQGHU

$UWLFOH����7KH� RZQHUVKLS� RI� DQ� LWHP� GRHV� QRW� FHDVH� ZKHQ� WKH� RZQHU� KDV� ORVW� LW� RU� LW� KDV� EHHQVWROHQ��DQG�VR�WKH�ILQGHU�LV�REOLJHG�WR�KDQG�LW�RYHU�ZLWKRXW�DQ\�GHOD\�WR�WKH�SHUVRQ�WKDW�KDVORVW�LW��LI�DFFRUGLQJ�WR�WKH�VLJQV�RI�WKH�LWHP�RU�IURP�RWKHU�FLUFXPVWDQFHV�LV�DEOH�WR��ILQG�RXWDERXW�LW�DQG�LI�WKLV�SHUVRQ�LV�HDVLO\�DFFHVVLEOH�7KH�ILQGHU�ZKR�KDV�QRW�UHWXUQHG�WKH�IRXQG�LWHP�WR�WKH�SHUVRQ�ZKR�KDG�ORVW�LW��RU�WR�LWVRZQHU�� LV�REOLJHG�ZLWKRXW�DQ\�GHOD\� WR�SHUVRQDOO\�GHOLYHU� LW� WR� WKH�FRPSHWHQW�VHUYLFH� LQWKH� UHJLRQ� RI�ZKLFK� WKH� LWHP�KDG� EHHQ� IRXQG� RU� WKURXJK� WKH� SHUVRQ� LQ�ZKRVH� IDFLOLWLHV�WUDQVSRUW�RU�VLPLODU�GHYLFH���LW�ZDV�IRXQG��DQG��ZKR�RQ�EHKDOI�RI�WKH�ILQGHU�ZLOO�GHOLYHU�LWWR�WKH�FRPSHWHQW�VHUYLFH�7KH�ILQGHU�LV�QRW�REOLJHG�WR�GHOLYHU�WKH�LWHP�WR�WKH�FRPSHWHQW�VHUYLFH�RQO\�LI�LWV�YDOXH�DLV�QHJOLJLEOH�DFFRUGLQJ�WR�WKH�JHQHUDO�EHOLHI�7KH� RUJDQLVDWLRQ� RI� WKH� FRPSHWHQW� VHUYLFH� IURP� SDUDJUDSK� �� RI� WKLV� $UWLFOH� LVHVWDEOLVKHG�E\�WKH�0LQLVWHU�RI�,QWHUQDO�$IIDLUV�ZLWK�D�VXEOHJDO�DFW�ZLWKLQ�VL[�PRQWKV�RI�WKHFRPLQJ�LQWR�IRUFH�RI�WKLV�ODZ�
$UWLFOH����



7KH�FRPSHWHQW�VHUYLFH�LV�REOLJHG�WR�UHFHLYH�WKH�IRXQG�LWHP��WR�XQGHUWDNH�PHDVXUHV�IRULWV�NHHSLQJ�DQG�ILQGLQJ�WKH�SHUVRQ�ZKR�KDV�ORVW�WKH�LWHP�,I�WKH�IRXQG�LWHP�LV�VXVFHSWLEOH�WR�VSRLOLQJ�RU�LV�XQVXLWDEOH�IRU�NHHSLQJ�RU�PDLQWDLQLQJ�WKH�FRPSHWHQW�VHUYLFH�ZLOO�VHOO�LW�LQ�D�SXEOLF�VDOH�DQG�ZLOO�GHSRVLW�WKH�UHFHLYHG�PRQH\�LQWKH�FRXUW�RU�DW�D�QRWDU\�
$UWLFOH����,I�WKH�SHUVRQ�ZKR�KDV�ORVW�WKH�LWHP�RU�LWV�RZQHU�UHSRUWV�WR�WKH�FRPSHWHQW�VHUYLFH�ZLWKLQD�\HDU�RI�LWV�ILQGLQJ�DQG�SURYHV�WKDW�LW�KDV�ORVW�WKH�LWHP�IURP�LWV��SRVVHVVRU\��RU�WKDW�WKDW�LWLV� LWV�RZQHU�� WKH�LWHP�ZLOO�EH�JLYHQ�WR� LW�RU� WKH�DPRXQW�UHFHLYHG�IURP�WKH�VDOH��DIWHU� WKHQHFHVVDU\�FRVWV�DUH�GHGXFWHG� UHODWHG�ZLWK� WKH�NHHSLQJ�RI� WKH� IRXQG� LWHP��DV�ZHOO� DV� WKHSRVVLEOH�ILQGHU
V�IHH��LI�WKH��ILQGHU�UHTXHVWHG�D�IHH�,Q� WKH� FDVH� RI� VXVSLFLRQ�� WR�ZKLFK� RI� WKH�PXOWLSOH� SHUVRQV� VKRXOG� WKH� IRXQG� LWHP� EHJLYHQ�WR�� LI� WKH�FLUFXPVWDQFHV�GR�QRW�SRLQW� WR�VRPH�RWKHU�SHUVRQ�� WKH�SHUVRQ�ZKR� ORVW� LWIURP�LWV�GLUHFW�SRVVHVVRU\�KDV�WKH�SULRULW\�
$UWLFOH����7KH�ILQGHU�RI�WKH�ORVW�LWHP�KDV�D�ULJKW�WR�FRPSHQVDWLRQ�IRU�WKH�LQFXUUHG�QHFHVVDU\�FRWV�DV�ZHOO�DV�D�IHH�RI�XS�WR�����RI�WKH�YDOXH�RI�WKH�LWHP�7KH�ILQGHU�RI�WKH�LWHP�LV�WKH�RQH�ZKR�KDV�VHHQ�WKH�LWHP�ILUVW�DQG�WULHG�WR�UHDFK�LW��HYHQWKRXJK� VRPHRQH� HOVH� WRRN� LW� ILUVW�� ,I�PXOWLSOH� SHUVRQV� ILQG� D� LWHP� WRJHWKHU� WKH\� KDYH� DULJKW�RI�D�IHH�LQ�HTXDO�SDUWV�7KH�SHUVRQ�ZKR�LV�REOLJHG�WR�SD\�WKH�IHH�PD\�UHTXHVW�WKH�DPRXQW�WR�EH�MXVWO\�GHFUHDVHGZKHQ� WKH� IHH� ZRXOG� UHSUHVHQW� GLVSURSRUWLRQ� DOO\� JUHDW� EHQHILW� FRQVLGHULQJ� WKHFLUFXPVWDQFHV�RI�WKH�ILQGHU�DQG�WKH�SHUVRQ�ZKR�LV�REOLJHG�WR�SD\�WKH� IHH��DV�ZHOO�DV� WKHFLUFXPVWDQFHV�XQGHU�ZKLFK�WKH�LWHP�KDG�EHHQ�ORVW�DQG�IRXQG�,I�WKH�YDOXH�RI�WKH�IRXQG�LWHP�FDQ�QRW�EH�DVVHVVHG�RU�LW�H[LVWV�RQO\�IRU�LWV�RZQHU��RU�WKHSHUVRQ�ZKR�ORVW�LW��WKHQ�WKH�ILQGHU�FDQ�UHTXHVW��D�MXVW�DPRXQW�RI�WKH�IHH�WR�EH�GHWHUPLQHG�7KH� ILQGHU� ZKR� KDV� QRW� UHSRUWHG� WKH� ORVW� LWHP�� DV� ZHOO� DV� WKH� ZRUNHUV� HPSOR\HG� LQSXEOLF� VHUYLFHV�� FRQGXFWRUV�� GULYHUV�� FOHDQHUV� HWF��� ZKHQ� WKH\� ILQG� D� LWHP� GXULQJ� WKHLURIILFLDO�ZRUN��DUH�QRW�GXH�D�IHH�7KH�SHUVRQ�ZKR�LV�REOLJHG�WR�SD\�WKH� IHH�DQG�ZKR�KDV�GHEWV��FDQ�EH� IUHHG�IURP�WKHVHREOLJDWLRQV�LQ�VXFK�D�PDQQHU�WKDW�KH�ZLOO�JLYH�XS�WKH�LWHP��VR�LW�ZLOO�EH�FRQVLGHUHG� WKDWWKLV�SHUVRQ�QHYHU�UHSRUWHG�LW�
$UWLFOH����,I� WKH�SHUVRQ�ZKR�KDV�ORVW� WKH�LWHP��QRU� WKH�RZQHU�RI� WKH� LWHP��GR�QRW� UHSRUW�ZLWKLQ�D\HDU�RI�WKH�ILQGLQJ�RI�WKH�LWHP��RU�GR�QRW�SURYH�WKHLU�ULJKW�WR�WKH�LWHP�RU�UHIXVH�WR�UHFHLYHLW�RU�UHOLQTXLVK�LW��WKHQ�WKH�IRXQG�LWHP��RU�WKH�PRQH\�UHFHLYHG�IURP�LWV�VDOH��DUH�JLYHQ�WRWKH�LQ�SRVVHVVRU\�RI�WKH�ILQGHU�,I�ODWHU�WKH�SHUVRQ�ZKR�ORVW�WKH�LWHP�RU�LWV�RZQHU�UHSRUW��WKH�ILQGHU�PXVW�UHWXUQ�WKH�LWHPWRJHWKHU�ZLWK�WKH�EHQHILW�DFTXLUHG�IURP�LW��RU� WR�UHWXUQ�WKH�PRQH\�ZLWK�LQWHUHVW�DIWHU� WKHQHFHVVDU\�FRVWV�DQG�WKH�SDLG�IHH�DUH�GHGXFWHG�
$UWLFOH����



7KH�ILQGHU�FDQ�DFTXLUH�WKH�ULJKW�WR�RZQHUVKLS�RI�WKH�IRXQG�LWHP��RU�WKH�PRQH\�UHFHLYHGIRU� LW� XQGHU� WKH� FRQGLWLRQV� IRU� DFTXLULQJ� D� LWHP� WKURXJK� � PDLQWHQDQFH�� XQGHU� WKHFRQGLWLRQV�WKDW�LWV�LQ�SRVVHVVRU\�RI�WKH�IRXQG�LWHP�LV�FRQVFLHQWLRXV�7KH�ILQGHU�ZKR�KDV�QRW�DFWHG�DFFRUGLQJ�WR�WKH�SURYLVLRQV�RI��$UWLFOH�����SDUDJUDSK���RIWKLV�ODZ��FDQ�QRW�DFTXLUH�WKH�ULJKW�WR�RZQHUVKLS�WKURXJK�PDLQWHQDQFH��QRU�GRHV�LW�KDYH�DULJKW�WR�UHFHLYH�D�IHH�
$FTXLULQJ�RZQHUVKLS�RI�D�KLGGHQWUHDVXUH�DQG�D�FXOWXUDO�JRRG

$UWLFOH����$� KLGGHQ� WUHDVXUH� LQ� WKH� VHQVH� RI� WKLV� ODZ� LV� � FRQVLGHUHG� WR� EH��PRQH\�� JROG�� VLOYHU�MHZHOU\��SUHFLRXV�VWRQHV��LWHPV�PDGH�RI�SUHFLRXV�PHWDOV�DQG�RWKHU�YDOXDEOHV�ZKLFK�KDYHODLG�KLGGHQ� IRU� VXFK�D� ORQJ� WLPH� WKDW� LW� FDQ�QRW�EH�GHWHUPLQHG�ZLWK� FHUWDLQW\�ZKR� WKHLURZQHU�LV�$�FXOWXUDO�JRRG�LQ�WKH�VHQVH�RI�WKLV�ODZ�LV�FRQVLGHUHG�WR�EH�DQ�LWHP�ZKLFK�KDV�JHQHUDOFXOWXUDO�LPSRUWDQFH�RU�LV�RI�SXEOLF�LQWHUHVW�DQG�DV�VXFK�LV�XQGHU�VSHFLDO�OHJDO�UHJLPH�IRU�LWVSURWHFWLRQ� DQG� XVDJH�� FXOWXUDO� PRQXPHQW�� PXVHXP� PDWHULDO�� OLEUDU\� PDWHULDO�� DUFKLYDOGDWD��QDWXUDO�UDULW\�HWF��
$UWLFOH����7KH� KLGGHQ� WUHDVXUH� DQG� WKH� FXOWXUDO� JRRG�� LI� WKH� RZQHU� LV� QRW� IRXQG�� EHFRPHV� WKHRZQHUVKLS�RI�WKH�5HSXEOLF�RI�0DFHGRQLD��VWDWH�RZQHUVKLS��$� SHUVRQ� ZKR� ZLOO� GLVFRYHU� D� KLGGHQ� WUHDVXUH� RU� D� FXOWXUDO� JRRG� LV� REOLJHG� WRLPPHGLDWHO\�UHSRUW�DQG�GHOLYHU�LW�WR�WKH�FRPSHWHQW�VHUYLFH�LQ�LWV�JRYHUQPHQW��DQG�XQWLO�WKHGHOLYHU\�WR�XQGHUWDNH�PHDVXUHV�ZKLFK�DUH�QHFHVVDU\�WR�SUHYHQW�LW�IURP�UXLQLQJ�RU�GDPDJHRU�DOLHQDWLRQ�7KH� FRPSHWHQW� VHUYLFH� LV� REOLJHG� WR� LPPHGLDWHO\� LQIRUP� DERXW� WKH� ILQGLQJ� RI� WKHWUHDVXUH� RU� WKH� FXOWXUDO� JRRG� WKH� FRPSHWHQW� VWDWH� ERG\� IRU� SURWHFWLRQ� RI�PRQXPHQWV� RIFXOWXUH��RU� WKH�DUFKLYH��ZKLFK�DUH�DXWKRULVHG�WR� WDNH�LQWR� �SRVVHVVRU\�WKRVH�LWHPV�DQG�WRNHHS�WKHP��LI�LW�LV�QRW�RWKHUZLVH�GHWHUPLQHG�E\�D�VSHFLDO�ODZ�7KH� ILQGHU� DQG� WKH� RZQHU� RI� WKH� UHDO� HVWDWH� ZKHUH� WKH� WUHDVXUH� RU� FXOWXUDO� JRRG�ZDVIRXQG�KDYH�WKH�ULJKW�WR�DQ�DGHTXDWH�DZDUG�IURP�WKH�5HSXEOLF�RI�0DFHGRQLD�ZKLFK�FDQ�QRWEH�ORZHU�WKDQ�WKH�DZDUG�IRU�ILQGLQJ�VRPHRQH�HOVH¶V�LWHP�QRU�KLJKHU�WKDQ�WKH�YDOXH�RI�WKHIRXQG�WUHDVXUH�RU�FXOWXUDO�JRRG��DQG�DOVR�KDYH�WKH�ULJKW�WR�D�FRPSHQVDWLRQ�RI��QHFHVVDU\FRVWV�+DOI�RI�WKH�DZDUG�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH�EHORQJV�WR�WKH�ILQGHU��DQG�WKH�RWKHUKDOI�WR�WKH�RZQHU�RI�WKH�UHDO�HVWDWH�ZKHUH�WKH�WUHDVXUH�RU�WKH�FXOWXUDO�JRRG�ZDV�IRXQG�,V� VRPHRQH� WULHV� WR� KLGH� RU� GRHV� QRW� UHSRUW� WKH� WUHDVXUH� LPPHGLDWHO\� WKH� WUHDVXUH� RUFXOWXUDO�JRRG���KH�GRHV�QRW�KDYH�WKH�ULJKW�WR�DQ�DZDUG�RU�FRPSHQVDWLRQ�7KH�5HSXEOLF�RI�0DFHGRQLD�FDQ�UHOHDVH�LWVHOI�IURP�WKH�REOLJDWLRQ�WR�JLYH�DQ�DZDUG�DQGFRPSHQVDWLRQ�RI�FRVWV�IRU�WKH�KLGGHQ�WUHDVXUH�RU�FXOWXUDO�JRRG�LI�LW�UHOLQTXLVKHV�WKH�LWHPVDQG�DZDUGV� WKH� IRXQG� WUHDVXUH�RU�FXOWXUDO�JRRG� LQ� WKH� �SRVVHVVRU\�RI� WKH� ILQGHU�DQG� WKHRZQHU�RI�WKH�UHDO�HVWDWH��,Q�WKDW�FDVH�WKH�SURYLVLRQV�RI�WKLV�ODZ�IRU�DZDUGLQJ�DQ�LWHP�WR�WKHILQGHU�DQG�DFTXLULQJ�RZQHUVKLS�RI�D�IRXQG�LWHP�ZLOO�EH�DSSURSULDWHO\�DSSOLHG�



7KH�SURYLVLRQV�FRQFHUQLQJ�WKH�ULJKW�RI�WKH�RZQHU�RI�WKH�UHDO�HVWDWH�WR�DQ�DZDUG�ZLOO�EHDSSURSULDWHO\� DSSOLHG� DOVR� WR� WKH� EHDUHU� RI� WKH� ULJKW� WR� EXLOG�� LI� WKH� WUHDVXUH� RU� FXOWXUDOJRRG�LV�IRXQG�LQ�WKH�UHDO�HVWDWH�RQ�ZKLFK�LW�KDV�WKH�ULJKW�WR�EXLOG�
6HFWLRQ��

$FTXLULQJ�RI�RZQHUVKLS�RQ�WKH�EDVLV�RI�D�OHJDO�DFWLRQ
$UWLFOH����2Q�WKH�EDVLV�RI�DQ�DOORZHG�OHJDO�DFWLRQ�WKH�SXUSRVH�RI�ZKLFK�LV�DFTXLULQJ�RZQHUVKLS��WKHRZQHUVKLS� LV� WUDQVIHUUHG� IUR� WKH�SUHYLRXV�RZQHU� WR� WKH�DFTXLUHU� LQ�D�PDQQHU�GHILQHG�E\ODZ�7KH�OHJDO�DFWLRQ�ZLWK�ZKLFK�DQ�RZQHUVKLS�RI�UHDO�HVWDWH�LV�DFTXLUHG��EHVLGH�WKH�HVVHQWLDOHOHPHQWV�ZKLFK�LW�VKRXOG�FRQWDLQ��VKRXOG�EH�VLJQHG�LQ�ZULWWHQ�IRUP��LI�LW�LV�QRW�RWKHUZLVHGHWHUPLQHG�E\�ODZ�$FTXLULQJ�RZQHUVKLS�RQ� WKH�EDVLV� RI� D� OHJDO� DFWLRQ�GRHV� QRW� DIIHFW� WKH� ULJKWV� RI� WKLUGSDUWLHV�WR�WKDW�LWHP��XQOHVV�LI�LW�LV�QRW�RWKHUZLVH�GHWHUPLQHG�E\�ODZ�

$FTXLULQJ�RZQHUVKLS�RI�D�PRYDEOH�LWHP
$UWLFOH����7KH�ULJKW�WR�RZQHUVKLS�RI�D�PRYDEOH�LWHP�LV�WUDQVIHUUHG�WR�WKH�DFTXLUHU�ZLWK�WKH�JLYLQJRI�WKH�LWHP�LQ�LWV�SRVVHVVRU\�7KH�JLYLQJ�RI� WKH�PRYDEOH� LWHP� LV� FRQVLGHUHG� FDUULHG� RXW� DOVR�ZLWK� WKH� JLYLQJ� RI� WKHGRFXPHQW� RQ� WKH� EDVLV� RI�ZKLFK� WKH� DFTXLUHU� FDQ� KDQGOH� WKDW� LWHP�� DV�ZHOO� DV�ZLWK� WKHKDQGLQJ� RI� VRPH� SDUW� RI� WKH� LWHP�� RU�ZLWK� WKH� VHSDUDWLRQ� RU� RWKHU�PDUNLQJ� RI� WKH� LWHPZKLFK�FRQVWLWXWHV�JLYLQJ�RI�WKH�LWHP�:KHQ� WKH�PRYDEOH� LWHP�LV� LQ� WKH� �SRVVHVVRU\�RI� WKH�DFTXLUHU�RQ� VRPH� OHJDO�EDVLV�� WKHDFTXLUHU�DFTXLUHV�WKH�ULJKW�WR�RZQHUVKLS�RI�WKH�LWHP�RQ�DQRWKHU�OHJDO�EDVLV�DW�WKH�PRPHQWRI�WKH�FRQFOXVLRQ�RI�WKH��OHJDO�DFWLRQ�ZLWK�WKH�RZQHU�RI�WKH�LWHP�,I�WKH�DFTXLUHU�RI� WKH�ULJKW� WR�RZQHUVKLS�RI�D�PRYDEOH�LWHP�OHDYHV�WKH�LWHP�VWLOO� LQ� WKHSRVVHVVRU\�RI�WKH�WUDQVIHURU�RQ�VRPH�RWKHU�EDVLV��LW�DFTXLUHV�WKH�ULJKW�WR�RZQHUVKLS�RI�WKHLWHP�DW�WKH�PRPHQW�RI�WKH�FRQFOXVLRQ�RI�WKH�OHJDO�DFWLRQ�ZLWK�WKH�RZQHU�RI�WKH�LWHP��RQWKH�EDVLV�RI�ZKLFK�WKH�ULJKW�WR�RZQHUVKLS�LV�DFTXLUHG�7KH�ULJKW�WR�RZQHUVKLS�RI�D�PRYDEOH�LWHP�ZKLFK�LV�KHOG�E\�D�WKLUG�SDUW\�LV�WUDQVIHUUHGRQWR� WKH� DFTXLUHU� DW� WKH� PRPHQW� RI� WKH� FRQFOXVLRQ� RI� WKH� OHJDO� DFWLRQ� ZLWK� ZKLFK� WKHWUDQVIHURU� WUDQVIHUUHG� WKH� ULJKW� WR� UHTXHVW� WKH� UHWXUQ�RI� WKH� LWHP��7KH� WKLUG�SDUW\�KDV� WKHULJKW�WR�UDLVH�DOO�WKH�REMHFWLRQV�WR�WKH�QHZ�RZQHU�ZKLFK�LW�KDG�WRZDUGV�WKH�IRUPHU�RZQHU�7KH� JLYLQJ� RI� WKH�PRYDEOH� LWHP� LV� DOVR� FRQVLGHUHG� ILQLVKHG�ZKHQ LW� GHULYHV� IURP� WKHVSHFLILF�FLUFXPVWDQFHV�WKDW�WKH�JLYLQJ�RI�WKH�LWHP�KDV�EHHQ�FDUULHG�RXW�

0XOWLSOH�DJUHHLQJ�IRU�WKH�DOLHQDWLRQ�RI�WKH�VDPHPRYDEOH�LWHP



$UWLFOH����:KHQ� PXOWLSOH� SHUVRQV� KDYH� FRQFOXGHG� VHSDUDWH� OHJDO� DFWLRQV� IRU� WKH� SXUSRVH� RIDFTXLULQJ� WKH� ULJKW� WR� RZQHUVKLS� RI� WKH� VDPH� PRYDEOH� LWHP� ZKLFK� LV� LQGLYLGXDOO\GHWHUPLQHG��WKDW�ULJKW�LV�DFTXLUHG�E\�WKH�SHUVRQ�ZKLFK�ZDV�ILUVW�JLYHQ�WKH�LWHP��LI�DOO�WKHRWKHU�SUHUHTXLVLWHV�IRU�DFTXLULQJ�RZQHUVKLS�KDYH�EHHQ�PHW�,Q� WKH� FDVH� IURP� SDUDJUDSK� �� RI� WKLV� $UWLFOH�� WKH� UHODWLRQV� RI� WKH� DOLHQDWRU� ZLWK� WKHSHUVRQV�ZLWK�ZKRP�LW�FRQFOXGHG�WKH�OHJDO�DFWLRQV��DQG�WKH\�KDGQ¶W�DFTXLUHG�RZQHUVKLS�RIWKH�PRYDEOH�LWHP��WKRVH�DUH�GHWHUPLQHG�DFFRUGLQJ�WR�WKH�UXOH�RI�REOLJDWLRQ�ODZ�
$FTXLULQJ�ULJKW�WR�RZQHUVKLS�IURP�D�QRQ�RZQHU

$UWLFOH����$� FRQVFLHQWLRXV� SHUVRQ� DFTXLUHV� WKH� ULJKW� WR� RZQHUVKLS� RI� D� PRYDEOH� LWHP� ZKLFKDFTXLUHG�WKURXJK�FRPSHQVDWLRQ�IURP�D�QRQ�RZQHU�ZKLFK�DV�SDUW�RI�LWV�DFWLYLW\�VHOOV�VXFKLWHPV��IURP�D�QRQ�RZQHU�WR�ZKRP�WKH�RZQHU�KDV�JLYHQ�WKH�LWHP�LQWR��SRVVHVVRU\�RQ�WKHEDVLV�RI�D�OHJDO�DFWLRQ�ZKLFK�LV�QRW�D�EDVLV�IRU�DFTXLULQJ�WKH�ULJKW�WR�RZQHUVKLS��DV�ZHOO�DVDW�D�SXEOLF�VDOH�7KH�DFTXLUHU�LV�FRQVFLHQWLRXV�LI�LQ�WKH�PRPHQW�RI�WKH�FRQFOXVLRQ�RI�WKH�OHJDO�DFWLRQ�RU�LQWKH� PRPHQW� RI� WKH� UHFHSWLRQ� LQWR� SRVVHVVRU\� GLG� QRW� NQRZ�� QRU� FRQVLGHULQJ� WKHFLUFXPVWDQFHV� KDG� VXIILFLHQW� UHDVRQV� WR� VXVSHFW� WKDW� WKH� LWHP� GRHV� QRW� EHORQJ� WR� WKHDOLHQDWRU�7KH�IRUPHU�RZQHU�FDQ�UHTXHVW�IURP�WKH�FRQVFLHQWLRXV�DFTXLUHU�WR�UHWXUQ�WKH�LWHP��ZLWKWKH�IDFW� WKDW� LW� LV�REOLJHG� WR�SD\�D�FRPSHQVDWLRQ� LQ�DFFRUGDQFH�ZLWK� WKH�VHOOLQJ�SULFH�� LIWKDW�LWHP�KDV�VSHFLDO�VLJQLILFDQFH�WR�LW�7KH�UHTXHVW�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH�FDQ�QRW�EH�SXW�IRUZDUG�DIWHU�WKH�H[SLUDWLRQRI�WKH�SHULRG�RI�RQH�\HDU�DIWHU�WKH�DFTXLULQJ�WKH�ULJKW�WR�RZQHUVKLS�RI�WKH�LWHP�7KH�SURYLVLRQ�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH�LV�QRW�DSSOLHG�LI�WKH�RZQHU�RI�WKH�LWHP�RUWKH�SHUVRQ�ZKR�ZDV�LQ�SRVVHVVRU\�KDG�LW�VWROHQ�RU�ORVW�LW��RU��QHJOHFWHG�LW��H[FHSW�GXULQJWKH�DFTXLULQJ�RI�FDVK��YDOXDEOH�SDSHUV�RI�D�GHOLYHUHU�DQG�DW�D�SXEOLF�VDOH�7KH�ULJKWV�RI�WKLUG�SDUWLHV�ZKLFK�EXUGHQ�WKH�LWHP�FHDVH�ZLWK�WKH�DFTXLULQJ�RI�RZQHUVKLSIURP� WKH� DOLHQDWRU� WR� ZKRP� WKH� LWHP� GRHV� QRW� EHORQJ�� KRZHYHU�� WKHVH� ULJKWV� RI� WKLUGSDUWLHV�GR�QRW�FHDVH�IRU�ZKLFK�WKH�DFTXLUHU�NQHZ�WKDW�WKH\�H[LVWHG�RU�LW�KDG�WR�NQRZ�DW�WKHPRPHQW�ZKHQ�LW�DFTXLUHG�RZQHUVKLS��DV�ZHOO�DV�WKRVH�ULJKWV�ZKLFK�DUH�UHJLVWHUHG�LQ�SXEOLFUHFRUGV�
$FTXLULQJ�UHDO�HVWDWH

5HJLVWHULQJ�RI�RZQHUVKLS�LQ�D�SXEOLF�UHFRUG
$UWLFOH����7KH� ULJKW� WR� RZQHUVKLS� RI� D� UHDO� HVWDWH� RQ� WKH� EDVLV� RI� D� OHJDO� DFWLRQ� LV� DFTXLUHG� E\UHJLVWHULQJ�LQ�D�SXEOLF�UHFRUG�IRU�UHJLVWHULQJ�WKH�ULJKWV�WR�UHDO�HVWDWH�RU�LQ�DQRWKHU�VXLWDEOHPDQQHU�GHWHUPLQHG�E\�ODZ�7KH�HVWDEOLVKPHQW��UHJLVWHULQJ�DQG�PDLQWDLQLQJ�RI� WKH�SXEOLF�UHFRUG�IRU�UHJLVWHULQJ� WKHULJKWV�WR�UHDO�HVWDWHV�DUH�FDUULHG�RXW�LQ�D�PDQQHU�DQG�SURFHGXUH�SUHVFULEHG�ZLWK�D�VSHFLDOODZ�



7KH�OHJDO�DFWLRQ�RI�UHJLVWHULQJ�RFFXUV�DW�WKH�PRPHQW�ZKHQ�WKH�UHTXHVW�RU�GRFXPHQW�IRUUHJLVWHULQJ�LV�UHFHLYHG�LQ�WKH�ERG\�WKDW�PDQDJHV�WKH�SXEOLF�UHFRUG�7KH�DUHDV�ZKHUH� WKH�SXEOLF� UHFRUGV�DUH�QRW�HVWDEOLVKHG� LQ�DFFRUGDQFH�ZLWK� WKH� ODZ�RQUHJLVWHULQJ�WKH�ULJKWV�WR�UHDO�HVWDWHV��WKH�ULJKW�WR�RZQHUVKLS�RI�UHDO�HVWDWHV�LV�DFTXLUHG�ZLWKLQGLYLGXDO�UHJLVWHULQJ�LQ��WKH�SXEOLF�UHFRUGV�
$FTXLULQJ�ZLWK�QRWLQJ�DQG�UHFRUGLQJ

$UWLFOH����,I�DOO�WKH�SUHUHTXLVLWHV�ZKLFK�DUH�UHTXLUHG�IRU�UHJLVWHULQJ�LQ�D�SXEOLF�UHFRUG�RI�WKH�ULJKWVWR�UHDO�HVWDWHV��DQG�WKH�UHJLVWHULQJ�RI�WKH�ULJKW�WR�RZQHUVKLS�LV�UHTXHVWHG��DFTXLULQJ�RI�WKHULJKW�ZLOO�EH�QRWHG�:LWK� QRWLQJ� � WKH� ULJKW� WR� RZQHUVKLS� ZLOO� EH� DFTXLUHG� XQGHU� WKH� FRQGLWLRQ� WKDW� WKHUHVKRXOG�EH�DGGLWLRQDO�MXVWLILFDWLRQ�RI�WKLV�QRWLQJ�,I�WKH�QRWLQJ�LV�DGGLWLRQDOO\�MXVWLILHG��WKH�ULJKW�WR�RZQHUVKLS�LV�DFTXLUHG�DW�WKH�PRPHQWZKHQ�WKH�UHTXHVW�IRU�UHJLVWHULQJ�RI�WKH�ULJKW�LQ�WKH�SXEOLF�UHFRUG�ZDV�VXEPLWWHG�,Q�WKH�FDVH�IURP�SDUDJUDSK���RI�WKLV�DUWLFOH��RYHU�D�UHDO�HVWDWH�ZKLFK�LV�QRW�UHJLVWHUHG�LQSXEOLF�UHFRUG�WKH�RZQHUVKLS�LV�DFTXLUHG��ZLWK�VXEPLWWLQJ�WR�WKH�FRPSHWHQW�ERG\�D�YHULILHGGRFXPHQW�RI�DQ�LQIOXHQFH�IRU�UHFRUGLQJ�E\�ZKLFK�WKH�UXOHV�IRU�DFTXLULQJ�ZLWK� UHFRUGLQJDUH�DSSURSULDWHO\�DSSOLHG�
7UXVW�LQ�WKH�SXEOLF�UHFRUG

$UWLFOH����,W�LV�FRQVLGHUHG�WKDW�WKH�SXEOLF�UHFRUG�IRU�UHJLVWHULQJ�WKH�ULJKWV�WR�UHDO�HVWDWHV�WUXO\�DQGDFFXUDWHO\�UHIOHFWV�WKH�IDFWXDO�DQG�OHJDO�VLWXDWLRQ�RI�WKH�UHDO�HVWDWH��VR�WKH�SHUVRQ�ZKR�LQJRRG�IDLWK�UHOLHG�RQ�ZKDW�LV�UHJLVWHUHG�LQ�WKH�SXEOLF�UHFRUG��ZLWKRXW�NQRZLQJ�WKDW�ZKDW�LVUHJLVWHUHG�LQ�LW�LV�LQFRUUHFW�RU�WKDW�LV�GLIIHUHQW�IURP�WKH�VLWXDWLRQ�RXWVLGH�WKH�SXEOLF�UHFRUG�KDV�WKH�ULJKW�WR�SURWHFWLRQ�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�SUHVFULEHG�E\�ODZ�7KH�DFTXLUHU�ZDV�LQ�JRRG�IDLWK�LI�DW�WKH�WLPH�RI�WKH�FRQFOXVLRQ�RI�WKH�DFWLRQ�DQG�DW�WKHPRPHQW�ZKHQ� LW� UHTXHVWHG� UHJLVWHULQJ� GLG� QRW� NQRZ�� QRU� GLG� LW� KDYH� VXIILFLHQW� UHDVRQVIURP�WKH�FLUFXPVWDQFHV�WR�VXVSHFW�WKDW�WKH�LWHP�GRHV�QRW�EHORQJ�WR�WKH�DOLHQDWRU�7KH�ODFN�RI�JRRG�IDLWK�FDQ�QRW�EH�DVFULEHG�WR�DQ\RQH�MXVW�EHFDXVH�LW�GLG�QRW�H[DPLQH�WKHVLWXDWLRQ�RXWVLGH�ZKDW�ZDV�UHJLVWHUHG�LQ�WKH�SXEOLF�UHFRUG�
$FFXUDF\�RI�WKH�SXEOLF�UHFRUG

$UWLFOH����7KH�DFTXLUHU�ZLWK�WKH�UHJLVWHULQJ�DFTXLUHV�WKH�ULJKW�WR�RZQHUVKLS�RI�WKH�UHDO�HVWDWH�DV�LVIURP�DQ�RZQHU��LI�RQ�WKH�EDVLV�RI�ZKDW�LV�UHJLVWHUHG�LQ� WKH�SXEOLF�UHFRUG�RI� WKH�ULJKWV� WRUHDO�HVWDWHV���LQ�JRRG�IDLWK�DFTXLUHG�IURP�D�SHUVRQ�ZKR�ZDV�UHJLVWHUHG�DV�WKH�RZQHU�RI�WKDWUHDO�HVWDWH��HYHQ�WKRXJK�LW�LV�QRW��WKH�UHJLVWHUHG�ZDV�QRW�HUDVHG�EHFDXVH�RI�LUUHJXODULWLHV�(UDVLQJ�RI�WKH�UHJLVWHUHG�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH�FDQ�EH�UHTXHVWHG�EHFDXVH�RILQDFFXUDF\�RI�WKH�SUHYLRXV�UHJLVWHULQJ�ZLWK�D�ODZVXLW�IRU�HUDVLQJ�ZLWKLQ�WKUHH�\HDUV�RI�WKHGD\�RI�WKH�UHJLVWHULQJ�



0XOWLSOH�DJUHHPHQW�IRU�DOLHQDWLQJWKH�VDPH�UHDO�HVWDWH
$UWLFOH����:KHQ�PXOWLSOH� SHUVRQV� KDYH� FRQFOXGHG�ZLWK� WKH� DOLHQDWRU� OHJDO� DFWLRQV� IRU� DFTXLULQJRZQHUVKLS� RI� WKH� VDPH� UHDO� HVWDWH�� RZQHUVKLS�ZLOO� EH� DFTXLUHG� E\� WKH� SHUVRQ�ZKLFK� LQJRRG�IDLWK�UHTXHVWHG�ILUVW�DW�WKH�FRPSHWHQW�ERG\��WKH�UHJLVWHULQJ�LQ��WKH�SXEOLF�UHFRUG�RIUHDO�HVWDWHV��LI�DOO�WKH�RWKHU�SUHUHTXLVLWHV�IRU�DFTXLULQJ�RZQHUVKLS�DUH�IXOILOOHG�(UDVLQJ�RI�WKH�UHJLVWHUHG�RZQHUVKLS�IURP�SDUDJUDSK�RI�WKLV�$UWLFOH�DQG�UHJLVWHULQJ�LQ�LWVRZQ�EHQHILW�FDQ�EH�UHTXHVWHG�E\�D�SHUVRQ� IURP�ZKRP�WKH�DOLHQDWRU�KDV�DOLHQDWHG�D� UHDOHVWDWH� DQG� JLYHQ� WR� EH� JRYHUQHG�� LI� LW� SURYHV� WKDW� WKH� DFTXLUHU� ZDV� QRW� LQ� JRRG� IDLWK�EHFDXVH�DW�WKH�PRPHQW�ZKHQ�LW�FRQFOXGHG�WKH�OHJDO�DFWLRQ�ZLWK�WKH�DOLHQDWRU�LW�NQHZ�WKDWWKH�UHDO�HVWDWH�ZDV�SURSHUO\�DOLHQDWHG�WR�VRPHRQH�HOVH�DQG�JLYHQ�WR�EH�JRYHUQHG�7KH�UHTXHVW�IRU�HUDVLQJ�FDQ�EH�VXEPLWWHG�ZLWKLQ�WKUHH�\HDUV�RI�WKH�GD\�RI�WKH�UHJLVWHULQJ�7KH�UHODWLRQ�RI�WKH�DOLHQDWRU�DQG�WKH�SHUVRQV�ZLWK�ZKRP�LW�FRQFOXGHG�WKH�OHJDO�DFWLRQV�DQG�ZKR�KDYH�QRW�DFTXLUHG�RZQHUVKLS�RI� WKH�UHDO�HVWDWH� LV� UHJXODWHG� LQ�DFFRUGDQFH�ZLWKWKH�SURYLVLRQV�RI�REOLJDWLRQ�ODZ�
6HFWLRQ��

$FTXLULQJ�ZLWK�LQKHULWLQJ
$UWLFOH����7KH� ULJKW� WR� RZQHUVKLS� RI� D� LWHP� LV� DFTXLUHG� ZLWK� LQKHULWLQJ� DW� WKH� PRPHQW� RI� WKHRSHQLQJ� RI� WKH� LQKHULWDQFH� RI� WKH� SURSHUW\� RI� WKH� GHFHDVHG�� LI� LW� LV� QRW� RWKHUZLVHGHWHUPLQHG�E\�ODZ�$IWHU� WKH� YDOLGLW\� RI� WKH� GHFLVLRQ� IRU� LQKHULWDQFH� �� WKH� KHLU� KDV� WKH� ULJKW� WR� UHTXHVWUHJLVWHULQJ�RI�WKH�ULJKW�WR�RZQHUVKLS�RI��D�UHDO�HVWDWH�LQ�D�SXEOLF�UHFRUG�:LWK�WKH�DFTXLULQJ�RI� WKH� ULJKW� WR�RZQHUVKLS�ZLWK� LQKHULWLQJ� WKH� UHDO� ULJKWV�ZKLFK�KDGEHORQJHG�WR�RWKHU�SHUVRQV�RI�WKH�VDLG�LWHP��H[FHSW�WKRVH�IRU�ZKLFK�LW�LV�GHWHUPLQHG�E\�ODZRU�ZKLFK�DFFRUGLQJ�WR�WKH�QDWXUH�RI�WKH�LWHP�FDQ�QRW�FRQWLQXH�WR�IXUWKHU�H[LVW�7KH� SURYLVLRQV� RI� WKLV� $UWLFOH� UHIHU� LQ� DQ� DSSURSULDWH� PDQQHU� DOVR� WR� RWKHU� FDVHV� RIXQLYHUVDO�VXFFHVVLRQ�

6HFWLRQ��
$FTXLULQJ�ZLWK�D�GHFLVLRQ�RI�D�VWDWH�ERG\

$UWLFOH����:LWK�D�GHFLVLRQ�RI�D�FRXUW�RU�RWKHU�ERG\�RZQHUVKLS�LV�DFTXLUHG�LQ�WKH�FDVHV�DQG�XQGHUWKH�FRQGLWLRQV�GHWHUPLQHG�E\�ODZ�7KH�ULJKW�WR�RZQHUVKLS�LV�DFTXLUHG�DW�WKH�PRPHQW�RI�WKH�YDOLGLW\�RI�WKH�FRXUW�GHFLVLRQ�RU� WKH� ILQDOLW\�RI� � D�GHFLVLRQ�RI�DQRWKHU�ERG\�� LI� LW� LV� QRW� RWKHUZLVH�GHWHUPLQHG�E\� ODZ�QHLWKHU�GRHV�LW�LV�GHULYHG�IURP�WKH�SXUSRVH�IRU�ZKLFK�WKH�GHFLVLRQ�ZDV�EURXJKW�



:LWK�WKH�DFTXLULQJ�RI�WKH�ULJKW�WR�RZQHUVKLS�ZLWK�D�GHFLVLRQ�RI� �D�FRXUW�RU�RWKHU�ERG\WKH� UHDO� ULJKWV�ZKLFK� KDG� EHORQJHG� WR� RWKHU� SHUVRQV� RI� WKH� VDLG� LWHP�� H[FHSW� WKRVH� IRUZKLFK� LW� LV� GHWHUPLQHG� E\� WKDW� GHFLVLRQ� RU� E\� D� VSHFLDO� ODZ� RU�ZKLFK� DFFRUGLQJ� WR� WKHQDWXUH�RI�WKH�LWHP�FDQ�QRW�FRQWLQXH�WR�IXUWKHU�H[LVW�
$UWLFOH����7KH�ULJKW�WR�UHTXHVW�UHJLVWHULQJ�RI�WKH�ULJKW�WR�RZQHUVKLS�LQ�WKH�SXEOLF�UHFRUG�EHORQJV�WRDQ\�QDWXUDO�SHUVRQ�DQG�OHJDO�HQWLW\�ZKLFK�ZLWK�D�GHFLVLRQ�RI� D�FRXUW�RU�RWKHU�ERG\�ZLOODFTXLUH�WKH�ULJKW�WR�RZQHUVKLS�RI�D�UHDO�HVWDWH�7KH�RZQHUVKLS�RI�D�UHDO�HVWDWH�DFTXLUHG�ZLWK�D�GHFLVLRQ�RI�D�FRXUW�RU�RWKHU�ERG\�FDQ�QRWEH� RSSRVHG� WR� WKH� ULJKW� RI� WKH� SHUVRQ�ZKR�� UHO\LQJ� RQ�ZKDW� LV� UHJLVWHUHG� LQ� WKH� SXEOLFUHFRUG��LQ�JRRG�IDLWK�UHJLVWHUHG�LWV�ULJKW�WR�WKH�UHDO�HVWDWH�ZKLOH�WKH�ULJKW�ZKLFK�LV�DFTXLUHGZLWK�WKH�GHFLVLRQ�RI�D�FRXUW�RU�RWKHU�ERG\�ZDV�QRW�VWLOO�UHJLVWHUHG�
6HFWLRQ��

3URWHFWLRQ�RI�WKH�ULJKW�WR�RZQHUVKLS
2ZQHUVKLS�ODZVXLW�IRU�WKH�UHWXUQ�RI�WKH�LWHP

$UWLFOH����7KH� RZQHU� FDQ� UHTXHVW� ZLWK� D� ODZVXLW� IURP� WKH� KROGHU� WKH� UHWXUQ� RI� DQ� LQGLYLGXDOO\GHWHUPLQHG�LWHP�7KH�RZQHU�PXVW�SURYH�WKDW�LW�KDV� WKH�ULJKW�RI�RZQHUVKLS�RYHU� WKH�LWHP�ZKLFK�UHWXUQ�LWUHTXHVWV��DV�ZHOO�DV�WKDW�WKH�LWHP�LV�LQ�WKH�IDFWXDO��SRVVHVVRU\�RI�WKH�GHIHQGDQW�7KH�ULJKW�WR�VXEPLWWLQJ�D�ODZVXLW�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH�GRHV�QRW�H[SLUH�
$UWLFOH����7KH�FRQVFLHQWLRXV�KROGHU�LV�QRW�REOLJHG�WR�SD\�FRPSHQVDWLRQ�IRU�WKH�XVH�RI�WKH�LWHP��QRUWR�EH�DFFRXQWDEOH�IRU�WKH�ZRUVHQLQJ�DQG�GHVWUXFWLRQ�RI�WKH�LWHP�GXULQJ�LWV�FRQVFLHQWLRXVKROGLQJ�7KH� FRQVFLHQWLRXV� KROGHU� KDV� D� ULJKW� WR� FRPSHQVDWLRQ� IRU� WKH� QHFHVVDU\� FRVWV� WR� WKHH[WHQW�WR�ZKLFK�WKH�YDOXH�RI�WKH�LWHP�KDV��EHHQ�LQFUHDVHG�7KH�FRQVFLHQWLRXV�KROGHU�KDV�D�ULJKW�WR�UHTXHVW�FRPSHQVDWLRQ�IRU�WKH�XVHIXO�FRVWV�WR�WKHH[WHQW�WR�ZKLFK�WKH�YDOXH�RI�WKH�LWHP�KDV��EHHQ�LQFUHDVHG�7KH� QHFHVVDU\� DQG� XVHIXO� FRVWV� IURP�SDUDJUDSKV� �� DQG� �� RI� WKLV�$UWLFOH� WKH� RZQHU� LVREOLJHG�WR�FRPSHQVDWH�WR�WKH�FRQVFLHQWLRXV�KROGHU�WR�WKH�H[WHQW�WR�ZKLFK�WKH�YDOXH�RI�WKHLWHP�KDV��EHHQ�LQFUHDVHG�7KH�FRQVFLHQWLRXV�KROGHU�KDV�D�ULJKW�WR�FRPSHQVDWLRQ�IRU�WKH�FRVWV�WKDW�LW�LQFXUUHG�IRU�LWVSOHDVXUH�RU�EHDXWLI\LQJ�WKH�LWHP�RQO\�LI�WKH�YDOXH�RI�WKH�LWHP�KDV�EHHQ�LQFUHDVHG��,I�ZKDWKDG�EHHQ�GRQH�IRU�SOHDVXUH�RU�EHDXWLI\LQJ�WKH�LWHP�FDQ�EH�VHSDUDWHG�IURP�WKH�LWHP�ZLWKRXWGDPDJLQJ�LW��WKH�FRQVFLHQWLRXV�KROGHU�KDV�WKH�ULJKW�WR�VHSDUDWH�WKDW�DQG�NHHS�LW�IRU�LWVHOI�7KH�FRQVFLHQWLRXV�KROGHU�KDV�WKH�ULJKW�WR�NHHS�WKH�LWHP�XQWLO�WKH�DPRXQW�LV�FRPSHQVDWHGIRU�WKH��QHFHVVDU\�DQG�XVHIXO�FRVWV�WKDW�LW�KDG�FRQFHUQLQJ�WKH�PDLQWHQDQFH�RI�WKH�LWHP�



7KH�UHTXHVW� IRU�FRPSHQVDWLRQ�RI�QHFHVVDU\�DQG�XVHIXO� FRVWV� � H[SLUHV� WKUHH� \HDUV� IURPWKH�GD\�RI�WKH�GHOLYHU\�RI�WKH�LWHP�
$UWLFOH����7KH�XQFRQVFLHQWLRXV�KROGHU�LV�REOLJHG�WR�GHOLYHU�WR�WKH�RZQHU�RI�WKH�LWHP�DOO�WKH�IUXLWV�7KH� XQFRQVFLHQWLRXV� KROGHU� LV� REOLJHG� WR� FRPSHQVDWH� WKH� YDOXH� RI� WKH� JDWKHUHG� IUXLWVWKDW�LW�VSHQW��DOLHQDWHG�RU�GHVWUR\HG�DV�ZHOO�DV�WKH�YDOXH�RI�WKH�IUXLWV�LW�IDLOHG�WR�JDWKHU�7KH� XQFRQVFLHQWLRXV� KROGHU� LV� REOLJHG� WR� FRPSHQVDWH� WKH� GDPDJHV� LQFXUUHG� ZLWK� WKHZRUVHQLQJ�RU�GHVWUXFWLRQ�RI� WKH�LWHP��XQOHVV� LI� WKDW�GDPDJH�ZRXOG�RFFXU�HYHQ�ZKHQ� WKHLWHP�ZRXOG�EH�LQ�SRVVHVVLRQ�RI�WKH�RZQHU�7KH� XQFRQVFLHQWLRXV� KROGHU� KDV� WKH� ULJKW� WR� UHTXHVW� FRPSHQVDWLRQ� IRU� WKH� QHFHVVDU\FRVWV�ZKLFK�WKH�RZQHU�ZRXOG�KDYH�LI�WKH�LWHP�ZDV�LWV�SRVVHVVLRQ�7KH�XQFRQVFLHQWLRXV�KROGHU�KDV� WKH� ULJKW� WR�FRPSHQVDWLRQ�RI�XVHIXO�FRVWV�RQO\� LI� WKH\DUH�SHUVRQDOO\�XVHIXO�IRU�WKH�RZQHU�7KH� XQFRQVFLHQWLRXV� KROGHU� GRHV� QRW� KDYH� � WKH� ULJKW� WR� FRPSHQVDWLRQ� RI� FRVWV� WKDWLQFXUUHG�IRU�LWV�RZQ�SOHDVXUH�RU�IRU�EHDXWLI\LQJ�WKH�LWHP��EXW�LW�FDQ�WDNH�WKH�LWHP�WKDW�ZDVLQVWDOOHG� IRU� LWV� RZQ�SOHDVXUH�RU�EHDXWLI\LQJ� WKH� LWHP�ZKHQ� LW� FDQ� EH� VHSDUDWHG�ZLWKRXWGDPDJLQJ�WKH�PDLQ�LWHP�7KH�FRQVFLHQWLRXV�KROGHU�EHFRPHV�XQFRQVFLHQWLRXV�IURP�WKH�PRPHQW�ZKHQ�WKH�ODZVXLWLV� GHOLYHUHG�� EXW� WKH� RZQHU� FDQ� SURYH� WKDW� WKH� FRQVFLHQWLRXV� KROGHU� KDV� EHFRPHXQFRQVFLHQWLRXV��HYHQ�EHIRUH�GHOLYHU\�RI�WKH�ODZVXLW�

$UWLFOH����7KH� ULJKW� RI� WKH� RZQHU� WR� UHTXHVW� IURP� WKH� XQFRQVFLHQWLRXV� KROGHU� WR� GHOLYHU� WKHJDWKHUHG� IUXLWV� DQG� D� FRPSHQVDWLRQ� IRU� WKH� YDOXH� RI� WKH� IUXLWV� ZKLFK� LW� KDG� VSHQW�DOLHQDWHG��IDLOHG�WR�JDWKHU�RU�GHVWUR\HG��H[SLUHV�WKUHH�\HDUV�IURP�WKH�GHOLYHU\�RI�WKH�LWHP�7KH�FODLP�RI�WKH�XQFRQVFLHQWLRXV�KROGHU�RI�WKH�LWHP�LQ�UHODWLRQ�WR�WKH�FRPSHQVDWLRQ�RIFRVWV�H[SLUHV�WKUHH�\HDUV�IURP�WKH�GHOLYHU\�RI�WKH�LWHP�
/DZVXLW�E\�WKH�SUHVXPHG�RZQHU

$UWLFOH����7KH�SHUVRQ�ZKR�KDV�DFTXLUHG�DQ�LQGLYLGXDOO\�GHWHUPLQHG�LWHP�RQ�D�OHJDO�EDVLV�DQG�LQ�DOHJDO�PDQQHU��DQG�GLG�QRW�NQRZ�DQG�FRXOG�QRW�KDYH�NQRZQ�WKDW�LW�KDG�QRW�EHFRPH�RZQHURI�WKH�LWHP���SUHVXPHG�RZQHU���KDV�WKH�ULJKW�WR�UHTXHVW�LWV�UHWXUQ�IURP�WKH�FRQVFLHQWLRXVKROGHU�ZKR�KDV�WKH�LWHP�ZLWKRXW�OHJDO�EDVLV�RU�RQ�D�ZHDNHU�EDVLV�:KHQ�WZR�SHUVRQV�FRQVLGHU�WKHPVHOYHV�SUHVXPHG�RZQHUV�RI�D�VDPH�LWHP��WKH�VWURQJHUOHJDO�EDVLV�EHORQJV�WR�WKH�SHUVRQ�ZKR�KDV�DFTXLUHG�WKH�LWHP�DV�EXUGHQ��FRPSDUHG�WR�WKHSHUVRQ�ZKR�KDV�DFTXLUHG�WKH�LWHP�QRW�DV��EXUGHQ��,I�WKH�OHJDO�EDVLV�RI�WKHVH�SHUVRQV�DUH�RIVDPH�VWUHQJWK��WKH�SHUVRQ�ZKR�KDV�WKH�LWHP�KDV�WKH�SULRULW\�7KH�ULJKW�WR�VXEPLW�D�ODZVXLW�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH�GRHV�QRW�H[SLUH�
/DZVXLW�EHFDXVH�RI�GLVWXUEDQFHRI�RZQHUVKLS



$UWLFOH����,I��D�WKLUG�SDUW\�GLVWXUEV�WKH�RZQHU�RU�WKH�SUHVXPHG�RZQHU�LQ�WKH�DFFRPSOLVKPHQW�RI�WKHULJKW�LQ�D�GLIIHUHQW�PDQQHU��DQG�QRW�E\�FRQILVFDWLQJ�WKH�LWHP��WKH�RZQHU�RU�WKH�SUHVXPHGRZQHU�FDQ�UHTXHVW�IRU�WKLV�GLVWXUEDQFH�WR�VWRS�E\�D�ODZVXLW�:KHQ� ZLWK� WKH� GLVWXUEDQFH� IURP� SDUDJUDSK� �� RI� WKLV� $UWLFOH� GDPDJH� LV� FDXVHG�� WKHRZQHU�KDV� WKH� ULJKW� WR� UHTXHVW�FRPSHQVDWLRQ�RI�GDPDJH� LQ�DFFRUGDQFH�ZLWK� WKH� JHQHUDOUXOHV�IRU�FRPSHQVDWLRQ�RI�GDPDJH�7KH�ULJKW�WR�VXEPLW�D�ODZVXLW�IURP�SDUDJUDSK���RI�WKLV�DUWLFOH�GRHV�QRW�H[SLUH�
/DZVXLW�IRU�SURWHFWLRQ�RI�FR�RZQHUVKLS�RU�MRLQW�RZQHUVKLS

$UWLFOH����7KH�FR�RZQHU��RU� MRLQW�RZQHU��KDV� WKH� ULJKW� WR�D� ODZVXLW� IRU�SURWHFWLRQ�RI� WKH� ULJKW� WRRZQHUVKLS�RI�WKH�ZKROH�REMHFW�
'HFODUDWLYH�DQG�VHFXUHG�ODZVXLW

$UWLFOH����7KH� ULJKW� WR� RZQHUVKLS� LV� SURWHFWHG� ZLWK� D� ODZVXLW� IRU� GHWHUPLQDWLRQ� RI� WKHULJKW�GHFODUDWLYH��DQG�ZLWK�D�VHFXUHG�ODZVXLW�ZKLFK�DUH��GHWHUPLQHG�E\�VSHFLDO�ODZV�
6HFWLRQ��

(QGLQJ�RI�WKH�ULJKW WR�RZQHUVKLS
$UWLFOH����7KH�ULJKW�WR�RZQHUVKLS�HQGV�ZLWK�WKH�GHVWUXFWLRQ�RI�WKH�LWHP�7KH�RZQHU�NHHSV�WKH�ULJKW�WR�RZQHUVKLS�RI�WKH�UHPDLQV�RI�WKH�LWHP�
$UWLFOH����7KH� ULJKW� WR� RZQHUVKLS� ZKLFK� D� FHUWDLQ� SHUVRQ� KDV� RI� D� FHUWDLQ� LWHP�� HQGV�� IRU� WKHSHUVRQ��ZKHQ�DQRWKHU�SHUVRQ�DFTXLUHV�WKDW�ULJKW�
$UWLFOH����7KH�ULJKW�RI�RZQHUVKLS�HQGV�ZLWK�WKH�DEDQGRQLQJ�RI�WKH�LWHP�7KH� LWHP� LV�FRQVLGHUHG� DEDQGRQHG�ZKHQ� LWV� RZQHU� H[SUHVVHV� LWV�ZLOO� LQ� DQ�XQGRXEWHGPDQQHU�WKDW�LW�GRHV�QRW�ZDQW�WR�KROG�LW�DQ\�PRUH�7KH�DEDQGRQHG�UHDO�HVWDWH�JRHV�LQWR�VWDWH�RZQHUVKLS�
3$57�7:2

,1�3266(6625<
'HILQLWLRQ�DQG�W\SHV



6HFWLRQ��
'LUHFW�DQG�LQGLUHFW�LQ�SRVVHVVRU\

$UWLFOH����(YHU\� SHUVRQ� ZKR� GLUHFWO\� RU� LQGLUHFWO\� WKURXJK� D� UHSUHVHQWDWLYH�� H[HUFLVHV� IDFWXDODXWKRULW\�RYHU�WKH�LWHP�LV�LQ�SRVVHVVRU\�RI�D�VSHFLILF�LWHP���GLUHFW��SRVVHVVRU\��,Q�SRVVHVVRU\�RI�WKH�LWHP�DOVR�LV�WKH�SHUVRQ�ZKR�H[HUFLVHV�WKH�IDFWXDO�DXWKRULW\�RYHU�WKHLWHP�WKURXJK�DQRWKHU�SHUVRQ�WR�ZKRP��RQ�WKH�EDVLV�RI�XVXIUXFW��RQ�WKH�EDVLV�RI�D�SOHGJHDJUHHPHQW�� OHDVH� DJUHHPHQW�� VHUYLFH� DJUHHPHQW�RU� VRPH�RWKHU� OHJDO� DFWLRQ�� LW� KDV� JLYHQWKH�LWHP�LQ�GLUHFW�SRVVHVVRU\���LQGLUHFW�SRVVHVVRU\��,Q�WKH�FDVH�ZKHQ�WKH�SRVVHVVRU�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH�LV�LQ�VXFK�D�UHODWLRQ�ZLWKD�WKLUG�SHUVRQ��WKH�WKLUG�SHUVRQ�LV�D�GLUHFW�SRVVHVVRU���DQG�LW�LV�WKH�LQGLUHFW�SRVVHVVRU�
6LPSOH�KROGHU���GHWDLQHU�

$UWLFOH����7KH�SHUVRQ�ZKR�RQ�WKH�EDVLV�RI�D�ZRUN�RU�VLPLODU�UHODWLRQ��RU�LQ�D�KRXVHKROG��DFWV�ZLWKWKH� LWHPV� RQ� WKH� EDVLV� RI� VRPHRQH� HOVH¶V� RUGHUV� DQG� H[HUFLVHV� D� WKLUG� SDUW\¶V� IDFWXDODXWKRULW\��DQG�GRHV�QRW�PDNH�D�SURILW�IRU�LWVHOI��KDV�QRW�LQ�SRVVHVVRU\���EXW�LV�RQO\�D�VLPSOHKROGHU���GHWDLQHU��
,Q�SRVVHVVRU\�RI�LWHPV

$UWLFOH����7KH�REMHFW�RI�LQ�SRVVHVVRU\�DUH�LWHPV�,Q�SRVVHVVRU\�RYHU�D�FHUWDLQ�LWHP�UHIHUV�DOVR�WR� LWV� LQWHJUDO�SDUWV�� LQFRUSRUDWHG�DQG�QRWLQFRUSRUDWHG�LQ�WKDW�LWHP�$�SRVVHVVRU�LV�FRQVLGHUHG�WR�DOVR�EH�D�SHUVRQ�ZLWK�IDFWXDO�DXWKRULW\�RYHU�D�FHUWDLQ�SDUWRI�D�FHUWDLQ� LWHP��HYHQ� WKRXJK� WKDW�SDUW�FDQ�QRW�EH�FRQVLGHUHG�DQ� LQGHSHQGHQW�REMHFW�RIUHDO�ULJKWV��URRP�RU�RWKHU�IDFLOLWLHV�LQ�DQ�DSDUWPHQW�HWF���7KH�SRVVHVVRU�RI�D�PDLQ� LWHP�LV�DOVR�D�SRVVHVVRU� �RI� WKH� DX[LOLDU\� LWHP��RQO\� LI� LW�KDVIDFWXDO�DXWKRULW\�RYHU�LW�7KH�SRVVHVVRU�RI�D�FROOHFWLYH�LWHP��RU�FROOHFWLRQ�RI�LWHPV�LV�WKH�SRVVHVVRU�RQO\�RI�WKRVHLWHPV�RYHU�ZKLFK�LW�KDV�IDFWXDO�DXWKRULW\�
,Q�SRVVHVVRU\�RI�D�ULJKW

$UWLFOH����7KH�SRVVHVVRU\�RI�D�LWHP�LV�HTXDOHG��WR�WKH�IDFWXDO�FDUU\LQJ�RXW�RI�WKH�FRQWHQW�RI�WKH�UHDOVHUYLWXGH�LQ�UHODWLRQ�WR�WKH�UHDO�HVWDWH���LQ�SRVVHVVRU\�RI�D�ULJKW��



7R�WKH�SRVVHVVRU\�RI�D�ULJKW�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH�WKH�SURYLVLRQV�FRQFHUQLQJLQ�SRVVHVVRU\�RI�D�LWHP�DUH�DSSURSULDWHO\�DSSOLHG��XQOHVV�WKLV�LV�FRQWUDU\�WR�WKH�QDWXUH�RIWKH�ULJKW�RU�WKH�OHJDO�SURYLVLRQV�
$UWLFOH����$�SRVVHVVRU�FDQ�EH�DQ\�QDWXUDO�SHUVRQ�DQG�OHJDO�HQWLW\�

&R�LQ�SRVVHVVRU\�DQG�MRLQW�LQ�SRVVHVVRU\
$UWLFOH����0XOWLSOH�SHUVRQV�FDQ�JRYHUQ�D�LWHP�RU�D�SDUW�RI�D�LWHP�RU�D�ULJKW�7KH�FR�SRVVHVVRUV�FDQ�VLPXOWDQHRXVO\�RU�FRQVHFXWLYHO\�H[HUFLVH� IDFWXDO�DXWKRULW\�RYHUWKH�LWHP�RU�ULJKW�0XOWLSOH�SRVVHVVRUV�ZKLFK�FDQ�QRW�H[HUFLVH�LQGLYLGXDOO\�WKH�IDFWXDO�DXWKRULW\�KDYH�MRLQWSRVVHVVRU\�
6HFWLRQ��

$FTXLULQJ��SURWHFWLRQ�DQG�HQGLQJ
2ULJLQDO�DQG�GHULYHG�DFTXLULQJ

$UWLFOH����,Q� SRVVHVVRU\� LV� DFTXLUHG�ZKHQ� WKH� DFTXLUHU� KDV� HVWDEOLVKHG� IDFWXDO� DXWKRULW\� RYHU� DQLWHP�� UHJDUGOHVV� RI� WKH� IDFW� ZKHWKHU� LW� ZDV� HVWDEOLVKHG� ZLWK� DQ� XQLODWHUDO� DFW� �RULJLQDODFTXLULQJ�RI�LQ�SRVVHVVRU\���RU�LW�ZDV�WUDQVIHUUHG�ZLWK�D�OHJDO�DFWLRQ��GHULYHG�DFTXLULQJ�RILQ�SRVVHVVRU\�GHULYDWLYH��:LWK�DQ�XQLODWHUDO� DFW� LQ�SRVVHVVRU\� LV�DFTXLUHG� UHJDUGOHVV�RI� WKH�ZLOO�RI� WKH�SUHYLRXVRZQHU�� ZLWK� D� IULYRORXV� FRQILVFDWLRQ� RI� WKH� LWHP� ZLWK� ZKLFK� RULJLQDOO\� WKH� RZQHU� LVDFTXLULQJ�WKH�ULJKW�WR�RZQHUVKLS�
+DQGLQJ�RYHU
$UWLFOH����,Q�SRVVHVVRU\�LV�WUDQVIHUUHG�E\�KDQGLQJ�RYHU�RI�WKH�LWHP�RQ�WKH�EDVLV�RI�D�OHJDO�DFWLRQ�7KH� KDQGLQJ� RYHU� LV� H[HFXWHG� DW� WKH� PRPHQW� ZKHQ� WKH� DFTXLUHU� ZLWK� WKH� ZLOO� RI� WKHWUDQVIHURU�ZLOO��EH�LQ�WKH�SRVLWLRQ�WR�H[HUFLVH�DXWKRULW\�RYHU�D�FHUWDLQ�LWHP�:KHQ�WKH�LQ�SRVVHVVRU\�LV�WUDQVIHUUHG�WR�DQ�DEVHQW�SHUVRQ��WKH�WUDQVIHU�LV�H[HFXWHG�ZKHQWKH�LWHP�LV�UHFHLYHG�E\�WKH�SHUVRQ�ZKR�DW�LWV�RZQ�ZLOO�RU�DFFRUGLQJ�WR�ODZ�UHSUHVHQWV�WKHDEVHQW�SHUVRQ��DQG�ZLWK�KDQGLQJ�RYHU�WR�D�WUDQVSRUWHU�RQO\�LI�WKH�WUDQVSRUWHU�ZRUNV�IRU�WKHDFTXLUHU�:KHQ�IRU�WKH�LWHP�ZKLFK�LV�KDQGHG�RYHU�WR�D�WUDQVSRUWHU�RU�VWRUDJH�ZRUNHU�VHFXULWLHV�DUHLVVXHG� ZKLFK� VXEVWLWXWH� WKH� LWHP� LQ� OHJDO� WUDGLQJ�� WKH� KDQGLQJ� RYHU� RI� VXFK� VHFXULWLHVPHDQV� WKH� KDQGLQJ� RYHU� RI� WKDW� LWHP�JRRG�� ,Q� WKH� FDVH�ZKHQ� RQH� SHUVRQ� LQ� JRRG� IDLWKFRQVFLHQWLRXVO\�KDV�UHFHLYHG�VXFK�D�VHFXULW\��DQG�DQRWKHU�SHUVRQ�FRQVFLHQWLRXVO\�UHFHLYHGWKH�LWHP�JRRG��WKH�LQ�SRVVHVVRU\�RI�WKH�LWHP�JRRG�ZDV�DFTXLUHG�E\�WKH�VHFRQG�SHUVRQ�



+DQGLQJ�RYHU�ZLWK�D�VWDWHPHQW�RI�ZLOO
$UWLFOH����%\�VWDWLQJ� WKH�ZLOO� WKH� LQ�SRVVHVVRU\� LV� WUDQVIHUUHG� WR� WKH� DFTXLUHU�� DQG� LW�ZLOO� DFTXLUHGLUHFW�LQ�SRVVHVVRU\�RQO\�LI�LW�H[HUFLVHV�LWV�DXWKRULW\�RYHU�WKH�LWHP�7KH� KDQGLQJ� RYHU� RI� LQ� SRVVHVVRU\�ZKLFK� LV� H[HFXWHG� RQO\� E\� VWDWHG� ZLOO� WKDW� WKH� LQSRVVHVVRU\� LV�EHLQJ�KDQGHG�RYHU��ZLOO�KDYH� LQIOXHQFH� � WRZDUGV� WKLUG�SDUWLHV�RQO\� LI� WKH\KDYH�EHHQ�LQIRUPHG�DERXW�LW�RU�LI�WKH\�ZHUH�DFTXDLQWHG�ZLWK�LW�LQ�DQRWKHU�PDQQHU�

$FTXLULQJ�RULJLQDO�LQ�SRVVHVVRU\�RI�D�ULJKW
$UWLFOH����:KHQ�WKH�SRVVHVVRU�RI�D�IDYRXUHG�UHDO�HVWDWH�ZLOO�XQLODWHUDOO\�FRPPLW�VRPHWKLQJ�DJDLQVWD�VHUYLFH� UHDO�HVWDWH�ZKLFK� LV�JRYHUQHG�E\�DQRWKHU�SHUVRQ�ZKLFK� WKDW�SHUVRQ�VKRXOG�QRWHQGXUH�� DQG� \HW� LW� HQGXUHV� LW�� WKH� SRVVHVVRU� RI� WKH� IDYRXUHG� UHDO� HVWDWH� KDV� RULJLQDOO\DFTXLUHG�LQ�SRVVHVVRU\�RI�WKH�ULJKW�WR�UHDO�VHUYLWXGH�RI�WKH�VHUYLFH�UHDO�HVWDWH�:KHQ�WKH�SRVVHVVRU�RI�D�IDYRXUHG�UHDO�HVWDWH�XQLODWHUDOO\�EDQV�WKH�SRVVHVVRU�RI�D�VHUYLFHUHDO�HVWDWH�WR�GR�VRPHWKLQJ�WKDW�LW�ZRXOG�QRUPDOO\�EH�DEOH�WR�GR�LQ�WKDW�UHDO�HVWDWH��DQG�LW�WKH�SRVVHVVRU�RI�WKH�VHUYLFH�UHDO�HVWDWH��IDLOHG�WR� WKDW�� WKH�SRVVHVVRU�RI� WKH�IDYRXUHG�UHDOHVWDWH�RULJLQDOO\�DFTXLUHG�WKH�LQ�SRVVHVVRU\�RI�WKH�ULJKW�WR�UHDO�VHUYLWXGH�RI�WKH�VHUYLFH�UHDOHVWDWH�

$FTXLULQJ�RI�GHULYHG�LQ�SRVVHVVRU\�RI�D�ULJKW
$UWLFOH����:KHQ� WKH� SRVVHVVRU� RI� D� IDYRXUHG� UHDO� HVWDWH� LQ� DJUHHPHQW� ZLWK� WKH� SRVVHVVRU� RI� DVHUYLFH�UHDO�HVWDWH� LV�FDUU\LQJ�RXW�DQ�DFWLRQ�FRQFHUQLQJ� WKH�VHUYLFH� UHDO�HVWDWH��ZKLFK� LWVSRVVHVVRU�ZDV�QRW�REOLJHG� WR�HQGXUH�� WKH� LQ�SRVVHVVRU\�RI� WKH� ULJKW� WR� UHDO�VHUYLWXGH�IRUWKDW�WR�EH�FDUULHG�RXW�FRQFHUQLQJ�WKH�VHUYLFH�UHDO�HVWDWH�RFFXUUHG�LQ�IDYRXU�RI�WKH�IDYRXUHGUHDO� HVWDWH� RQ� WKH� EDVLV� RI� � D� GHULYHG� LQ� SRVVHVVRU\� IURP� WKH� VHUYLFH� UHDO� HVWDWH� �� LQ� DGHULYDWLYH�PDQQHU��:KHQ� WKH� SRVVHVVRU� RI� WKH� VHUYLFH� UHDO� HVWDWH�� RQ� WKH� EDVLV� RI� DQ� DJUHHPHQW�ZLWK� WKHSRVVHVVRU� RI� WKH� IDYRXUHG� UHDO� HVWDWH�� EHJLQV� WR� IDLO� WR� GR� VRPHWKLQJ� RQ� WKH� UHDO� HVWDWHZKLFK� LW� JRYHUQV� ZKLFK� RWKHUZLVH� FRXOG� GR�� LI� WKH� DJUHHPHQW� GRHV� QRW� H[LVW��� WKH� LQSRVVHVVRU\�RI�WKH�ULJKW�WR�UHDO�VHUYLWXGH�IRU�WKDW�WR�EH�IDLOHG�WR�EH�GRQH�RQ�WKH�VHUYLFH�UHDOHVWDWH��RFFXUUHG� LQ� IDYRXU�RI� WKH� IDYRXUHG�UHDO�HVWDWH�ZLWK�D�GHULYHG� LQ�SRVVHVVRU\� IURPDQRWKHU�UHDO�HVWDWH���LQ�D�GHULYDWLYH�PDQQHU��7KH� LQ�SRVVHVVRU\�RI� WKH� ULJKW� WR� UHDO� VHUYLWXGH� HVWDEOLVKHG� LQ� IDYRXU�RI� D� FHUWDLQ� UHDOHVWDWH� � ZKLFK� LV� IDYRXUHG�� � LV� WUDQVIHUUHG� WRJHWKHU� ZLWK� WKH� IDYRXUHG� UHDO� HVWDWH� RI� WKHDFTXLUHU�ZKHQ�LW�LV�JLYHQ�WR�LW�WR�EH�JRYHUQHG��+RZHYHU��WKH�RQH�WKDW�RULJLQDOO\�DFTXLUHVWKH�LQ�SRVVHVVRU\�RI�D�UHDO�HVWDWH�GRHV�QRW�DFTXLUH�E\�WKDW�WKH�LQ�SRVVHVVRU\�RI�WKH�ULJKW�WRUHDO�VHUYLWXGH�ZKLFK�H[LVWV�LQ�LWV�IDYRXU�

,QKHULWDQFH RI LQ�SRVVHVVRU\



$UWLFOH����7KH�KHLU� EHFRPHV� D�SRVVHVVRU� DW� WKH�PRPHQW� RI� WKH� GHDWK� RI� WKH� WHVWDWRU�� XQOHVV� LW� LVRWKHUZLVH�GHWHUPLQHG�E\�ODZ�7KH�LQ�SRVVHVVRU\�RI�LWHPV�ULJKWV�RI�WKH�WHVWDWRU�LV�WUDQVIHUUHG�WR�WKH�KHLU�DV�LW�ZDV�DW�WKHPRPHQW�RI�LWV�GHDWK�:KHQ� EHFDXVH� RI� WKH� GHDWK� RI� WKH� WHVWDWRU� LWV� LQ� SRVVHVVRU\� RI� LWHPV� DQG� ULJKWV� ZDVWUDQVIHUUHG�RQWR�RQH�RU�PRUH�FR�KHLUV��DOO�RI�WKHP��KDYH�EHFRPH�ZLWK�WKDW�FR�SRVVHVVRUVRI� HDFK�RI� WKRVH� LQGLYLGXDO� LQ�SRVVHVVRULHVV� DQG� WKXV� WKH\�ZLOO� H[HUFLVH� WKHP�� XQOHVV� LIEDVHG� RQ� WKH�ZLOO� RI� WKH� WHVWDWRU� RU� D� GHFLVLRQ� RI� WKH� � LQKHULWDQFH� FRXUW� WKH� H[HUFLVH� LVJLYHQ�WR�RQH�RI�WKH�KHLUV�RU�WR�VRPHRQH�HOVH�:LWK�WKH�WUDQVIHU�RI�WKH�LQ�SRVVHVVRU\�RI�WKH�WHVWDWRU�WR�LWV�KHLUV�LW�LV�QRW�LQWHUIHUHG�LQ�WKHRWKHU�LQ�SRVVHVVRU\�RI�WKH�VDPH�LWHP�RU�ULJKW��XQOHVV�LW�LV�RWKHUZLVH�GHWHUPLQHG�E\�ODZ�
/HJDO�DQG�FRQVFLHQWLRXV�LQ�SRVVHVVRU\

$UWLFOH����7KH�LQ�SRVVHVVRU\�LV�OHJDO�LI�WKH�SRVVHVVRU�KDV�YDOLG�OHJDO�EDVLV�IRU�LQ�SRVVHVVRU\�$�VSHFLDO�W\SH�RI� OHJDO� LQ�SRVVHVVRU\�LV� WKH�UHDO� LQ�SRVVHVVRU\��7KH�UHDO�RU�SHDFHIXO� LQSRVVHVVRU\�LV�WKH�RQH�ZKLFK�LV�QRW�DFTXLUHG�E\�IRUFH��GHFHSWLRQ�RU�DEXVH�RI�WUXVW��7KH�LQSRVVHVVRU\�ZKLFK�ZDV� DFTXLUHG�E\� IRUFH�� GHFHSWLRQ�RU� DEXVH�RI� WUXVW� EHFRPHV� SHDFHIXOZKHQ� WKH� ULJKW� WR� SURWHFW� WKH� LQ� SRVVHVVRU\� HQGV� IRU� � WKH� SHUVRQ� IURP� ZKLFK� LW� ZDVDFTXLUHG��DQG�FRQILVFDWHG�LQ�VXFK�D�PDQQHU�7KH�LQ�SRVVHVVRU\�LV�FRQVFLHQWLRXV�LI�WKH�KROGHU�GRHV�QRW�NQRZ�RU�FRXOG�QRW�KDYH�NQRZQWKDW�WKHUH�LV�QR�OHJDO�EDVLV�WR�H[HUFLVH�IDFWXDO�DXWKRULW\�RYHU�WKH�LWHPV�7KH�FRQVFLHQWLRXVQHVV�RI�LQ�SRVVHVVRU\�LV�SUHVXPHG�7KH� FRQVFLHQWLRXVQHVV� HQGV� DW� WKH� PRPHQW� ZKHQ� WKH� SRVVHVVRU� ILQGV� RXW� WKDW� WKH� LQSRVVHVVRU\�GRHV�QRW�EHORQJ�WR�LW�7KH� FRQVFLHQWLRXVQHVV� RI� D� SHUVRQ� WKDW� KDV� D� OHJDO� UHSUHVHQWDWLYH� LV� GHWHUPLQHGDFFRUGLQJ� WR� WKH� � FRQVFLHQWLRXVQHVV� DQG� DFWLRQV� RI� WKDW� UHSUHVHQWDWLYH�� DQGFRQVFLHQWLRXVQHVV� RI� WKH� LQ� SRVVHVVRU\� RI� D� OHJDO� HQWLW\� LV� GHWHUPLQHG� DFFRUGLQJ� WR� WKHFRQVFLHQWLRXVQHVV� DQG� DFWLRQV� RI� WKDW� QDWXUDO� SHUVRQ�ZKLFK� LV� DXWKRULVHG� IRU� WKDW� OHJDOHQWLW\�WR�XQGHUWDNH�DFWLRQV�RI�DFTXLULQJ�RU�H[HUFLVLQJ�RI�LWV�LQ�SRVVHVVRU\�
3HUPDQHQFH�DQG�SURWHFWLRQ
3ULQFLSOH�RI�SHUPDQHQFH

$UWLFOH����7KH�LQ�SRVVHVVRU\�ODVWV�XQWLO� WKH�IDFWXDO�DXWKRULW\�RI� WKH�SRVVHVVRU�RYHU� WKH� LWHP�ODVWV�EXW� LW� GRHV� QRW� HQG� QRU� LV� LQWHUUXSWHG� LI� WKH� REVWUXFWLRQ� RU� IDLOXUH� WR� H[HUFLVH� WKH� LQSRVVHVVRU\�DXWKRULW\�ZDV�WHPSRUDU\�LQ�LWV�QDWXUH�$IWHU� WKH� LQ� SRVVHVVRU\� LV� DFTXLUHG�� LW� FRQWLQXHV� WR� ODVW� ZLWKRXW� LQWHUUXSWLRQ�� DQG� WKHSHUVRQ� WKDW� FODLPV� WKDW� LW� KDV� HQGHG� RU� WKDW� LW� KDV� EHHQ� LQWHUUXSWHG�� VKRXOG� SURYH� WKDWFLUFXPVWDQFHV�KDYH�RFFXUUHG�WKDW�FDXVHG�WKH�LQ�SRVVHVVRU\�WR�HQG�



,QWHUUXSWLRQ�DQG�FRQILVFDWLRQ
$UWLFOH����5HJDUGOHVV�RI�ZKDW�WKH�LQ�SRVVHVVRU\�LV���QR�RQH�KDV�WKH�ULJKW�ZLWKRXW�DXWKRULVDWLRQ�WRLQWHUUXSW�LW�RU�FRQILVFDWH�LW�ZKHQ�LW�WKLQNV�WKDW�LW�KDV�VWURQJHU�ULJKW�WR�LQ�SRVVHVVRU\�7KH�SHUVRQ� IURP�ZKRP� WKH� LQ�SRVVHVVRU\� LV�DFTXLUHG�E\� IRUFH�� GHFHSWLRQ�RU� DEXVH�RIWUXVW��DOVR�FDQ�QRW�FRQILVFDWH�LQGHSHQGHQWO\�WKH�LQ�SRVVHVVRU\��DIWHU�WKH�ULJKW�RI�SURWHFWLRQRI�LWV�LQ�SRVVHVVRU\�HQGV�7KH�REVWUXFWLRQ�RI�LQ�SRVVHVVRU\�LV�QRW�FRQVLGHUHG�XQDXWKRULVHG��LI�WKH�DFW�RI�REVWUXFWLRQRU�FRQILVFDWLRQ�RI�LQ�SRVVHVVRU\�LV�SHUPLWWHG�E\�ODZ�RU�GHFLVLRQ�E\��D�FRXUW�RU�RWKHU�ERG\EURXJKW�RQ�WKH�EDVLV�RI�D�ODZ�WKDW�SHUPLWV�LW�

3URWHFWLRQ�RI�LQ�SRVVHVVRU\
$UWLFOH ���7KH�ULJKW� WR�SURWHFWLRQ�RI� LQ�SRVVHVVRU\� LV�DFFRPSOLVKHG�ZLWKLQ����GD\V�RI� WKH�GD\�RIWKH�ILQGLQJ�RXW�RI�WKH�REVWUXFWLRQ�RU�FRQILVFDWLRQ�DQG�RI�WKH�SHUSHWUDWRU��DQG�ZLWKLQ�D�\HDUWKH�ODWHVW�IURP�WKH�RFFXUUHG�REVWUXFWLRQ�RU�FRQILVFDWLRQ�7KH�ULJKW�WR�SURWHFWLRQ�RI�LQ�SRVVHVVRU\�LV�DFFRPSOLVKHG�LQ�D�VSHFLDO�SURFHGXUH�EHIRUH�DFRXUW�� SURFHGXUH� EHFDXVH� RI� REVWUXFWLRQ� RU� FRQILVFDWLRQ� RI� LQ� SRVVHVVRU\�� RU�ZLWK� VHOI�KHOS�7KH� LQ�SRVVHVVRU\��ZKLFK�ZDV� FRQILVFDWHG� IURP� WKH�SRVVHVVRU�� GLG�QRW� HQG�QRU� LW�ZDVLQWHUUXSWHG�LI�WKH�SRVVHVVRU��XVLQJ�LWV�ULJKW�WR�SURWHFWLRQ�RI�LQ�SRVVHVVRU\�UH�HVWDEOLVKHG�LWRU�IRUFHG�LWV�UH�HVWDEOLVKPHQW�

&RXUW�SURWHFWLRQ
$UWLFOH����7KH�SRVVHVVRU�ZKR�KDV�KDG�LWV�LQ�SRVVHVVRU\�REVWUXFWHG�RU�FRQILVFDWHG��LV�DXWKRULVHG�WRUHTXHVW� IURP� WKH� FRXUW� WR� HVWDEOLVK� WKH� DFW� RI� REVWUXFWLRQ� RU� FRQILVFDWLRQ�� WR� RUGHUHVWDEOLVKPHQW� RI� WKH� LQ� SRVVHVVRU\� VLWXDWLRQ� DV� LW� ZDV� DW� WKH�PRPHQW� RI� REVWUXFWLRQ� RUFRQILVFDWLRQ�DQG�WR�EDQ�VXFK��RU�VLPLODU�REVWUXFWLRQ�RU�FRQILVFDWLRQ�LQ�WKH�IXWXUH�7KH�FRXUW�SURYLGHV�WKLV�SURWHFWLRQ�RI�LQ�SRVVHVVRU\�LQ�D�VSHFLDO�SURFHGXUH�DFFRUGLQJ�WRWKH�ODVW�SHDFHIXO�VLWXDWLRQ�RI�LQ�SRVVHVVRU\�DQG�WKH�RFFXUUHG�REVWUXFWLRQ�RU�FRQILVFDWLRQ�UHJDUGOHVV�RI�WKH�OHJDOLW\�RI�WKH�LQ�SRVVHVVRU\��FRQVFLHQWLRXVQHVV�RI�WKH�SRVVHVVRU��DV�ZHOOUHJDUGOHVV�RI�KRZ�PXFK�LV�WKH�REVWUXFWLRQ�RU�FRQILVFDWLRQ�LV�LQ�FHUWDLQ�SXEOLF�LQWHUHVW�

3URWHFWLRQ�RI�LQGLUHFW�LQ�SRVVHVVRU\
$UWLFOH����3URWHFWLRQ�RI�LQ�SRVVHVVRU\�FDQ�EH�UHTXHVWHG�E\�WKH�LQGLUHFW�SRVVHVVRU��ZKHQ�WKH�GLUHFWSRVVHVVRU�GRHV�QRW�XQGHUWDNH�OHJDO�SURWHFWLRQ�RI�WKH�LQ�SRVVHVVRU\�7KH�LQGLUHFW�SRVVHVVRU�LV�QRW�DXWKRULVHG�WR�VXEPLW�D�UHTXHVW�IRU�SURWHFWLRQ�RI�LWV�LQGLUHFWLQ�SRVVHVVRU\�IURP�REVWUXFWLRQ�ZKLFK�ZDV�FRPPLWWHG�E\�WKH�GLUHFW�SRVVHVVRU��LI�LQ�RUGHUWR�GHFLGH�XSRQ�WKDW�UHTXHVW�LW�ZRXOG�EH�QHFHVVDU\�WR�GLVFXVV�WKHLU�OHJDO�UHODWLRQ�



&RXUW�SURWHFWLRQ�RI�FR�LQ�SRVVHVVRU\
$UWLFOH����(DFK�FR�SRVVHVVRU�LV�DXWKRULVHG�WR�SURWHFW�WKH�FR�LQ�SRVVHVVRU\�EHIRUH�D�FRXUW�IURP�WKHXQDXWKRULVHG� REVWUXFWLRQ� RU� FRQILVFDWLRQ� E\� D� WKLUG� SDUW\�� DQG� IURP� WKH� RWKHU� FR�SRVVHVVRUV� RQO\� LI� WKH\� H[FOXGHG� LW� FRPSOHWHO\� IURP� � WKH� SUHYLRXV� FR�LQ� SRVVHVVRU\� RUVLJQLILFDQWO\�OLPLWHG�WKH�SUHYLRXV�PDQQHU�RI�H[HUFLVLQJ�IDFWXDO�DXWKRULW\�7KH� FR�SRVVHVVRU� LV� QRW� DXWKRULVHG� WR� VXEPLW� D� UHTXHVW� IRU� SURWHFWLRQ� RI� LWV� FR�LQSRVVHVVRU\�IURP�REVWUXFWLRQ�RU�FRQILVFDWLRQ�ZKLFK�ZDV�FRPPLWWHG�E\�LWV�FR�SRVVHVVRU��LILQ�RUGHU�WR�GHFLGH�XSRQ�WKDW�UHTXHVW�LW�ZRXOG�EH�QHFHVVDU\�WR�GLVFXVV�WKHLU�OHJDO�UHODWLRQ�

3URWHFWLRQ�RI�LQ�SRVVHVVRU\�RI�KHLUV
$UWLFOH����(DFK� KHLU� LV� DXWKRULVHG� WR� SURWHFW� WKH� LQ� SRVVHVVRU\� ZKLFK� ZDV� WUDQVIHUUHG� IURP� WKHWHVWDWRU�WR�WKH�KHLUV��IURP�WKH�XQDXWKRULVHG�REVWUXFWLRQ�RU�FRQILVFDWLRQ�E\�D�WKLUG�SDUW\�:KHQ� WKH�REMHFW� RI� LQ�SRVVHVVRU\� LV�PDQDJHG�RQ� WKH� EDVLV� RI� DQ� DXWKRULVDWLRQ� E\� WKHH[HFXWRU� RI� WKH� ZLOO� RU� WKH� PDQDJHU� RI� WKH� OHJDF\�� WKHQ� LW� LV� DXWKRULVHG� WR� UHTXHVWSURWHFWLRQ� RI� WKH� LQ� SRVVHVVRU\� ZKLFK� ZDV� WUDQVIHUUHG� IURP� WKH� WHVWDWRU� WR� WKH� KHLU�� RUKHLUV�:LWK�WKH�SURYLVLRQ�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH��WKH�ULJKW�RI�HDFK�RI�WKH�KHLUV�RU�FR�KHLUV�LV�QRW�DIIHFWHG��EXW�ZLWK�WKH��SRVVLELOLW\�WKDW�LW�FDQ�UHTXHVW�UHWXUQ�RI�WKH�FRQILVFDWHGLQ�SRVVHVVRU\�RQO\�IURP�WKH�H[HFXWRU�RI�WKH�ZLOO�RU�PDQDJHU�RI�WKH�OHJDF\�

(VWDEOLVKPHQW�RI�WKH�ULJKW�WR�LQ�SRVVHVVRU\
$UWLFOH����7KH� ULJKW� WR� LQ� SRVVHVVRU\� FDQ� EH� HVWDEOLVKHG� DQG� DFFRPSOLVKHG� LQ� � FRXUW�� RU� RWKHUFRPSHWHQW� ERG\� LQGHSHQGHQWO\� RI� WKH� GXUDWLRQ� DQG� WKH� UHVXOW� RI� WKH� SURFHGXUH� IRUSURWHFWLRQ�RI�LQ�SRVVHVVRU\�EHFDXVH�RI�REVWUXFWLRQ�

3HUPLWWHG�VHOI�KHOS
$UWLFOH����7KH�KROGHU�KDV�WKH�ULJKW�WR�VHOI�KHOS�DJDLQVW�WKH�SHUVRQ�WKDW�LV�GLVWXUELQJ�RU�FRQILVFDWLQJLWV�LQ�SRVVHVVRU\�ZLWKRXW�DXWKRULVDWLRQ��XQGHU�WKH�FRQGLWLRQ�WKDW�WKH�GDQJHU� LV�GLUHFW�� WKHVHOI�KHOS�LV�QHFHVVDU\�DQG�WKH�PDQQHU�RI�LWV�H[HFXWLRQ�WR�EH�VXLWDEOH�WR�WKH�FLUFXPVWDQFHVLQ�ZKLFK�WKH�GDQJHU�H[LVWV�

(QG�RI�LQ�SRVVHVVRU\
$UWLFOH����7KH�LQ�SRVVHVVRU\�RI�DQ�LWHP�HQGV�ZKHQ�WKH�LWHP�LV�GHVWUR\HG��ZKHQ�LW�LV�ORVW�RU�ZKHQ�LWLV�HYLGHQW�WKDW�LW�ZLOO�QRW�EH�UHWXUQHG�DQG�ZKHQ�WKH�SRVVHVVRU�DEDQGRQV�LW�RI�LWV�RZQ�ZLOO�7KH� LQ� SRVVHVVRU\� RI� WKH� SUHYLRXV� RZQHU� HQGHG� ZKHQ� WKH� LWHP� ZDV� FRQILVFDWHG� E\DQRWKHU�SHUVRQ��LI�WKH�RZQHU�GLG�QRW�H[HUFLVH�SURWHFWLRQ�RI�LWV�LQ�SRVVHVVRU\�



$UWLFOH����7KH�LQ�SRVVHVVRU\�RI�WKH�ULJKW�HQGV�ZKHQ�WKH�UHDO�HVWDWH�ZDV�GHVWUR\HG�RU�WKH�SRVVHVVRUJDYH�XS�LWV�LQ�SRVVHVVRU\�RI�WKH�ULJKW�7KH�LQ�SRVVHVVRU\�RI��WKH�ULJKW�GRHV�QRW�HQG�ZLWK�WKH�YHU\�QRQ�H[HUFLVH�RI�WKH�ULJKW�RIUHDO�VHUYLWXGH�DV�ORQJ�DV��LWV�SRVVHVVRU�FDQ�H[HUFLVH�LW��LI�LW�LV�VR�GHVLUHV��7KH�LQ�SRVVHVVRU\RI�WKH�ULJKW�HQGV�LI�WKH�SRVVHVVRU�RI�WKH�VHUYLFH��UHDO�HVWDWH�VWRSV�GRLQJ�ZKDW�LW�KDV�EHHQGRLQJ�XQWLO�WKDW�WLPH��VWRSV�HQGXULQJ�WKH�FRQWLQXDWLRQ�RI�WKH�H[HUFLVH�RI�WKH�FRQWHQW�RI�WKHULJKW�WR�UHDO�VHUYLWXGH�RI�LWV�UHDO�HVWDWH��RU�VWRSV�IDLOLQJ�ZKDW�LW�KDV�EHHQ�IDLOLQJ�XS�WR�WKDWWLPH� LI� WKH�SRVVHVVRU�RI� WKH� ULJKW� WR� UHDO� VHUYLWXGH�GRHV�QRW� H[HUFLVH�SURWHFWLRQ�RI� LWV� LQSRVVHVVRU\�7KH�LQ�SRVVHVVRU\�RI�WKH�ULJKW�WR�UHDO�VHUYLWXGH�HQGV�IRU�WKH�SUHYLRXV�SRVVHVVRU�ZLWK�WKHHQG�RI�LWV�LQ�SRVVHVVRU\�RI�WKH�UHDO�HVWDWH�IRU�WKH�EHQHILW�RI�ZKLFK�LW�ZDV�H[HUFLVLQJ�LW�
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6HFWLRQ��
$UWLFOH����6HUYLWXGH� LV� D� UHDO� ULJKW� RI� D� WKLUG� SDUW\¶V� LWHP��ZKLFK� LV� FRQVLVWHG� RI� DXWKRULVLQJ� LWVEHDUHU�WR�D�FHUWDLQ�H[WHQW�DQG�LQ�D�FHUWDLQ�PDQQHU�WR�XVH�WKDW�LWHP��DQG�WKH�RZQHU�RI�WKHLWHP�LV�REOLJHG�WR�HQGXUH�LW�RU�GR�QRWKLQJ�DERXW�LW�5HDO�VHUYLWXGH�LV�D�ULJKW�RI�WKH�RZQHU�RI�D�UHDO�HVWDWH���SULYLOHJHG�LWHP��IRU�WKH�QHHGV�RIWKDW� UHDO� HVWDWH� WR� FDUU\�RXW� FHUWDLQ� DFWLRQV�RQ� WKH� UHDO� HVWDWH� RI� DQRWKHU� RZQHU�� VHUYLFHLWHP��RU�WR�UHTXHVW�IURP�WKH�RZQHU�RI�WKH�VHUYLFH�LWHP�WR�UHIUDLQ�IURP�FDUU\LQJ�RXW�FHUWDLQDFWLRQV��ZKLFK�RWKHUZLVH�LW�ZRXOG�KDYH�WKH�ULJKW�WR�FDUU\�RXW�RQ�LWV�UHDO�HVWDWH�3HUVRQDO�VHUYLWXGH�LV�D�UHDO�ULJKW�WR�D�WKLUG�SDUW\¶V�LWHP�ZLWK�ZKLFK�D�FHUWDLQ�SHUVRQ�LVDXWKRULVHG��ZKLFK�LV�LQ�D�VSHFLDO�UHODWLRQ�WR�WKH�RZQHU�RI�WKH�VHUYLFH�LWHP�WR�XVH�LWV�LWHP�LQD�FHUWDLQ�PDQQHU��DQG�WKH�RZQHU�RI�WKH�LWHP�PXVW�HQGXUH�WKDW�

5HDO�VHUYLWXGHV
$UWLFOH����5HDO�VHUYLWXGH�FDQ�EH�HVWDEOLVKHG�DV�D�SHUPDQHQW�ULJKW��IRU�D�FHUWDLQ�SHULRG�RI� WLPH�RUIRU�D�FHUWDLQ�VHDVRQ�RI�WKH�\HDU�



$UWLFOH����5HDO�VHUYLWXGHV�DUH�ILHOG��KRXVH�DQG�FRPPXQDO�WHFKQLFDO�)LHOG� VHUYLWXGHV� DUH� WKRVH� ZKHUH� WKH� SULYLOHJHG� LWHP� LV� RI� DJULFXOWXUDO� QDWXUH�� KRXVHVHUYLWXGHV�DUH�WKRVH�ZKHUH�WKH�SULYLOHJHG�LWHP�LV�DQ�DSDUWPHQW�RU�D�EXVLQHVV�EXLOGLQJ��DQGWKH�FRPPXQDO�WHFKQLFDO�VHUYLWXGHV�DUH� WKRVH�ZKHUH�WKH�SULYLOHJHG�LWHP�LV�RI�FRPPXQDO�WHFKQLFDO�QDWXUH�
$UWLFOH����)LHOG�VHUYLWXGHV�DUH�WKH�ULJKW�WR�D�SHGHVWULDQ�FURVVLQJ��HYLFWLRQ�RI�FDWWOH��SDVVDJH�ZLWK�DQDQLPDO�GUDZQ�YHKLFOH��PRWRU�YHKLFOHV�DQG�RWKHU�YHKLFOHV��WKH�ULJKW�WR�GUDZ�ZDWHU��WKH�ULJKWWR�KDYH�LQIORZ�DQG�RXWIORZ�RI�ZDWHU�WKURXJK�D�WKLUG�SDUW\¶V�ODQG�DQG�RWKHUV�+RXVH� VHUYLWXGHV� DUH� WKH� ULJKW� WR� QHFHVVDU\� SDVVDJH� WKURXJK� D� WKLUG� SDUW\¶V� ODQG�� WKHULJKW� WR� XWLOLVH� D� WKLUG� SDUW\¶V�ZDOO�� WKH� ULJKW� WR� FRQYH\� VPRNH� WKURXJK� WKH� QHLJKERXU¶VFKLPQH\�� WKH� ULJKW� RI� RXWIORZ� RI� DWPRVSKHULF� DQG� RWKHU�ZDWHU� WKURXJK� WKH� QHLJKERXU¶VODQG��WKH�ULJKW�WR�LQVWDOO�D�WHOHYLVLRQ�DQWHQQD�RQ�D�WKLUG�SDUW\¶V�EXLOGLQJ�DQG�RWKHUV�&RPPXQDO�WHFKQLFDO�VHUYLWXGHV�DUH� WKH� ULJKW� WR�FRQYH\�JDV��RLO��ZDWHU�DQG�RWKHU�SLSHVWKURXJK�WKLUG�SDUW\¶V�ODQG��WKH�ULJKW�WR�FRQYH\�WHOHYLVLRQ�FDEOHV�RQ�D�WKLUG�SDUW\¶V�ODQG�DQGRWKHUV�
$UWLFOH����1HFHVVDU\�SDVVDJH�FDQ�EH�UHTXHVWHG�E\�WKH�RZQHU�RI�WKH�SULYLOHJHG�LWHP�ZKLFK�GRHV�QRWKDYH�DQ�H[LW�WR�D�SXEOLF�URDG�RU�LW�FDQ�EH�DFFHVVHG�RQO\�E\�H[FHVVLYH�FLUFOLQJ�7KH�ULJKW�WR�QHFHVVDU\�SDVVDJH�FDQ��RFFXU�DV�D�ILHOG�DQG�KRXVH�VHUYLWXGH�1HFHVVDU\�SDVVDJH�LV�EDVHG�RQ�D�GHFLVLRQ�E\�D�FRXUW�RU�VWDWH�ERG\�DW�WKH�UHTXHVW�RI�WKHRZQHU�RI�WKH�SULYLOHJHG�LWHP�
$UWLFOH����7KH�VHUYLWXGH�PXVW�KDYH�D�UHDVRQDEOH�SXUSRVH�7KH�UHDO�VHUYLWXGH�LV�FDUULHG�RXW�LQ�D�PDQQHU�ZKLFK�EXUGHQV��WKH�VHUYLFH�LWHP�LQ�WKH�OHDVWSRVVLEOH�H[WHQW�7KH� RZQHU� RI� WKH� VHUYLFH� LWHP� PXVW� QRW� GR�DFW�� DQ\WKLQJ� WKDW� ZRXOG� SUHYHQW� RUVLJQLILFDQWO\� HQFXPEHU� WKH� FDUU\LQJ� RXW� RI� WKH� VHUYLWXGH�� EXW� LV� QRW� REOLJHG� LWVHOI� WR� GRDQ\WKLQJ��LI�LW�LV�QRW�RWKHUZLVH�GHWHUPLQHG�,I� WKH� FDUU\LQJ� RXW� RI� WKH� UHDO� VHUYLWXGH� UHTXLUHV� WKH� XVDJH� RI� D� FHUWDLQ� GHYLFH� RU� WKHXQGHUWDNLQJ�RI�VRPH�DFWLRQ�� WKH�FRVWV�IRU�PDLQWHQDQFH�RI� WKDW�GHYLFH�RU� IRU�XQGHUWDNLQJWKDW�DFWLRQ�DUH��FRYHUHG�E\�WKH�RZQHU�RI�WKH�SULYLOHJHG�LWHP�,I�WKH�GHYLFH�RU�WKH�DFWLRQ�DOVR�VHUYHV�WKH�LQWHUHVW�RI�WKH�RZQHU�RI�WKH�VHUYLFH�LWHP��WKHFRVWV�DUH�FRYHUHG�E\�ERWK�WKH�RZQHUV�RI�WKH�SULYLOHJHG�DQG�WKH�VHUYLFH�LWHP�SURSRUWLRQDWHWR�WKHLU�EHQHILW�
$UWLFOH����)RU�WKH�VDPH�UHDO�HVWDWH�PXOWLSOH�UHDO�VHUYLWXGHV�FDQ�EH�HVWDEOLVKHG�ZKLFK�DUH�GLIIHUHQWLQ�W\SH�:LWK� WKH� HVWDEOLVKPHQW� RI� D� QHZ� UHDO� VHUYLWXGH� WKH� H[LVWLQJ� UHDO� VHUYLWXGH� FDQ� QRW� EHOLPLWHG�



,I�FKDQJH�RI�FLUFXPVWDQFHV�RFFXUV��GXH�WR�QDWXUDO�RU�RWKHU�FDXVHV��LQ�VXFK�D�PDQQHU�WKDWDOO� �� RU� SDUW� �� RI� WKH� UHDO� VHUYLWXGHV� FDQ� QRW� EH� FDUULHG� RXW� DW� WKH� VDPH� WLPH� LQ� WKH� IXOOH[WHQW��WKH�SULRULW\�EHORQJV�WR�WKH�UHDO�VHUYLWXGHV�ZKLFK�KDYH�EHHQ�HVWDEOLVKHG�HDUOLHU��DQGWKH� ODWHU� VHUYLWXGHV� DUH� GHFUHDVHG� DFFRUGLQJ� WR� WKHLU� H[WHQW�� WDNLQJ� LQWR� DFFRXQW� DOO� WKHFLUFXPVWDQFHV�
$UWLFOH����7KH�UHDO�VHUYLWXGH�LV�EDVHG�ZLWK�D�OHJDO�DFWLRQ��DJUHHPHQW��ZLOO���ZLWK�WKH�GHFLVLRQ�RI�DVWDWH�ERG\�DQG�ZLWK�PDLQWHQDQFH�
$UWLFOH����2Q�WKH�EDVLV�RI�D� OHJDO�DFWLRQ�� WKH� UHDO� VHUYLWXGH� LV�DFTXLUHG�E\�PDNLQJ� DQ�DJUHHPHQWYHULILHG�LQ�FRXUW�RU�EHIRUH�D�QRWDU\�DQG�ZLWK�UHJLVWHULQJ�LQ�DQ�DSSURSULDWH�SXEOLF�UHFRUG�RULQ�DQRWKHU�DSSURSULDWH�PDQQHU�GHWHUPLQHG�E\�ODZ�
$UWLFOH����:LWK� WKH� GHFLVLRQ� RI� WKH� FRXUW� RU� ZLWK� WKH� GHFLVLRQ� RI� DQRWKHU� VWDWH� ERG\�� WKH� UHDOVHUYLWXGH�LV�HVWDEOLVKHG�ZKHQ�WKH�RZQHU�RI�WKH�SULYLOHJHG�LWHP��LQ�IXOO�RU�LQ�SDUW��FDQ�QRWXVH� WKDW� LWHP�ZLWKRXW� WKH� DSSURSULDWH�XVH� RI� WKH� VHUYLFH� LWHP�� DV�ZHOO� DV� LQ� RWKHU� FDVHVGHWHUPLQHG�E\�ODZ�7KH�VHUYLWXGH�IURP�SDUDJUDSK���RI�WKLV�DUWLFOH�LV�DFTXLUHG�WKH�GD\�RI�WKH�YDOLGLW\�RI�WKHGHFLVLRQ��LI�LW�LV�QRW�RWKHUZLVH�GHWHUPLQHG�E\�ODZ�
$UWLFOH����7KH�UHDO�VHUYLWXGH�LV�DFTXLUHG�ZLWK�PDLQWHQDQFH�ZKHQ�WKH�RZQHU�RI�WKH�SULYLOHJHG�LWHPKDV�IDFWXDOO\�H[HUFLVHG�WKH�VHUYLWXGH�IRU�D�SHULRG�RI����\HDUV��DQG�WKH�RZQHU�RI�WKH�VHUYLFHLWHP�GLG�QRW�RSSRVH��WKDW�7KH�UHDO�VHUYLWXGH�FDQ�QRW�EH�DFTXLUHG�ZLWK�PDLQWHQDQFH�LI�DEXVH�ZDV�FRPPLWWHG�RI�WKHWUXVW�RI�WKH�RZQHU�RU�KROGHU�RI�WKH�VHUYLFH�LWHP�E\�IRUFH��GHFHSWLRQ�RU�LI�WKH�VHUYLWXGH�LVFRQFHGHG�XQWLO�WKH�UHFDOO�
$UWLFOH����7KH� RZQHU� RI� WKH� VHUYLFH� LWHP� KDV� WKH� ULJKW� WR� � FRPSHQVDWLRQ� IRU� WKH� HVWDEOLVKHGVHUYLWXGH�,I�WKH�RZQHU�RI�WKH�VHUYLFH�LWHP�DQG�WKH�RZQHU�RI�WKH�SULYLOHJHG�LWHP�GR�QRW�DJUHH�RQ�WKHFRPSHQVDWLRQ�� WKH� DPRXQW� RI� WKH� FRPSHQVDWLRQ�ZLOO� EH� GHWHUPLQHG� E\� WKH� FRXUW� DW� WKHUHTXHVW�RI�WKH�RZQHU�RI�WKH�VHUYLFH�LWHP��WDNLQJ�LQWR�FRQVLGHUDWLRQ�DOO�WKH�FLUFXPVWDQFHV�
$UWLFOH����7KH�RZQHU�RI�WKH�SULYLOHJHG�LWHP�FDQ�UHTXHVW�IUR�WKH�FRXUW�WR�HVWDEOLVK�DJDLQVW�WKH�RZQHURI�WKH�VHUYLFH�LWHP��WKH�H[LVWHQFH�RI�D�UHDO�VHUYLWXGH�&RQFHUQLQJ� WKH� ODZVXLW� IURP� SDUDJUDSK� �� RI� WKLV� $UWLFOH� WKH� SURYLVLRQV� RI� WKLV� ODZFRQFHUQLQJ�WKH�SURWHFWLRQ�RI�WKH�ULJKW�WR�RZQHUVKLS�DUH�DSSURSULDWHO\�DSSOLHG�



$UWLFOH����,I�WKH�RZQHU�RI�WKH�SULYLOHJHG�WHP�LV�REVWUXFWHG�ZLWKRXW�EDVLV�LQ�WKH�FDUU\LQJ�RXW�RI��WKHUHDO�VHUYLWXGH��LW�FDQ�UHTXHVW�ZLWK�D�ODZVXLW�IRU�WKH�REVWUXFWLRQ�WR�VWRS�
$UWLFOH����7KH�UHDO�VHUYLWXGH�HQGV�LI� WKH�RZQHU�RI� WKH�VHUYLFH�LWHP��RSSRVHV�LWV�H[HUFLVH��DQG�WKHRZQHU�RI�WKH�SULYLOHJHG�LWHP�KDV�QRW�H[HUFLVHG�LWV�ULJKW�IRU�WKUHH��FRQVHFXWLYH�\HDUV��7KH�RZQHU�RI�WKH�VHUYLFH�LWHP�FDQ�UHTXHVW�IRU�WKH�ULJKW�WR�UHDO�VHUYLWXGH�WR�HQG�ZKHQ�LWEHFRPHV�XQQHFHVVDU\�IRU� WKH�XVH�RI� WKH�SULYLOHJHG� LWHP��ZKHQ� WKH� HVWDEOLVKHG�SHULRG�RIWLPH�H[SLUHV��LI�LW�LV�EDVHG�RQ�DQ�HVWDEOLVKHG�SHULRG�RI�WLPH�RU�ZKHQ�WKH�FDXVH�EHFDXVH�RIZKLFK�LW�ZDV�HVWDEOLVKHG�HQGV�7KH�UHDO�VHUYLWXGH�HQGV�LI�LW�LV�QRW�FDUULHG�RXW�GXULQJ�WKH�SHULRG�RI�WLPH�UHTXLUHG�IRU�LW�WREH� DFTXLUHG� ZLWK�PDLQWHQDQFH�� ZKHQ� WKH� VDPH� SHUVRQ� EHFRPHV� WKH� RZQHU� RI� ERWK� WKHVHUYLFH�DQG�WKH�SULYLOHJHG�LWHP�RU�ZLWK�WKH�GHVWUXFWLRQ�RI�WKH�SULYLOHJHG�RU�VHUYLFH�LWHP�
$UWLFOH����,I�WKH�SULYLOHJHG�LWHP�LV�GLYLGHG��WKH�UHDO�VHUYLWXGH�UHPDLQV�LQ�WKH�EHQHILW�RI�DOO�LWV�SDUWV�7KH�RZQHU�RI�WKH�VHUYLFH�LWHP�FDQ�UHTXHVW�IRU�WKH�UHDO�VHUYLWXGH�WR�HQG�IRU�WKH�RZQHU�RID�FHUWDLQ�SDUW�RI�WKH�SULYLOHJHG�LWHP�LI�WKH�UHDO�VHUYLWXGH�GRHV�QRW�VHUYH�WKH�QHHGV�RI�WKDWSDUW�,I�WKH�VHUYLFH�LWHP�LV�GLYLGHG��WKH�UHDO�VHUYLWXGH�UHPDLQV�RQO\�RQ�WKRVH�SDUW�RQ�ZKLFK�LWZDV�H[HUFLVHG�

3HUVRQDO�VHUYLWXGHV
$UWLFOH����3HUVRQDO�VHUYLWXGHV�DUH�WKH�ULJKW�WR�XVXIUXFW��WKH��ULJKW�WR�XVH�DQG�WKH�ULJKW�WR�KRXVLQJ�
$UWLFOH����3HUVRQDO�VHUYLWXGHV�ODVWV�RQO\�DV�ORQJ�DV�WKH�WLPH�IRU�ZKLFK�WKH\�DUH�HVWDEOLVKHG�DQG�HQGZLWK�WKH�GHDWK�RI�WKHLU�EHDUHU�WKH�ODWHVW��LI�LW�LV�QRW�RWKHUZLVH�GHWHUPLQHG�E\�ODZ�3HUVRQDO�VHUYLWXGHV�FDQ�QRW�EH�WUDQVIHUUHG�3HUVRQDO� VHUYLWXGHV� DUH� QRW� LQKHULWHG�� H[FHSW� WKH� VHUYLWXGHV� WKDW� DUH� H[SOLFLWO\HVWDEOLVKHG�IRU�WKH�KHLUV�RI�WKH�EHDUHU�RI�WKH�VHUYLWXGH�
$UWLFOH����7KH� ULJKW� WR� XVXIUXFW� LV� D� SHUVRQDO� VHUYLWXGH� ZKLFK� JLYHV� DXWKRULVDWLRQ� WR� LWV� EHDUHU�XVXIUXFWXDU\��ZLWKRXW�FRPSHQVDWLRQ�WR�XVH�VRPH�LWHP��XVXIUXFW�LWHP��LQ�DFFRUGDQFH�ZLWKLWV�SXUSRVH��NHHSLQJ�LWV�HVVHQFH�7KH�ULJKW�WR�XVXIUXFW�FDQ�H[LVWV�DOVR�IRU�D�VHUYLFH�LWHP�ZKLFK�LV�QRW�H[SHQGDEOH��ZKHWKHUPRYDEOH�RU� LPPRYDEOH�� DV�ZHOO� DV� RI�PXOWLSOH�PRYDEOH� LWHPV� WRJHWKHU�� DV�ZHOO� DV� RI� DULJKW�ZKLFK�\LHOGV�IUXLWV�RU�RWKHU�EHQHILWV�
$UWLFOH����7KH� RZQHU� RI� D� VHUYLFH� LWHP�PXVW� HQGXUH� WKH� XVXIUXFW�� DQG� FDQ� H[HUFLVH� LWV� ULJKW� WRRZQHUVKLS�LI�WKLV�GRHV�QRW�YLRODWH�WKH�ULJKW�RI�WKH�XVXIUXFWXDU\�



$UWLFOH����7KH�XVXIUXFWXDU\�LV�REOLJHG�WR�H[HUFLVH�LWV�ULJKW�WR�XVXIUXFW�ZLWK�WKH�FRQVLGHUDWLRQ�RI�DJRRG�KRVW��RU�D�JRRG�EXVLQHVVPDQ��RU�D�JRRG�H[SHUW��LQ�DFFRUGDQFH�ZLWK�WKH�QDWXUH�DQG�WKHSXUSRVH�RI�WKH�VHUYLFH�LWHP�7KH�XVXIUXFWXDU\�LV�QRW�DFFRXQWDEOH�IRU�WKH�GHFUHDVH�LQ�YDOXH�RI�WKH�VHUYLFH�LWHP�ZKLFKRFFXUV�EHFDXVH�RI�LWV�UHJXODU�XVH�
$UWLFOH����7KH� ULJKW� WR� XVXIUXFW� LV� DFTXLUHG� RQ� WKH� EDVLV� RI� D� OHJDO� DFWLRQ�� DJUHHPHQW��ZLOO�� DQGZLWK�PDLQWHQDQFH�7KH�ULJKW� WR�XVXIUXFW�RI�DQ�LPPRYDEOH�LWHP�LV�DFTXLUHG�WKURXJK�PDNLQJ�DQ�DJUHHPHQWYHULILHG� LQ� FRXUW� RU� EHIRUH� D� QRWDU\� DQG� ZLWK� WKH� UHJLVWHULQJ� LQ� DQ� DSSURSULDWH� SXEOLFUHFRUG�� DQG� WKH� ULJKW� WR� XVXIUXFW� RI� D� PRYDEOH� LWHP� LV� DFTXLUHG� WKURXJK� PDNLQJ� DQDJUHHPHQW�DQG�ZLWK�KDQGLQJ�WKH�LWHP�RYHU�WR�WKH�XVXIUXFWXDU\�7KH� SURYLVLRQV� FRQFHUQLQJ� DFTXLULQJ� WKH� ULJKW� WR� RZQHUVKLS� ZLWK� PDLQWHQDQFH� DUHDSSURSULDWHO\�DSSOLHG�WR�WKH�DFTXLULQJ�RI�WKH�ULJKW�WR�XVXIUXFW�7KH� SURYLVLRQV� IRU� DFTXLULQJ� OHJDWH� DUH� DSSURSULDWHO\� DSSOLHG� WR� WKH� DFTXLULQJ� RI� WKHULJKW�WR�XVXIUXFW�ZLWK�D�ZLOO�
$UWLFOH����7KH� ULJKW� WR� RZQHUVKLS� RI� � QDWXUDO� IUXLWV� LV� DFTXLUHG� E\� WKH� XVXIUXFWXDU\� ZLWK� WKHLUVHSDUDWLRQ�IURP�WKH�VHUYLFH�LWHP�7KH� FLYLO� LQFRPHV� �� LQWHUHVWV�� OHDVHV�� HWF��� DV� IUXLWV� EHORQJ� WR� WKH� XVXIUXFWXDU\SURSRUWLRQDWH�WR� WKH�GXUDWLRQ�RI� WKH�ULJKW� WR�XVXIUXFW��UHJDUGOHVV�RI�ZKHWKHU� WKH\�DUULYHGDIWHU�WKH�WLPH�RI�DFTXLULQJ��RU�WKH�HQG�RI�WKDW�ULJKW�DQG�UHJDUGOHVV�RI�ZKHWKHU�WKRVH�IUXLWVZHUH�FROOHFWHG�DW�WKDW�WLPH�
$UWLFOH����7KH�XVXIUXFWXDU\��RU�WKH�RZQHU�RI�WKH�VHUYLFH�LWHP�KDV�WKH�ULJKW�WR�UHTXHVW�IRU�WKH�VWDWHRI�WKH�VHUYLFH�LWHP�WR�EH�HVWDEOLVKHG�LQ�D�PLQXWH�
$UWLFOH����7KH�XVXIUXFWXDU\�FRYHUV�WKH�FRVWV�IRU�UHJXODU�PDLQWHQDQFH�RI�WKH�VHUYLFH�LWHP�&RQFHUQLQJ�WKH�FRVWV�WKDW�WKH�XVXIUXFWXDU\�ZDV�QRW�REOLJHG�WR�PDNH�WKH�UXOHV�IRU�ZRUNPDQDJHPHQW�ZLWKRXW�D�ZDUUDQW�DUH�DSSURSULDWHO\�DSSOLHG�
$UWLFOH����,I� WKH� ULJKW� WR�XVXIUXFWXDU\� LV�EDVHG�RQ� DQ� LWHP�ZKLFK� LV�H[SHQGDEOH�RU� D� ULJKW�ZKLFKGRHV�QRW�\LHOG�IUXLWV��LW�LV�DQ�LPSURSHU�XVXIUXFW�,Q�WKH�FDVH�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH�WKH�VHUYLFH�LWHP�LV�D�PRQHWDU\�YDOXH�RI�WKHLWHP�ZKLFK�ZLOO�EH�UHWXUQHG�WR�WKH�RZQHU�DIWHU�WKH�XVXIUXFW�HQGV�7KH�PRQH\� �FDVK��� XQWLO� WKH� XVXIUXFW� ODVW�� WKH� XVXIUXFWXDU\� FDQ� IUHHO\� XVH�� EXW� LI� WKHXVXIUXFW�LV�EDVHG�RQ�DQ�DOUHDG\�LQYHVWHG�FDSLWDO��WKH�XVXIUXFW�FDQ�RQO\�DVN�IRU�LQWHUHVWV�7KH� SURYLVLRQV� FRQFHUQLQJ� WKH� ULJKW� WR� XVXIUXFW� DUH� DSSURSULDWHO\� DSSOLHG� WR� WKHLPSURSHU�XVXIUXFW��LI�LW�LV�QRW�RWKHUZLVH�GHWHUPLQHG�E\�ODZ�



$UWLFOH����$IWHU� WKH�HQG�RI� WKH�ULJKW� WR�XVXIUXFW�� WKH�XVXIUXFWXDU\�LV�REOLJHG� WR� UHWXUQ� WKH�VHUYLFHLWHP�WR�WKH�RZQHU�7KH�XVXIUXFWXDU\��DIWHU�WKH�HQG�RI�WKH�ULJKW�WR�XVXIUXFW��KDV�WKH�ULJKW�WR�VHSDUDWH�ZKDW�LWKDV�LQVWDOOHG�LQ�WKH�VHUYLFH�LWHP�IRU�WKH�SXUSRVH�RI��LQFUHDVLQJ�LWV�IXQFWLRQDOLW\�RU�YDOXH��LIWKDW�VHSDUDWLRQ�FDQ�EH�FDUULHG�RXW�ZLWKRXW�FDXVLQJ�GDPDJH�WR�WKH�VHUYLFH�LWHP�DQG�LI�WKHRZQHU�RI�WKH�VHUYLFH�LWHP�UHIXVHG�WR�FRPSHQVDWH�WKRVH�FRVWV�RI�WKH�XVXIUXFW�
$UWLFOH����7KH�ULJKW�WR�XVXIUXFW�HQGV�� ZLWK� WKH� H[SLUDWLRQ� RI� D� FHUWDLQ� SHULRG� RI� WLPH�� LI� LW� LV� HVWDEOLVKHG� IRU� DFHUWDLQ�SHULRG�RI�WLPH�� ZLWK�WKH�GHDWK�RU�VWRSSLQJ�RI�WKH�XVXIUXFWXDU\�� ZLWK�WKH�SDVVLQJ�RI�WKH�VHUYLFH�LWHP�LQWR�WKH�RZQHUVKLS�RI�WKH�XVXIUXFWXDU\��XQLWLQJ��� ZLWK�WKH�JLYLQJ�XS�RI�WKH�XVXIUXFWXDU\�DQG� ZLWK�WKH�GHVWUXFWLRQ�RI�WKH�VHUYLFH�LWHP�
$UWLFOH����7KH�SURYLVLRQV�FRQFHUQLQJ�WKH�XVXIUXFW�RI�DQ�LWHP�DUH�DSSURSULDWHO\�DSSOLHG�WR�WKH�ULJKWWR�XVXIUXFW�RI�D�ULJKW�
$UWLFOH����7KH�ULJKW�WR�XVH�LV�WKH�ULJKW�WR�XVH�D�WKLUG�SDUW\¶V�LWHP�ZLWKLQ�WKH�QHHGV�RI�WKH�EHDUHU�RIWKDW�ULJKW�DQG�WKH�PHPEHUV�RI�LWV�IDPLO\��ZLWKRXW�FKDQJLQJ�WKH�HVVHQFH�DQG�WKH�SXUSRVH�RIWKDW�LWHP�DQG�ZLWKRXW�H[WUDFWLQJ�RWKHU�SURSHUW\�EHQHILWV�IURP�LW�
$UWLFOH����7KH�SURYLVLRQV�ZKLFK�UHJXODWH�WKH�ULJKW�WR�XVXIUXFW�DUH�DSSURSULDWHO\�DSSOLHG�WR�WKH�ULJKWWR�XVH���LI�LW�LV�QRW�RWKHUZLVH�UHJXODWHG�E\�VSHFLDO��ODZV�
$UWLFOH����7KH� ULJKW� WR� KRXVLQJ� LV� WKH� ULJKW� WR� XVH� IRU� OLYLQJ� D� WKLUG� SDUW\¶V� KRXVLQJ� EXLOGLQJ�DSDUWPHQW�RU�D�VHSDUDWH�SDUW�RI�D�EXLOGLQJ�RU�DSDUWPHQW�IRU�WKH�QHHGV�RI�WKH�EHDUHU�RI�WKDWULJKW�DQG�WKH�PHPEHUV�RI�LWV�IDPLO\��DV�ZHOO�DV�RWKHU�SHUVRQV�LW�VXSSRUWV�
$UWLFOH����7KH�SURYLVLRQV�ZKLFK�UHJXODWH�WKH�ULJKW�WR�XVXIUXFW�DUH�DSSURSULDWHO\�DSSOLHG�WR�WKH�ULJKWWR�KRXVLQJ���LI�LW�LV�QRW�RWKHUZLVH�UHJXODWHG�E\�D�VSHFLDO��ODZ�
&+$37(5�,,

5LJKW�WR�SOHGJH



$UWLFOH����7KH�ULJKW�WR�SOHGJH�LV�D�UHDO�ULJKW�RYHU�D�WKLUG�SDUW\¶V�LWHP�ZLWK�ZKLFK�WKH�FODLP�RI�WKHSOHGJH�FUHGLWRU�LV�VHFXUHG��E\�JLYLQJ�DV�D��SOHGJH��SOHGJLQJ��D�FHUWDLQ�LWHP�RU�ULJKW�WR�WKHEHQHILW�RI��WKH�SOHGJH�FUHGLWRU��ZKR�LV�DXWKRULVHG�WR�XVH�WKH�WKLUG�SDUW\¶V�LWHP�LQ�D�PDQQHUWKDW�DIWHU�WKH�H[SLUDWLRQ�RI�WKH�GHDGOLQH�RI�WKH�DUULYDO�LV�DEOH�WR�UHTXHVW�WKH�FROOHFWLRQ�RI�LWVFODLP� IURP� WKH� YDOXH� RI� WKDW� LWHP� RU� ULJKW� �� E\� VHOOLQJ� WKH� SOHGJHG� LWHP��� EHIRUH� WKHFUHGLWRUV�ZKR�KDYH�QRW� � HVWDEOLVKHG� WKH� ULJKW� WR�SOHGJH�RI� WKDW� LWHP�RU� ULJKW�� DV�ZHOO� DVEHIRUH�WKH�SOHGJH�FUHGLWRUV�ZKLFK�KDYH�DFTXLUHG�WKH�ULJKW� WR�SOHGJH�RI� WKDW� LWHP�DIWHU� LW�UHJDUGOHVV�RI�WKH�FKDQJH�RI�WKH�RZQHU�RI�WKH�SOHGJHG�LWHP�7KH� FROOHFWLRQ� RI� WKH� FODLP� IURP� SDUDJUDSK� �� RI� WKLV� $UWLFOH� XQGHU� FRQGLWLRQV�� LQ� DPDQQHU� DQG� SURFHGXUH� � VWLSXODWHG� E\� ODZ� FDQ� EH� FDUULHG� RXW� � E\� DFTXLULQJ� WKH� ULJKW� WRRZQHUVKLS�RI�WKH�SOHGJHG�LWHP�RU�ULJKW��LI�LW�LV�VWLSXODWHG�E\�WKH�SOHGJH�DJUHHPHQW�7KH�SURYLVLRQV�ZKLFK�UHJXODWH�WKH�ULJKW�WR�SOHGJH�ZLOO�EH�DSSURSULDWHO\�DSSOLHG�DOVR�WRWKH� WUDQVIHU� RI� RZQHUVKLS� � EHFDXVH� RI� � VHFXULQJ� WKH� FROOHFWLRQ� RI� FODLPV�� LI� LW� LV� QRWRWKHUZLVH�GHWHUPLQHG�E\�ODZ�

$UWLFOH����7KH�ULJKW�WR�SOHGJH�FDQ�EH�HVWDEOLVKHG�RQ�WKH�EDVLV�RI�DQ�DJUHHPHQW��DJUHHPHQW�SOHGJHULJKW��� FRXUW� GHFLVLRQ� �� FRXUW� SOHGJH� ULJKW�� DQG� ODZ� �� OHJDO� SOHGJH� ULJKW�� LQ� D� PDQQHUGHWHUPLQHG�E\�ODZ�7KH�DJUHHPHQW�SOHGJH�LV�DFTXLUHG�ZLWK�WKH�PDNLQJ�RI�DQ�DJUHHPHQW�IRU�SOHGJH�DQG�E\UHJLVWHULQJ� LQ� WKH� DSSURSULDWH� SXEOLF� UHFRUGV�ZKHQ� WKH� SOHGJH� LWHP� LV� D� UHDO� HVWDWH�� DQGZKHQ�WKH�SOHGJH�LWHPV�DUH�PRYDEOH�LWHPV�RU�ULJKWV��WKH�DJUHHPHQW�SOHGJH�LV�DFTXLUHG�E\PDNLQJ�DQ�DJUHHPHQW�IRU�SOHGJH�DQG�E\�KDQGLQJ�RYHU�WKH�LWHP�LQ�WKH�LQ�SRVVHVVRU\�RI�WKHSOHGJH� FUHGLWRU� �� XQUHJLVWHUHG� SOHGJH��� RU� E\� PDNLQJ� DQ� DJUHHPHQW� IRU� SOHGJH� DQG� E\PDNLQJ�DQ�LQYHQWRU\�RI�WKH�SOHGJH�LWHP��ZLWKRXW�KDQGLQJ�RYHU�WKH�LWHP�LQ�WKH�SRVVHVVRU\RI�WKH�SOHGJH�FUHGLWRU���UHJLVWHUHG�SOHGJH��7KH�FRXUW�SOHGJH�LV�DFTXLUHG�ZLWK�D�FRXUW�GHFLVLRQ�EURXJKW�LQ�WKH�SURFHGXUH�IRU�IRUFLEOHVHFXULQJ�RI�FODLPV�DQG�E\�UHJLVWHULQJ�LQ�DSSURSULDWH�SXEOLF�UHFRUGV��7KH�OHJDO�SURYLVLRQVZLWK� ZKLFK� WKH� FRXUW� SURFHGXUH� IRU� VHFXULQJ� PRQHWDU\� FODLPV� DUH� UHJXODWHG� DUHGHWHUPLQHG�E\�WKH�FRQGLWLRQV�XQGHU�ZKLFK�WKH�FRXUW�FDQ�GHFLGH�WR�HVWDEOLVK�D�FRXUW�SOHGJHULJKW�7KH� OHJDO�� SOHGJH� LV� DFTXLUHG� ZLWK� WKH� IXOILOOPHQW� RI� WKH� FRQGLWLRQV� VWLSXODWHG� LQ� WKHVSHFLDO�ODZV�
$UWLFOH����7KH� SOHGJH� FUHGLWRU� DQG� WKH� SOHGJH� GHEWRU� FDQ� EH� DOO� WKH� QDWXUDO� SHUVRQV� DQG� OHJDOHQWLWLHV�ZLWKLQ�WKHLU�OHJDO�DQG�EXVLQHVV�FDSDFLW\�
$UWLFOH����7KH�ULJKW�WR�SOHGJH�FDQ�H[LVW�IRU�PRYDEOH�LWHPV��UHDO�HVWDWHV�DQG�ULJKWV�



7KH�SURYLVLRQV�FRQFHUQLQJ�SOHGJH�FRQWDLQHG�LQ�VSHFLDO� ODZV�DUH�DSSOLHG�WR� WKH�ULJKW� WRSOHGJH�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH�
$UWLFOH����:LWK�WKH�ULJKW�WR�SOHGJH�RQH�RU�PRUH�LWHPV�FDQ�EH�EXUGHQHG�7KH�LWHPV�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH�VKRXOG�EH�LQ�WKH�OHJDO�WUDQVIHUV�
$UWLFOH����7KH�ULJKW�WR�SOHGJH�UHIHUV�WR�WKH�ZKROH�LWHP��WR�DQ�LGHDO�SDUW�RI�DQ�LWHP��WR�LWV�IUXLWV�XQWLOWKH\�DUH�VHSDUDWHG��DV�ZHOO�DV�LWV�LQWHJUDO�SDUWV�DQG�EHORQJLQJV�7KH� ULJKW� � WR� SOHGJH� FDQ� EH� HVWDEOLVKHG� IRU� D� IXWXUH�� UHVWULFWHG� DV� ZHOO� DV� IRU� DFRQGLWLRQDO�REOLJDWLRQ�7KH�SOHGJH�FUHGLWRU�FDQ�HVWDEOLVK�ULJKW�WR�SOHGJH�RQ�WKH�H[LVWLQJ�SOHGJH�WR�WKH�EHQHILW�RID�WKLUG�SDUW\�ZLWKRXW�WKH�FRQVHQW�RI�WKH�SOHGJH�GHEWRU���VXESOHGJH��
$UWLFOH����7KH�SOHGJHG�LWHP�VHFXUHV�WKH�FODLP�RI�WKH�SOHGJH�FUHGLWRU�XQWLO�WKH�IXOO�FROOHFWLRQ�RI�LWVFODLP��UHJDUGOHVV�RI�WKH�ODWHU�GLYLVLRQ�RI�WKH�LWHP���LQGLYLVLELOLW\�RI��WKH�SOHGJH��
$UWLFOH����:KHQ�IRU�WKH�VDPH�LWHP�WKHUH�DUH��PXOWLSOH�SOHGJH�ULJKWV��WKH��RUGHU�LQ�ZKLFK�WKH\�DUHFROOHFWHG�LV�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�WKH�GDWH�RI� WKH�UHJLVWHULQJ�LQ� WKH�DSSURSULDWHSXEOLF�UHFRUG�,I�IRU�RQH�DQG�WKH�VDPH�LWHP�PXOWLSOH�SOHGJH�ULJKWV�DUH��UHJLVWHUHG�LQ�RQH�GD\��WKH�RUGHULQ�ZKLFK�WKH�FROOHFWLRQ�ZLOO�EH�GRQH�ZLOO�EH�GHWHUPLQHG�DFFRUGLQJ�WR�WKH�KRXU�RI�UHFHLYLQJWKH�UHTXHVW�IRU�UHJLVWHULQJ�LQ�WKH�DSSURSULDWH�SXEOLF�UHFRUG�7KH� UHTXHVWV� VXEPLWWHG� DW� WKH� VDPH� PRPHQW�� GD\� DQG� KRXU�� KDYH� HTXDO� WUHDWPHQWFRQFHUQLQJ�WKH�FROOHFWLRQ�RI�WKH�FODLP��XQOHVV�LW�LV�RWKHUZLVH�GHWHUPLQHG�E\�ODZ�
$UWLFOH����7KH�ULJKW�WR�SOHGJH�FDQ�EH�WUDQVIHUUHG�WR�DQRWKHU�WRJHWKHU�RQO\�ZLWK�WKH�WUDQVIHU�RI�WKHFODLP�ZKLFK�LV�VHFXUHG�E\�WKH�SOHGJH�ULJKW���DFFHVVRULW\�RI�WKH�SOHGJH��
$UWLFOH����7KH�ULJKW�WR�SOHGJH�HQGV�XQGHU�FRQGLWLRQV�DQG�LQ�D�PDQQHU�VWLSXODWHG�E\�ODZ�
$UWLFOH����7KH� ULJKW� WR� SOHGJH� LV� UHJLVWHUHG� LQ� DSSURSULDWH� UHJLVWULHV� XQGHU� FRQGLWLRQV� DQG� LQ� DPDQQHU�VWLSXODWHG�E\�ODZ�



&+$37(5�,,,
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$UWLFOH����5HDO�EXUGHQV�DUH�VSHFLILF�JLYLQJV�DQG�H[SHQVHV�ZKLFK� WR� WKH�EHQHILW�RI�D�VSHFLILF� UHDOHVWDWH�RU�D�SHUVRQ�VKRXOG�EH�FDUULHG�RXW�VXFFHVVLYHO\�E\�WKH�H[LVWLQJ�RZQHU�RI�D�VSHFLILFUHDO�HVWDWH���EXUGHQHG�UHDO�HVWDWH��RQ�WKH�EXUGHQ�RI�WKDW�UHDO�HVWDWH�
$UWLFOH����3DUW�RI�D�UHDO�HVWDWH�YDQ�EH��EXUGHQHG�ZLWK�UHDO�EXUGHQ�RQO\�LI�WKH�EXUGHQ�LV�EDVHG�RQ�DSDUW�RI�WKH�UHDO�HVWDWH�WKDW�LV�FR�RZQHG��ZKLFK�EHORQJV�WR�RQH�RI�WKH�FR�RZQHUV�
$UWLFOH����7KH� SURYLVLRQV� RI� WKH� ODZ� RQ� REOLJDWLRQ� UHODWLRQV� IRU� IXOILOOPHQW� RI� RXWVWDQGLQJLQGLYLGXDO� FODLPV� DPRQJ� � VSHFLILF� VLGHV� DUH� DSSURSULDWHO\� DSSOLHG� WR� WKH� RXWVWDQGLQJLQGLYLGXDO�SD\PHQWV�DQG�H[SHQVHV�ZKLFK�DUH�GHULYHG�IURP�WKH�UHDO�EXUGHQV�
$UWLFOH����&RQFHUQLQJ� WKH� SURWHFWLRQ� DQG� HQG� RI� WKH� UHDO� EXUGHQV� WKH� SURYLVLRQV� FRYHULQJSURWHFWLRQ�DQG�HQG�RI�UHDO�ULJKWV�VWLSXODWHG�E\�WKLV�ODZ�DUH�DQDORJRXVO\�DSSOLHG�&RQFHUQLQJ�UHDO�EXUGHQV� WKDW�DUH� UHJXODWHG�ZLWK�RWKHU� ODZV� �WKH�SURYLVLRQV�RI� WKLV� ODZFRYHULQJ�LVVXHV�ZKLFK�DUH�QRW�UHJXODWHG�E\�WKHVH�ODZV�DUH�DSSOLHG�5HDO�EXUGHQV�DUH�QRWHG�LQ�D�SXEOLF�UHFRUG�IRU�UHJLVWHULQJ�WKH�ULJKWV�WR�UHDO�HVWDWH�
3$57�)285
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$UWLFOH����7KH�SURYLVLRQV�RI�WKLV�ODZ�DUH�DOVR�DSSOLHG�WR�IRUHLJQ�QDWXUDO�SHUVRQV�DQG�OHJDO�HQWLWLHV�XQOHVV�LW�LWV�RWKHUZLVH�GHWHUPLQHG�E\�ODZ�RU�LQWHUQDWLRQDO�DJUHHPHQW�
$UWLFOH����$� IRUHLJQ� QDWXUDO� SHUVRQ�� DFFRUGLQJ� WR� WKLV� ODZ� LV� FRQVLGHUHG� WR� EH� D QDWXUDO� SHUVRQZKLFK�GRHV�QRW�KDYH�WKH�FLWL]HQVKLS�RI�WKH�5HSXEOLF�RI�0DFHGRQLD��XQOHVV�LW�LV�RWKHUZLVHGHWHUPLQHG�E\�ODZ�$�IRUHLJQ�OHJDO�HQWLW\��DFFRUGLQJ�WR�WKLV�ODZ��LV�FRQVLGHUHG�WR�EH�D OHJDO�HQWLW\�ZKLFK�KDVD�UHJLVWHUHG�KHDGTXDUWHUV�RXWVLGH�WKH�WHUULWRU\�RI�WKH�5HSXEOLF�RI�0DFHGRQLD��XQOHVV�LW�LVRWKHUZLVH�GHWHUPLQHG�E\�ODZ�

2ZQHUVKLS�RI�PRYDEOH�LWHPV



$UWLFOH����)RUHLJQ� QDWXUDO� SHUVRQV� DQG� OHJDO� HQWLWLHV� FDQ� DFTXLUH� ULJKW� WR� RZQHUVKLS� RI�PRYDEOHLWHPV�LQ�WKH�VDPH�PDQQHU�DV�GRPHVWLF�SHUVRQV�
2ZQHUVKLS�RI�LPPRYDEOH�LWHPV

$UWLFOH����)RUHLJQ� QDWXUDO� SHUVRQV� FDQ� WKURXJK� LQKHULWDQFH� DFTXLUH� WKH� ULJKW� WR� RZQHUVKLS� RILPPRYDEOH� LWHPV� LQ� WKH� WHUULWRU\� RI� WKH� 5HSXEOLF� RI� 0DFHGRQLD� XQGHU� FRQGLWLRQV� RIUHFLSURFLW\��LQ�WKH�VDPH�PDQQHU�DV�WKH�FLWL]HQV�RI�WKH�5HSXEOLF�RI�0DFHGRQLD��LI�LW�LV�QRWRWKHUZLVH�GHWHUPLQHG�E\�DQ�LQWHUQDWLRQDO�DJUHHPHQW�)RUHLJQ� OHJDO� HQWLWLHV� FDQ� XQGHU� WKH� FRQGLWLRQV� RI� UHFLSURFLW\� DFTXLUH� WKH� ULJKW� WRRZQHUVKLS� RI� LPPRYDEOH� LWHPV� LQ� WKH� WHUULWRU\� RI� WKH� 5HSXEOLF� RI�0DFHGRQLD� WKURXJKLQKHULWDQFH�RQ�WKH�EDVLV�RI�D�ZLOO�
$UWLFOH����$� IRUHLJQ� QDWXUDO� SHUVRQ� FDQ� XQGHU� WKH� FRQGLWLRQV� RI� UHFLSURFLW\� DFTXLUH� WKH� ULJKW� WRRZQHUVKLS�DQ�DSDUWPHQW�RU�D�KRXVLQJ�EXLOGLQJ�LQ��WKH�5HSXEOLF�RI�0DFHGRQLD�LQ�WKH�VDPHPDQQHU�DV�D�FLWL]HQ�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�$� IRUHLJQ� QDWXUDO� SHUVRQ� FDQ� XQGHU� WKH� FRQGLWLRQV� RI� UHFLSURFLW\� DFTXLUH� WKH� ULJKW� WRRZQHUVKLS�DQG�WKH�ULJKW�WR�D�ORQJ�WHUP�SOHGJH�RI�D�EXVLQHVV�IDFLOLW\�LQ�WKH�WHUULWRU\�RI�WKH5HSXEOLF�RI�0DFHGRQLD��LI�LW�LV�QRW�RWKHUZLVH�GHWHUPLQHG�E\�ODZ�$� IRUHLJQ� OHJDO� HQWLW\� FDQ� XQGHU� WKH� FRQGLWLRQV� RI� UHFLSURFLW\� DFTXLUH� WKH� ULJKW� WRRZQHUVKLS�RI�DQ�DSDUWPHQW�RU�D�KRXVLQJ�EXLOGLQJ�LQ��WKH�5HSXEOLF�RI�0DFHGRQLD�� LI� LW� LVQRW�RWKHUZLVH�GHWHUPLQHG�E\�ODZ�
$UWLFOH����)RUHLJQ� QDWXUDO� SHUVRQV� DQG� OHJDO� HQWLWLHV� FDQ�� XQGHU� WKH� FRQGLWLRQV� RI� UHFLSURFLW\�DFTXLUH� WKH� ULJKW� WR� D� ORQJ� WHUP� OHDVH� RI� FRQVWUXFWLRQ� ODQG� IRU� EXLOGLQJ� RI� EXVLQHVVEXLOGLQJV�DQG�EXVLQHVV�IDFLOLWLHV�DQG�KRXVLQJ�EXLOGLQJV�DQG�DSDUWPHQWV�RQ�WKH�WHUULWRU\�RIWKH� 5HSXEOLF� RI�0DFHGRQLD�� RQ� WKH� EDVLV� RI� D� FRQVHQW� RI� WKH�0LQLVWHU� RI� -XVWLFH�� DIWHUSUHYLRXVO\�DFTXLUHG�RSLQLRQ�RI�WKH�0LQLVWHU�FRPSHWHQW�IRU�FLW\�SODQQLQJ�DQG�FRQVWUXFWLRQDQG�WKH�0LQLVWHU�RI�)LQDQFH�
$UWLFOH����)RUHLJQ� QDWXUDO� SHUVRQV� DQG� OHJDO� HQWLWLHV� FDQ�� XQGHU� WKH� FRQGLWLRQV� RI� UHFLSURFLW\�DFTXLUH�WKH�ULJKW�WR�D�ORQJ�WHUP�OHDVH�RI�DJULFXOWXUDO�ODQG�RQ�WKH�WHUULWRU\�RI�WKH�5HSXEOLFRI� 0DFHGRQLD�� RQ� WKH� EDVLV� RI� D� FRQVHQW� RI� WKH� 0LQLVWHU� RI� -XVWLFH�� DIWHU� SUHYLRXVO\DFTXLUHG�RSLQLRQ�RI�WKH�0LQLVWHU�RI�$JULFXOWXUH��)RUHVWU\�DQG�:DWHUV�DQG�WKH�0LQLVWHU�RI)LQDQFH�



$UWLFOH����7KH� H[LVWHQFH� RI� UHFLSURFLW\� VWLSXODWHG� E\� WKLV� ODZ�� LV� GHWHUPLQHG� E\� WKH�0LQLVWHU� RI-XVWLFH��XQGHU�FRQGLWLRQV�DQG�LQ�D�SURFHGXUH�VWLSXODWHG�E\��ODZ�
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$UWLFOH����7KH� JUDGXDO� GLVVROYLQJ� RI� WKH� VRFLDO� RZQHUVKLS�� RU� LWV� WUDQVIRUPDWLRQ� LQWR� RWKHURZQHUVKLS� IRUPV� LQ� WKH� VHQVH�RI� WKH�/DZ�RQ�7UDQVIRUPDWLRQ� RI� HQWHUSULVHV�ZLWK�6RFLDO&DSLWDO�DQG�RWKHU�UHODWHG�ODZV�LV�UHJXODWHG�E\�VSHFLDO�UHJXODWLRQV�
$UWLFOH����7KH� WUDQVIRUPDWLRQ�RI� WKH� IRUPHU� ULJKW� WR�XVH� VRFLDOO\�RZQHG�FRQVWUXFWLRQ� ODQG� WR� WKHULJKW� WR�RZQHUVKLS��RU� WR� WKH� ULJKW� WR� ORQJ� WHUP� OHDVH�RU� VLPLODU� OHJDO�EDVLV� LV� VWLSXODWHG



ZLWK� WKH�/DZ�RQ�&RQVWUXFWLRQ�/DQG�DQG�RWKHU� ODZV� IURP� WKH� DUHD� RI� FLW\� SODQQLQJ� DQGFRQVWUXFWLRQ�
$UWLFOH����7KH�GLVWLQJXLVKLQJ�EHWZHHQ�WKH�RZQHUVKLS�RI�WKH�VWDWH�DQG�WKH�RZQHUVKLS�RI�WKH�XQLWV�RIORFDO�VHOI�JRYHUQPHQW�LV�VWLSXODWHG�RQ�WKH�EDVLV�RI�VSHFLDO�UHJXODWLRQV�
$UWLFOH����7KH�UHFRUG�NHHSLQJ�RI�WKH�ULJKW�WR�RZQHUVKLS�DQG�RWKHU��ULJKWV�WR�UHDO�HVWDWHV�LQ�WKH�DUHDVZKHUH�WKH�OHJDO�SURYLVLRQV�DUH�VWLOO�QRW�DSSOLHG�IURP�WKH�/DZ�RQ�6XUYH\LQJ��&DGDVWUH�DQG5HJLVWHULQJ�RI� WKH�5LJKWV� WR�5HDO�(VWDWH��XQWLO�VSHFLDO� UXOHV�IRU� LW�� WKH� UHFRUG�NHHSLQJ� LQVXFK�DUHDV��DUH�QRW�VWLSXODWHG�LQ�WKLV�ODZ��LW�ZLOO�EH�FDUULHG�RXW�RQ�WKH�EDVLV�RI�WKH�IRUPHUOHJDO�UXOHV�
$UWLFOH����:LWK� WKH�GD\�RI� WKH� VWDUW�RI� WKH� LPSOHPHQWDWLRQ�RI� WKLV� ODZ� WKH� IROORZLQJ� FHDVH� WR�EHYDOLG���WKH�SURYLVLRQV�RI�WKH�/DZ�RQ�%DVLF�2ZQHUVKLS�/HJDO�5HODWLRQV��³�2IILFLDO�3DSHU�RI6)5-´�QR�������DQG���������$UWLFOHV����DQG����RI�WKH�/DZ�RQ�+RXVLQJ���³�2IILFLDO�*D]HWWHRI�WKH�5HSXEOLF�RI�0DFHGRQLD´�QR����������$UWLFOH�����SDUDJUDSK���RI�WKH�/DZ�RQ�7UDGH&RPSDQLHV� �³� 2IILFLDO� *D]HWWH� RI� WKH� 5HSXEOLF� RI� 0DFHGRQLD´� QR�� ������� ������������������ ������ DQG� �������$UWLFOHV� ��������� RI� WKH� /DZ� RQ� 7UDGLQJ� ZLWK� %XLOGLQJV� DQG/DQGV� �³� 2IILFLDO� *D]HWWH� RI� WKH� 5HSXEOLF� RI� 0DFHGRQLD´� QR�� ������� ������� ����� DQG�������� $UWLFOH� ��� RI� WKH� /DZ� RQ� ,QKHULWDQFH� �³� 2IILFLDO� *D]HWWH� RI� WKH� 5HSXEOLF� RI0DFHGRQLD´�QR�� ������ DQG������� DQG�$UWLFOHV����� WR�����RI� WKH�/DZ�RQ� ,QKHULWDQFH� �³2IILFLDO�*D]HWWH�RI�WKH�5HSXEOLF�RI�0DFHGRQLD´�QR�������
$UWLFOH����8QWLO�WKH�SDVVLQJ�RI�WKH�VXEOHJDO�DFW�IURP�$UWLFOH�����SDUDJUDSK���RI�WKLV�ODZ��WKH�ZRUNRI�WKH�FRPSHWHQW�VHUYLFH�ZLOO�EH�FDUULHG�RXW�E\�WKH�ERGLHV�LQ�FKDUJH�DIIDLUV�LQ�DFFRUGDQFHZLWK�SUHYLRXV�UHJXODWLRQV�
$UWLFOH����7KLV�ODZ�FRPHV�LQWR�IRUFH�WKH�HLJKWK�GD\�IURP�WKH�GD\�LW�LV�SXEOLVKHG�LQ�WKH�³�2IILFLDO*D]HWWH� RI� WKH� 5HSXEOLF� RI� 0DFHGRQLD´�� DQG� EHJLQV� WR� EH� LPSOHPHQWHG� DIWHU� WKHH[SLUDWLRQ�RI�VL[�PRQWKV�IURP�WKH�GD\�RI�LWV�FRPLQJ�LQWR�IRUFH�
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